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General 
Foreign Ministry Holds Weekly News Briefing 


Condemns Fang Lizhi Award 


HK1910090889 Beijing XINHUA in English 
0852 GMT 19 Oct 89 


[Text] Beijing, October 19 (XINHUA)—A Chinese For- 
eign Ministry spokesman here today expressed “utmost 
regrets and strong indignation” at the U.S. Robert. F. 
Kennedy Memorial’s erroncous decision to bestow 
“Robert F. Kennedy Memorial Human Rights Award” 
on Fang Lizhi. 


It is known to all that Fang Lizhi has violated China’s 
criminal law and is a criminal wanted by the Chinese 
public security organs, the spokesman said. 


He said Robert F. Kennedy Memorial's decision “repre- 
sents Open support to Fang Lizhi’s criminal activities 
aimed at subverting the legal Chinese Government, a 
wanton interference in China’s internal affairs and a 
provocation against the Chinese people.” 


Sympathy on U.S. Earthquak: 


OW 1910115589 Beijing XINHUA in English 
1149 GMT 19 Oct 89 


[Text] Beijing, October 19 (XINHUA) —*The San Fran- 
cisco area in California in the United States has been 
struck by a strong earthquake, which caused enormous 
losses of property and casus ‘ties. We hereby express our 
profound sympathy with the Government and people of 
the United States and our sincere consolation for the 
bereaved,” Chinese Foreign Ministry Spokesman Li 
Zhaoxing said at the weekly news briefing here today. 


Departure of GDR’s Honecker 


OW1910115089 Beijing XINHUA in English 
1143 GMT 19 Oct 89 


[Text] Beijing, October 19 (XINHUA) —Foreign Min- 
istry Spokesman Li Zhaoxing said here today that he 
believes friendly relations and cooperation between 
China and the German Democratic Republic (GDR) will 
further grow on the basis of the Five Principles of 
Peaceful Coexistence. 


Asked to comment on the removal of Erich Honecker as 
the general secretary of the Socialist Unity Party of 
Germany, the spokesman said at the weekly news 
briefing, ““what has happened in Democractic Germany 
are the internal affairs of that country.” 


Western Samoan Premier To Visit 


OW 1910094789 Beijing XINHUA in English 
0923 GMT 19 Oct 89 


[Text] Beijing, October 19 (XINHUA)}—A Chinese For- 
eign Ministry spokesman said here today that Tofilau Et 
Alesana, prime minister of the Independent State of 
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Western Samoa, will pay an official good-will visit to 
China beginning October 25 as guest of Premier Li Peng. 


Thai Prime Minister To Visit 
OW 1910093389 Beijing XINHUA in English 
0923 GMT 19 Oct 89 


[Text] Beijing, October 19 (XINHUA)—General 
Chatchai Chunhawan, prime minister of the Kingdom of 
Thailand, will pay a working visit to China from October 
24 to 26, Chinese Foreign Ministry spokesman 
announced here today. 


LIAOQWANG Criticizes Nobel Prize 
HK1810043589 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 42, 16 Oct 89, p 28 


{Article by Hua Zi (5478 1311): “Satire on the Nobel 
Peace Prize} 


[Text] On 5 October, Norway's Nobel Committee in 
Oslo announced that the 1989 Nobei Peace Prize is 
awarded to the Dalai Lama. This evoked strong reac- 
tions in international opinion. Some people expressed 
support; some people were shocked; some people 
opposed this decision; and some people felt perplexed. 
However, most people held the same opinion; that ts, the 
Nobel Peace Prize has been painied with a strong polit- 
ical color. As an overseas newspaper said in its commen- 
tary, “the selection of the Dalai Lama came from the 
Nobel Committee’s intention of turning him into its 
political tool.” This action of the Nobel Committee has 
greatly hurt the feelings of the Chinese people. 


According to the principles for giving the Nobel Peace 
Prize, this honor is given to people who “have made the 
greatest efforts and the greatest contributions” to “the 
harmony and amity between nations.” What did the 
Dalai Lama do for the harmony and amity beiween 
nations? He fled Tibet in 1959 after a small number of 
reactionary upper-class elements there failed in 
launching an all-round traitorous armed rebellion. Many 
innocent people of the Tibetan and Han nationalities 
were killed in the armed rebellion. Thirty years after 
that, the Chinese Government. proceeding from the 
unity among all nationalities and bearing no previous 
grudges, repeatedly indicated that as long as the Dalai 
Lama 1s willing to give up his separatist position on 
“Tibet's independence.” he is welcomed to return to 
China at any time. In the last 10 years, nearly 8,000 
Tibetan compatriots residing in foreign countries have 
visited their home land to get together with their rela- 
tives and to go sightseeing. Among them, some 1!,500 
people have resettled in various domestic areas inhab- 
ited by Tibetan people. After leaving Tibet 30 years ago, 
the Dalai Lama did not make any contribution to Tibet's 
development and construction. On the contrary, since 
1987, he has abetted and supported the separatists inside 
and outside China to stir up riots in Tibet. The riots 
sabotaged Tibet's social stability and seriously impaired 
the interests of the Tibetan people. Recently, the Tibet 
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Autonomous Region authorities cracked a spy case 
involving an Overseas Organization. The convicts con- 
fessed that they acted according to the orders from the 
Dalai Lama. This shows that the Dalai Lama is not only 
a religious leader but also a political figure in exile 
engaged in the activities of sabotaging China's nation- 
ality unity and splitting the motherland. If the Nobel 
Peace Prize is given to such a person, is this in line with 
the principle for giving the Nobel Peace Prize? 


In the press communique On giving the prize to the Dalai 
Lama, Norway’s Nobel Com:nittee said: “The Dalai 
Lama has consistently opposed the use of violence in his 
struggle for Tibet’s liberation and has instead advocated 
peaceful solutions.”” What Tibet does Dalai Lama try to 
‘liberate’? As is known to all, Tibet is an inseparable 
part of China’s territory since the Yuan Dynasty. When 
the PRC was founded in 1949, Tibet remained a society 
based on the feudal serf-owning system similar to that in 
Europe in the Middle Ages. The Chinese Government, 
taking into account the social realities in Tibet, decided 
to liberate Tibet in a peaceful way. The People’s Liber- 
ation Army entered Tibet peacefully according to the 
agreement signed by the central people’s government 
and the local government in Tibet. In the 38 years after 
Tibet’s peaceful liberation, the people in Tibet have 
joined the Chinese people in other parts of the country in 
taking the broad road of socialism. Even the Dalai Lama 
himself could not deny the remarkable development and 
social progress in Tibet over the past 30 and more years. 
Then, to where does the Dalai Lama try to lead Tibet by 
“liberating” the socialist new Tibet? His intention +s 
none other than separating Tibet from China’s territory, 
turning it into a vassal to foreign powers, restoring the 
feudal serf-owning system, and pushing the Tibetan 
people back to the abyss of misery. Whether he resorts to 
violence or non-violence is just a matter of means. The 
Nobel Committee gave a good name of “striving for 
Tibet’s liberation” to the Dalai Lama's separatist and 
retrogressive activities. Doesn't it try to act in opposition 
to the right principles? 


In the past, the Nobel Prize was twice given to people in 
the socialist countries, but the two prize winners were 
both so-called “dissidents.” This time, when announcing 
that the awarding of the Nobel Peace Prize was to the 
Dalai Lama, the committee chairman Egil Aarvik 
pointed out: ““Commending the Dalai Lama is a means 
of chastening the Beijing government.” The purpose was 
clearly revealed here. Tibet is China's territory, and no 
governmer i in the world has expressed disagreement on 
this poini. The Tibetan issue 1s China’s internal affair. 
Howeve,, the Nobel Committee has rudely interfered in 
China's internal affairs :n this case. This is really per- 
plexing and also irritating event. 


The Nobel Cummittee gave the peace prize to the Dalai 
Lama, and this just made a mockery of this noble prize. 
This action will never benefit Tibet's peace and devel- 
opment; instead, it is very likely to encourage those who 
stubbornly stick to the separatist position and advocate 
“independence of Tibet” and abet them to further stir up 
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trouble, thus again worsening the situation in Tibet. 
Some people may think that this is a good opportunity to 
make use of foreign forces to exert pressure on the 
Chinese Government and force it to accept the “inde- 
pendence of Tibet.” Their calculations are completely 
wrong. The Chinese Government and the entire Chinese 
people of all nationalities, including the Tibetan people, 
will never agree with Tibet's “independence” and will 
never yield to any foreign pressure. 


How should long-term development and longlasting 
peace be guaranteed for Tibet? History has given an 
answer. This will rely on the motherland’s unification 
and prosperity, and rely on the harmony and unity 
between all nationalities. We resolutely oppose any 
action of infringing upon another country’s sovereignty 
and impairing another country’s interests, because this is 
the best way to safeguard world peace. 


Articles Discuss Beijing Asian Games Financing 


Total Disclosed 


OW 1610214389 Beijing XINHUA in English 
1431 GMT 16 Oct 89 


[Text] Beijing, October 16 (XINHUA) —The fund raised 
for the 1990 Asian Games in Beying has reached 420 
million renminbi yuan. 


This was disclosed by Wang Zhiliang, chief o1 the 
Fund-raising Department of the Beying Asiad Orga- 
nizing Committee, at a donation presenting ceremony 
here today. 


At the ceremony, the Civil Aviation Administration of 
China and the China National Nonferrous Metals Cor- 
poration donated [number indistinct] and | million yuan 
respectively to the Asiad organizers. 


Shortfall Speculated 


HK1210024789 Hone Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 


[By Geoffrey Crothall] 


[Text] China ts sull a long way from raising the necessary 
funds to finance next year’s Asian Games in Beijing. 


The cost of the project, originally estimated at under two 
billion yuan (about HK$4.2 billion) has now risen to 
more than 2.5 billion yuan, and the cash shortfall 1s 
thought to be anywhere between 400 million and 700 
million yuan. 


The central government and domestic banks have 
already allocated |.1 billion yuan to the games, to be 
held in September next year. The rest of the money has 
to be raised from foreign bank loans, donations and 
sponsorship deals. 
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Large donations from foreign and Hong Kong corpora- 
tions have largely dried up since tycoon Henry Fok’s 
$100 million pledge last year, as businesses have not 
wanted to be seen as giving Overt support to the govern- 
ment in Being. 


The Chinese Government has “suggested” that further 
donations from successful Chinese corporations would 
be welcome, but given the severe cash shortages facing 
most companies this is unlikely to prove a lucrative 
source of revenue. 


Many foreign banks, nervous of political and economic 
instability in China, have been reluctant to provide loans 
for the games. One of Japan’s major commercial banks, 
Hokkaido Takushoku, suspended talks on a U.S.$40 
million loan after the June 4 massacre. 


“It is not just the general economic and political situa- 
tion that is making banks nervous. The Asian Games 
itself is considered by many financiers here to be a total 
white elephant,” a Western banker in Beijing said. 


“Construction costs are rising all the time, there is a 
serious shortage of raw materials and the aiministration 
is a joke. The fact that they had to make a public 
Statement a few months aro promising not to misuse 
funds shows how desperate they have become,” he 
added. 


Faced with a lack of alternatives, the organising committee 
iS NOW turning to potential advertisers and sponsors. 


So far, advertising contracts worth U.S.$32 million have 
been signed, but, as Hong Kong advertising executive 
Joseph Tong pointed out, there is a lot of work still to be 
done. 


“The funding opportunities from the United States have 
not been ful'y exploited,” he said. “I believed the Asian 
Games will be of interest to multinationals expanding 
into the Asia-Pacific area.” 


Multinationals which have already signed sponsorship 
deals include American Express, Mars, Fuji and Konica, 
and several major South Korean firms are also pursuing 
sponsorship deals. 


However, Philips, Xerox and Nike, which were consid- 
ering advertising at the Asiad, pulled out after June 4 
and are unlikely to resume negotiations. Most of the 
exclusive sponsorship deals offered by the committee are 
still up for grabs. 


The organising committee is demanding at least U.S.$! 
million for exclusive sponsorship deals and seven per- 
cent of sales revenue for companies using the Asian 
Games logo to promote their products. 


Foreign advertisers say the advertising rates demanded 
by Beijing are too high for what is considered an uncer- 
tain marketing opportunity. 
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In addition to the continued political and economic 
uncertainty in China, many potential advertisers have 
been put off by the lack of professionalism within the 
organising committee. 


The committee has been subject to frequent personnel 
changes and the majority of staff lack the experience to 
deal with multinational corporations. 


Many potential advertisers used to dealing with sports 
events organisers in South Korea and the United States 
have been exasperated by the Beijing committee's idio- 
syncratic approach to business. 


What information the committee has provided has been 
badly packaged and largely irrelevant to the needs of 
advertisers. 


Nevertheless, the committee plans to set up 2,000 adver- 
tising billboards throughout Beijing. including 190 along 
the Avenue of Eternal Peace. which runs through the 
centre of the city. 


A spokesman for the committee said last week 110 of the 
billboards in the city centre had already been sold, but a 
source close to the committee said that was a consider- 
able exaggeration. 


Very little work has been done to win television or 
print-media advertising and analysts said that if the 
committee did not act soon to attract new sources of 
advertising revenue it might well be too late. 


Wang Zhen Meets Civil Defense Organization Head 


OW 1810181989 Beying XINHUA in English 
1322 GMT 18 Oct 89 


[Text] Beijing. October 18 (XINHUA) —Chinese Vice- 
President Wang Zhen met with Khalid Tarauneh, 
chairman of the Executive Committee of the Interna- 
tional Civil Defense Organization, and his party here 
today. 


Khalid, also director-general of the Civil Defense Bureau 
of Jordan, is here to exchange views with the Chinese 
side over providing disaster relief and emergency aid, 
fighting disasters, as well as China’s joining the Interna- 
tional Civil Defense Organization. 


Wang said the Chinese Government has done a lot in 
helping the people tide over natural disasters which are 
frequent in the country. China wants to exchange expe- 
rience with and learn from international organizations 
and friendly countries in relief work. 


He said that the Chinese Government would take a 
positive attitude toward joining the international civil 
defense organization. 


Khalid expressed appreciation over Wang's remarks. 


Present at the meeting was Chinese Minister of Civil 
Affairs Cui Narfu. 
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UN Official Praises Population Control Program 


OW 1810182089 Beijing XINHUA in English 
1511 GMT 18 Oct 89 


[Text] Shanghai, October 18 (XINHUA)}—“In the past 10 
years, China has succeeded more than any other country in 
the world in limiting fertility and rapid population 
growth,” an official of the United Nations Fund for 
Population Activities (UNFPA) said here yesterday. 


Mr. Aprodicio Laquian, country director for China of 
the UNFPA made the remark at yesterday's conference 
held to review the 10 years of cooperation between 
China and UNFPA. 


The U.N. official spoke highly of China’s family plan- 
ning as a “basic state policy” and population planning as 
“an integral part of socio-economic planning”. 


Over the past 10 years of cooperation, the U.N. Popula- 
tion Fund has provided China with a total of 100 million 
U.S. dollars in aid. 


The UNFPA-aided projects cover more than 60 areas of 
family planning, such as census, scientific research on 
population control and production of contraceptives. 
These projects, which have spread to every part of the 
country, have and will continue to play active roles in 
China’s population control and family planning. 


The U.N. official pointed out in his report entitled “Ten 
Years of UNFPA in China” that China’s accurate and 
timely census and sample survey information have been 
a boon to demographers concerned with global trends. 


“As China has 22 percent of the world’s population, vital 
trends in that country directly affect the international! 
picture,” the official said. 


“For example, if it were not for China's family planning 
success, the world’s population would have reached five 
billion in 1985 instead of in 1987,” the official added. 


Similarly, he said, as China's rate of urban growth 
accelerates in the foreseeable future, the rate of global 
urbanization might also be directly affected. 


He spoke highly of China’s system of household regisira- 
tion as one of the “most complete and accurate in the 
world.” 


He revealed that the U.N. Population Fu~* 4as 
approved 57 million U.S. dollars in aid for China in the 
period from 1990 to 1994. Over haif of the money will be 
spent on health care for women and chi:dren as well as 
family planning. 


The U.N. official pointed out that China ts in the midst 
ot a third baby boom. In urban and rural areas, environ- 
mental degradation 1s being encountered as more and 
more people put pressure on the land, water and air. 


FBIS-CHI-89-201 
19 October 1989 


“Reduced fertility is causing the problem of aging. 
Migration from China’s rural areas has increased and the 
rate of urban growth has increased correspondingly,” the 
official said. 


Vice-Minister of Foreign Economic Relations and Trade 
Shen Jueren said that th.. fruits of cooperation between 
China and the UNFPA reflect the Chinese Govern- 
ment’s principle of “focusing on self-reliance and getting 
outside assistance as a supplement.” 


“It also reflects the respect that the UNFPA has for the 
rights and desires of aided count: :.3,” the vice-muinister 
said. 


“Such cooperation has great vitality and a bright future,” 
the vice-minister stressed. 


Fifteen papers on various family planning topics written 
by Chinese and foreign experts were presented at the 
four-day conference. More than 120 people including 
representatives from international organizations in 
China and United Nations organizations attended the 
conference. 


UN Considers Democratic Kampuchea Representative 
OW 1810034089 Beijing XINHUA in English 
OOS4 GMT 18 Oct &Y 


[Text] United Nations, October 17 (XINHUA)}—The 
U.N. General Assembly today reapproved without a vote 
that the Coalition Government of Democratic Kampu- 
chea is the country’s legal representative to the United 
Nations. 


The General Assembly made the decision when it 
adopted a report of the U.N. Credentials Committee. 
which confirms the seats of all those recognized by the 
United Nations as the legitimate governments. 


The adoption of the repori automatically validated the 
credentials of Demczrauic Kampuchea led by Prince 
Norodom Sihanouk, thus setting back the attempt by the 
Soviet Union and Vietnam io unseat Democratic Kam- 
puchea from the General Assembly. 


Be ore the assembly's adoption of the the credentials 
committee report, the Soviet Union and Vietnam, along 
with some East European countries and Laos, argued 
that the seat of Kampuchea should be left “vacant” 
pending the completion of an inter-Khmer dialogue and 
the formation of a new government there. 


The argument of the Soviet Union and Vietnam was 
refuted by a number of U.N. member states, including 
Democratic Kampuchea, Singapore. China and Costa 
Rica. 


Chan Heng Chee. permanent representative of Singa- 
pore, speaking on behalf of the six-member Association 
of Southeast Asian Nations (ASEAN), said Democratic 
Kampuchea is the legitimate government of Kampuchea 
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because it was overthrown by foreign military invasion 
in clear violation of the U.N. Charter. 


Vietnam invaded Kampuchea in 1978 and installed the 
Heng Samrin regime in Phnom Penh. But so far the 
regime in Phnom Penh has only been recognized by a 
handful of countries. 


“If Democratic Kampuchea is denied its seat.” Chan 
said, “it will be tantamount to saying that it is permis- 
sible for militarily powerful states to invade its weaker 
weighbors and install a government that would do its 
bidding.” [sentence as received] 


Chinese representative Yu Mengyjia also pointed out that 
the Coalition Government of Democratic Kampuchea 
“is the sole legal government of Kampuchea” and the 
Heng Samrin regime installed by Vietnam “can in no 
way represent the people of that country.” 


Over the past decade, the Soviet Union and Vietnam 
have tried at each year’s U.N. General Assembly to 
replace Democratic Kampuchea with the Phnom Penh 
regime at the United Nations, but each time their 
attempt failed because of strong opposition from the 
overwhelming majority of U.N. member states. 


World Bank Praises Anti-Inflation Mleasures 


OW 1610213789 Beijing XINHUA in Enelish 
1526 GMT 16 Oct 89 


{Text] Beijing, October 16 (XINHU A}—Two economists 
from the World Baak today spoke highly of the measures 
China has taken to combat the serious inflation. 


Peter Harrold, senior economist of the World Bank 
resident mission in China, at a seminar on world devel- 
opment reporting here today. said that his bank congrat- 
ulates China for taking “drastic measures” to solve the 
inflation problem. 


“Inflation was the biggest problem facing the economy 
late last year and i‘. beginning of this year.” he added. 


“On one side of the financial sector,” he said, “China can 
be justly proud of its use of interest rate policies to solve 
the banking crisis that was developing last year at the time 
of the bank runs of August and early September.” 


The statistics provided by the State Statistical Bureau 
show that China's price index had dropped from 27 
percent in the first month of this year to 15.2 percent in 
August on a year-to-year level. 


Harrold said that China responded by raising interest 
raies on deposits to positive or at least not negative levels 
in real terms. 


Once people saw that their deposits were no longer losing 
value, deposits recovered very fast, and have continued 
to grow this year, he continued. 


“This has been a very critical part of the apparently 
successful battle against inflation this year.” he added 
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However, Harrold noted that the rectification measures 
often interfere with the general policy of financial 
reform. “The problem ts not to let those drastic measures 
which were taken in the short run to interrupt the 
long-run economic reform.” 


During this stage of reform, he said. there was probably 
litthe alternative but to strengthen administrative con- 
trols in order to restrain growth. 


For example. he said, the interest rate was probably not 
a strong enough lever by itself to restrain investment, but 
this has a negative effect on the autonomy of the banking 
system and rural and township tndustry. 


Nevertheless, he said, “tight credit and administrative 
control On investment were two correct main instru- 
ments to bring about a rapid reduction in the inflation 
rate.” 


Harrold also suggested that the Chinese Government 
intensify economic reform as inflation is falling “very 
rapidly.” 


The economist warned: “The tighter austerity program 
could generate economic recession.” 


He said: “Now it 1s the time that the government could 
be very serious in deepening reform to prevent inflation 
that could back again after the austerity program.” 
[sentence as received] 


Millard Long. chief of the Financial Development Unit 
of the World Bank. shared the view of Harrold in calling 
for continuation Gf the economic reform in China. 


Meeting on *Anti-Japanese War’ Opens in Beijing 
OW 17 IOTIS2I89 Beyine XINHUA in Enelish 
ITIS GMT 17 Oct 8Y 


[Text] Beijing. October 17 (XINHUA}—A symposium 
on the Chinese anti-Japanese war opened here today 


Mere than 40 Chinese scholars and veterans of the 
anti-Japanese war as well as foreigners from Japan and 
the Soviet Union are attending the semposium 


Thirty-two papers will be read at the symposium. Some 
of the papers deal with the Lugouqiao (Marco Polo 
Bridge) incident and its significance, guerrila wartare in 
the anti-Japanese war in China, patriotic generals in the 
war, and the anti-Japanese war and patriotic <cocation 


Among those attending the symposium are Yang 
Chengwu, a well-known general in the anti-Japanese war, 
Zhu Murhi, director of the preparatory committee of the 
memorial hall of the anti-Japanese war and He Luli. 
vice-mayor of the B. jing Municipal Government 
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MPR, Soviet Groups Visit Inner Mongolia 


$K1610135089 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 14 Oct 89 


[Text] On the morning of 13 October at Hohhot City 
(Zhacxian) Hotel, Alatanaogier. vice chairman of the 
regionai people’s government, cordially met with a 
{words indistinct] trade delegation and a delegation of 
the Ministry of Agriculture. Animal Husbandry. and 
Fishery from the Mongolian People’s Republic: and a 
[words indistinct] delegation from the Soviet Union. 


Both the host and the guests held talks on further 
developing Sino-Mongolian and Sino-Soviet coopera- 
tion ties in the scientific and technological and economic 
and trade spheres. 


The three delegations visited Hohhot City at the invita- 
tion of the Inner Mongolia Autonomous Regional 
Border Trade Association. 


During their staying in Hohhot. the association signed 
agreements with the delegations on conducting barter 
trade exchanging farm machines and electronic products 
with means of production, such as steel products 


Li Ruihuan Attends Photography Festival 


OW 1410181989 Beijing XINHUA in Enelish 
0857 GMT 14 Oct 89 


[Text] Beijing, October 14 (XINHUA}—A photo exhibr- 
tion showing masterpieces taken in the past 40 years 
opened at the Cultural Palace of Nationalities here 
today, bringing the on-going China photography festival 
to another climax. 


On display at the show are 320 colored and black- 
and-white photos, featuring a wide spectrur, of scenes 
including the nation’s founding ceremony in 1949. peas- 
ants struggling against a landlord in the early 1950's, and 
present-day metropolitan life. 


These photos were selected from among nearly 7,000 
entries by 760 professional and amateur photographers 
from all over China. Of the 320 shots on display. 48 were 
given awards. 


Another festival event. an exhibition honoring 10 pho- 
tographers who won the first golden statues in photog- 
raphy, also opened today in the palace. The award was 
established by the China Photographers’ Association 
beginning this year. 


Li Ruihuan, Standing Committee member of the Polit- 
ical Bureau of the Chinese Communist Party Central 
Committee, attended the opening ceremeny and met 
with representatives of the Kodak ‘“ snipany of the 
United States, which provided major sponsorship for the 
exhibitions. 


He also met with photographers from the Sov ‘et Union. 
Thailand, Hong Kong. and Taiwan who have come for 
the festival. 
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Wang Renzhong. Cheng Siyuan, Yang Chengwu. and Lu 
Zhengcao, all vice Chairmen of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence, were also present at the ceremony and presented 
awards to the winners. 


Asia-Pacific \fedia Forum To Meet in Beijing 


OW 1910095089 Being XINHUA in Enelish 
OSSY GMT 19 Oct 8Y 


[Text] Beying, October 19 (XINHUA)}—The 26th 
annual! meeting of the Asia-Pacific Broadcasting Laon 
(ABU) 1s to be held as schedule? « Beying between 
(x ober 29 and November 9. 


This 1s the first time that Chinese broadcasting and 
television departments play host to the annual meeting 
of the ABU 


The meeting will focus on the business of broadcasting 
and television, as well as the cooperation in this field. 


It 1s learned that by Wednesday, 45 member organiza- 
nons from 30 countries and regions and |94 representa- 
tives and observers from |2 inter -ational organizations 
had siened up for the meeting. 


State Joins International Maritime Organization 


OW 1410034589 Beyine \INHUA in Enelish 
02085 GMT 14 Oct 8&Y 


[Text] London, October 13 (XUNHU A}—The 16th bien- 
nial International Maritime Organization (IMO) conter- 
ence held at us headquarters here today elected China 
member of the eight-member category A of the IMO 
Counc! 


The council with 32 members 1s divided into three 
categories. The other members in category A are 
Norway, Japan, Greece, the United States, Britain, the 
Soviet Union and lialy. 


Lin Zuyi. China’s vice communicators minister and 
head of the Chinese delegation at the meeting. said the 
election shows that China has become one of the world’s 
eight biggest maritime countnes which have most inter- 
esis in providing international shipping services and 
stopping sea pollution 


The 12-day assembly, which began on October 9th, also 
reviews the implemes.iation of the IMO requlations of 
safety measures and conventions on marine environ- 
ment protection 


The conference urged member countries to make further 
technological cooperation in providing shipping services 
and pr. enting pollution 


Canada’s W. A. O'Neil, chairman of the council, was 
elected secretary general of IMO to replace C. P. Srivas- 


tava of India trom January |, 1990. who will retire after 
16 years at the post 
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IMO, set up in 1958, is a 1 34-member specialized U.N. 
agency [words indistinct] with ma-itime affairs. Its most 
important objectives are the improvement of maritime 
safety and the prevention of marine pollution. 


District-Level Trade Talks End in Shanghai 


OW'1010000589 Beijing XINHUA in English 
1538 GMT 9 Oct 89 


[Text] Shanghai, October 9 (XINHUA}—Shanghai's 
first district-level foreign trade talks, which lasted four 
days, closed today in the city’s Jingan District. 


Tae talks were attended by 160-odd foreign businessmen 
from 20 countries, including the Soviet Union, Poland. the 
United States, Japan, Federal Germany, Britain and France 
Twenty-three co-operative proiects were discussed 


To meet the needs of open policy, Shangha: has granted 
its districts more foreign trade rights. At the end of 1988, 
some 223 businesses had been granted export nghts 


More than 50,000 Chinese clients attenc'ed the talks, and 
four million yuan (about one million U.S. dollars) worth 
of deals in light industry, electronics, clothing and some 
other industries were concluded 


Professor Elected to International Law Council 


OW 63810092589 Beijine XINHUA in Enelish 
0700 GMT 8 Oct 8&9 


[Text] Vienna, October 7 (XINHUA}—The [4th con- 
gress of the International Association of Pena! Law 
(IAPL) today ended here with Chinese penal law Pro- 
fossor Yu Shutong elected a member of its counci! 


Professor Yu. vice president of the International Socie?; 


of Social Defense and chairman of the China branch of 


IAPL led a Chinese delegation to the congress 


IAPL, founded in 1889, is the largest international 
academic institute on criminal law. It enjoys advisory 
staius in the United Natious as a non-governmenal 
organization and participates in the drawing up of many 
international laws. 


China officially entered the association in May 1988 
and founded its branch. 


The congress is held every five years. The present session 
opened on October 2 with more than 750 perticipants 
from 62 countries and regions 


United States & Canada 


Wang Zhen Meets International Affairs Expert 


OW1]910075989 Beiyine XINHUA in Enelish 
0707 GMT 19 Oct &9 


[Text] Bening. October 19 (XINHU A}—Chinese Vice- 
President Wang Zhen met Dr. Joseph Churba, president 
of the United States International Security Council 
(ISC), here today 
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Wang. on behalf of Chinese President Yang Shangkun, 
extended a warm welcome to Churba. 


Wang. who 1s also honorary president of the China 
Association for international Friendly Contacts 
(CAIFC), spoke highly of Churba’s contributions to the 
cause of world peace and security 


Churba sar4 China plays an important role in peace and 
development 'n Asia and the world as a whole. 


Wang said tat to carry out socialist modernization 
drive. China needs a lasting international peaceful envi- 
ronment as well as domestic stability and and unity. 


He stressed that China will continue its ening 
to the outside world 
The ISC is a non-governmental organ > ong the 


study of international affairs 


Churba arrived here Tuesday as guest of the CAIFC 
While in Beying. he exchanged views with China's 
relevant departments and academic organizations on 
international issues Of Common concern 


Xiamen Aviation Company lo Buy Boeing-757's 


OW 1410191389 Beuune MINHC A in Enelish 
IS44GMT 14 Oct &9 


[Text] Xiamen, October 14 (XINHUA}—The Xiam on Avi- 
ation Company Lid signed a contract today to have three 
Boeing-757 planes built by the U.S. Boe:ng Corporation. 


The planes. for which the company will pay a total of 164 
millon U.S. dollars, will be delivered in 1992 and 1993 


The Xiamen Aviation Company Ltd 1s China’s first local 
aviation enterprise, set up in 1984. It has opened 17 
domestic and international air routes. Last year the 
company earned a profit of 22 millon yuan 


The company has already bought three Bocing-737's 
from the United States 


Harbin Official Meets Shenyang Consul 


SA 1410120389 Harhin Heilongnaneg Provincial 
Service in Mandarin 2200 GMT 13 Oct &9 


[Text] On 13 October, A= chendong, vice governor of 
the province, met witl, C. Eugene Dorris, consul general 
of the U.S. General Consulate in Shenyang 


Vice Governor An Zhendong held a fnendly talk with 
the American guest. Consul General C. Eugene Dorris 
paid an official ©:<:* to our province. He left Shenyang 
on 12 October 


Northeast Asia 


DPRK Marks 40 Years of Relations in Pyongyang 


HK1310070989 Beijing RENMIN RIBAO in Chinese 
10 Oct 89 p 3 


{Report by XINHUA reporter Zhu Kechuan (2612 0344 
1557): ““~DPRK Foreign Ministry Holds Banquet 
Marking 40th Anniversary of Establishment of Diplo- 
matic Relations with China’’] 


[Text] Pyongyang, 6 Oct (XINHUA) —The DPRK For- 
eign Ministry held a banquet in Pyongyang’s Yuliuguan 
[3768 3177 7419] tonight to mark the 40th anniversary 
of the establishment of diplomatic relations with China. 


Kim Yong-nam, Korean vice premier and foreign min- 
ister, hosted and spoke at the banquet. He said that 
during the past 40 years since the establishment of 
diplomatic reiations, the Korean and Chinese people 
have fought shoulder to shoulder in their socialist revo- 
lution and construction. They have shared weal and woe 
and left a proud record in the history of Korean-Chinese 
friendship. 


When talking about the suppression of counterrevolu- 
tionary riot in China, Kim Yong-nam said that this 
incident once again proved that no forces can obstruct 
the victorious advance of the Chinese people, who are 
holding high the banner of socialism under the leader- 
ship of the Communist Party. 


Qi Huaiyuan, visiting Chinese vice minister of foreign 
affairs, also spoke at the banquet. 


Before the banquet, Kim Yong-nam met with the delegation 
of Chinese Foreign Ministry headed by Qi Huaiyuan. 


Chinese Ambassador to Korea Wen Yezhan attended the 
banquet. 


Southeast Asia & Pacific 


Wu Xuegian Visits Bangkok; Comments on Cambodia 


OW 1810103689 Tokyo KYODO in English 
1018 GMT 18 Oct 89 


[Text] Bangkok, Oct. 18 KYODO—Deputy Chinese 
Premier Wu Xuegian said here Wednesday that China 
welcomes any useful and just initiative leading to a 
political settlement of the Kampuchean problem. 


His statement was in response to a question about Thai 
Premier Chatchai Chunhawan’s current move to push 
for a new round of meetings among the warring Kampu- 
chean factions and the setting-up of an international 
control mechanism acceptable to all concerned parties in 
the 11-year-old Kampuchean problem. 


Wu made a two-hour transit stopover in Bangkok on his 
way back from Bombay to Beijing. 
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He also said Chatchai’s visit to Beijing next week is most 
welcomed. 


The Thai premier plans an urgent visit to Being 
October 24-26 to lobby with the Chinese leaders about a 
control mechanism in Kampuchea which would 
resemble a complete international peacekeeping force 
with a mission to verify cessation of all outside invoive- 
ment in Kampuchea and to supervise reconciliation 
processes in that country until a free and fair general 
election, according to a reliable government source. 


Wu also reiterated on Wednesday the Chinese stance on 
the kampuchean problem, saying China is ready to 
accept a political solution to the issue providing that two 
major conditions are met. 


The conditions are a “clear and clean” withdrawal of 
Vietnamese troops from Kampuchea and an interim 
quadripatite government under the leadership of Prince 
Norodom Sihanouk. 


Wu also said he agreed with U.S. Secretary of State 
James Baker’s remark publicized this week ‘that the 
major powers should put more efforts into a solution of 
the Kampuchean problem, but he added that the Asso- 
ciation of Southeast Asian Nations (ASEAN) should also 
put in efforts. 


Wu again pledged China's support for ASEAN’s position 
on the Kampuchean problem. 


Border Trade With Vietnam Flourishes 


HK1810112589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0945 GMT 17 Oct 89 


[““Sino-Vietnamese Border Trade Is Flourishing’— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Nanning, 17 Oct (ZHONGGUO TONGXUN 
SHE)}—Relevant departments disclosed that nongovern- 
mental Sino-Vietnamese border trade has been flour- 
ishing more with each passing day. Since the beginning 
of last year, more than 200 trading points have been 
formed in the border areas, and the trade volume 
between the two sides reached 100 ..illion yuan last 
year. 


At present, the chief form of Sino-Vietnamese border 
trade is barter trade, and commodity prices are fixed in 
terms of renminbi. Transactions are carried out on a 
reciprocal basis. Commodities needed by the Viet- 
namese side are mainly light industrial products and 
daily necessities, and commodities sold to the Chinese 
side are mainly timber, products made of aluminum and 
copper, domestic animals, and mountain products. Since 
the beginning of this year, Vietnamese businessmen have 
also brought to country fairs in Sino-Vietnamese border 
areas some steel products and chemical fertilizer from 
the Soviet Union, refined sugar from Cuba, television 
sets from Japan, and rice from Thailand. 
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Sources said that Vietnam has recently adopted a series 
of measures in a bid to expand the trade scale For 
example, a number of trading points have been opened, 
businessmen are allowed to freely enter China, and 
government firms which do business in the name of 
locally-run firms are organized. Besides, the Vietnamese 
side has started the construction of several highways 
which lead to the Sino-Vietnamese border areas. The 
Lao Cai Railway Station, which is close to China, has 
been restored. The Vietnamese side has also expressed 
the hope of restoring the Yunnan-Vietnam Highway 
bridge, which is located at a Sino-Vietnamese border 
trade point. 


Guangxi Province has organized specialists to “study 
policies for Sino-Vietnamese border economic relations 
and trade” and border counties have also strengthened 
management of border trade and improvement of 
trading points. People concerned estimate that border 
trade in a nongovernmental form between the two coun- 
tries will increase by a big margin this year. 


General Leads Burmese Goodwill Delegation 


OW1910050789 Beijing XINHUA in English 
1804 GMT 18 Oct 89 


[Text] Yangon, October 18 (XINHUA}—A Myanmar 
(Burmese) goodwill delegation led by I :cutenant Gen- 
eral Than Shwe, member of the Stat’ Law and Order 
Restoration Council (SLORC) and ¢ »mmande-:-in-chief 
(Army), left here this afternoon for seijing on a official, 
goodwill visit to China. 


Among the 25-members of the are Major General Phone 
Myint, SLORC Member and minister for home and 
religious affairs, Brigadier General Khin Nyunt, first 
secretary of the SLORC and director of the Defense 
Services Intelligence, Brig-General Kyaw Ba, SLORC 
member and commander of Northern Command, and 
Colonel David Oliver Abel, minister for planning and 
finance, and also for trade. 


General Saw Maung, SLORC chairman and the 
Myanmar prime minister, and other SLORC members 
and government ministers were at the Yangon Airport to 
see the delegation off. 


Chinese Ambassador to Myanmar Cheng Ruisheng was 
also present. 


Burmese Information Delegation Concludes Visit 


OW 1910050589 Beijing XINHUA in English 
0848 GMT 18 Oct 89 


[Text] Yangon, October 18 (XINHUA)}—A Myanmar 
delegation of the Information Committee of the State 
Law and Order Restoration Council returned here this 
afternoon after its one-week visit to China. 


During their stay in China, the delegation has visited 
Beijing, Shanghai and Kunming. While in Beijing, they 
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visited the XINHUA News Agency, the PEOPLE'S 
DAILY and the China Central T.V. Station. 


Livestock Breeding Team To Visit Australia 


OW 1910073089 Beijing XINHUA in English 
0153 GMT 19 Oct 89 


[Text] Beijing, October 19 (XINHUA) —A delegation, 
headed by a senior official for the China Breeding Stock 
Import and Export Corporation (CBSIEC), will go to 
Australia to purchase 525 rams, “CHINA DAILY” 
reports today. 


Yang Qing, CBSIEC general manager, said that this year 
his firm has signed 30 contracts of obtaining high-quality 
breeding livestock with Australia, New Zealand, the 
United States, Canada, France, and other European 
countries. 


He said that this year the Central Government allocated 
about 2.7 million U.S. dollars in foreign exchange for 
CBSIEC to import animals. 


Over the past decade, China has imported a great deal of 
livestock. More than 14,000 milk cows were imported in 
an effort to improve the country’s milk production. 


Because imported high-quality pigs have improved 
domestic breeds, the lean pork percentage of the average hog 
has increased to 55 percent from 38 percent 5 years ago. 


There has also been a significant increase in the coun- 
try’s gross pork output. Such high-quality lean pigs, in 
turn, are now being sold on the international market. 


Yang said that about 85 percent of exported hogs went to 
Hong Kong and Macao last year. 


In order to keep in line with the animal breeding 
improvement program, this year China is also planning 
to spend about 100,000 yuan to import forage grass seed 
from abroad, Yang said. 


Near East & South Asia 


NPC's Lei Jieqiong Meets Pakistan Delegation 


OW'1910053389 Beying XINHUA in English 
0925 GMT 18 Oct 89 


[Text] Beiying, October 18 (XINHUA}—Lei Jiegiong. 
vice chairman of China’s National People’s Congress 
[NPC] Standing Committee, met here today with a 
women’s delegation from Pakistan, which is headed by 
Professor Basharat S. Yusuf, former principal of the 
Jinnah Fatima Medical College. 


The group arrived here last Sunday as guests of the 
All-China Women’s Federation. They are to visit Zhuhai 
and Hangzhou after they finish their visits in the Chinese 
capital. 
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Bangladesh Commercial Delegation Visits 


Meets Tian Jiyun 


OW 1810181389 Beijing XINHUA in English 
0753 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA)}—Vice-Premier 
Tian Jiyun today met with a delegation from the metro- 
politan Chamber of Commerce and Industry, Dhaka, 
Bangladesh, headed by Salman Rahman, chairman of 
the metropolitan chamber. 


The delegation is here at the invitation of the China 
Council for the Promotion of International Trade to 
study the possibilities of expanding trade and economic 
cooperation with China. 


Meets Cheng Siyuan 


OW1710131289 Beijing XINHUA in English 
1238 GMT 17 Oct 89 


[Text] Beijing, October 17 (XINHUA) —Cheng Siyuan, 
vice-chairman of the Chinese People’s Political Consul- 
tative Conference National Committee, met Salman F. 
Rahman, chairman of the Metropolitan Chamber of 
Commerce and Industry of Dhaka, Bangladesh, and his 
party here this afternoon. 


Rahman is here as guest of the China Chamber of 
International Commerce. 


Sub-Saharan Africa 


Senegalese Minister Meets Yang Shangkun 


OW1810181689 Beijing XINHUA in English 
0836 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA) —Chinese Presi- 
dent Yang Shangkun met a Senegalese Government 
cultural delegation here today. 


The delegation is led by Moustapha Ka, minister of 
culture and member of the Political Bureau of the 
Senegalese Social.st Party's Central Committee. 


Moustapha Ka conveyed regards to Yang from Sene- 
galese President Abdou Diouf, and said that the Sene- 
galese president thanked the Chinese Government and 
people for their political and economic support to the 
Senegalese Government and people. 


The culture minister said that although Senegal and 
China are far apart, they are linked together through 
cultural ties. He said he hopes the two countries will 
strengthen cultural exchanges in the future. 


Yang said that since the establishment of diplomatic 
relations, China and Senegal have steadily expanded 
friendly relations. He attributed this to the joint efforts 
of the two countries’ leaders and peoples. 
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There are broad prospects for the two countries’ cultural 
cooperation which 1s to the benefit of both sides, Yang 
continued. He spoke highly of Senegal’s advocacy of 
developing its own culture, saying that “every country, 
big or small, has its own culture which constitutes a 
component part of the culture of the world and a force 
for rallying its own nation.” China and Senegal should 
Strengthen their cooperation in the cultural field, he 
added. 


Yang also said China supports Senegal’s good-neighbor 
policy. He asked Moustapha Ka to convey his regards to 
Senegalese President Abdou Diouf. 


West Europe 


FRG Proceeds on Shanghai Subway Loan 


OW'1910070689 Beying XINHUA in English 
0643 GMT 19 Oct 89 


[Text] Bonn, October 18 (XINHUA) —The Federal 
German Economic Cooperation Ministry started here 
today prepara’ ‘ons for officially signing a loan to China 
on the construction of the Shanghai subway. 


The ministry said that the loan will directly help the 
Shanghai population and its environmental protection. 


The foreign ministers of China and Federal Germany 
initiated a financial cooperation agreement on the first 
phase of the Shanghai project last January 16, by which, 
the Federal German Reconstruction Loans Bank was to 
give China a long-term low-interest loan of 460 million 
marks (about 239 million U.S. dollars). 


The Federal German Government however froze the 
loan from last June in line with the resolutions of Federal 
German assembly and the European parliaments. 


The loan to be launched after the signing will also be 
beneficial to the German AEG, the Siemens AG and 
other businesses which form the “German Shanghai 
metro-group”™ for the project. 


Reportage on Finnish Soft Loan Proposal 


Finland ‘Considering’ Loan 


HK1910101889 Hong Kong AFP in English 
1000 GMT 19 Oct 89 


[Text] Beying, Oct 19 (AFP)}—Finland is still consid- 
ering a soft loan to China worth 6.8 million U.S. dollars 
to finance the purchase of paper-making equipment, a 
Finnish diplomatic source said Thursday. 


The loan proposal has been evaluated by Finland's 
export credit agency, but it has yet to be approved by the 
Finnish cabinet, the source said. 


“It 1s not yet signed, that 1s for sure.” the source said. 
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The official NEW CHINA AGENCY, in a dispatch 
Wednesday from Helsinki, said the Finnish Foreign 
Ministry had already “offered” the loan to China. 


It also claimed that it was ““China’s first loan from the 
West” since the June 4 suppression of pro-democracy 
protests in Beijing. 


The loan has been under consideration since late 1988 as 
part of a sale of Finnish machinery to China for a paper 
mill in southwest Yunnan province, the diplomatic 
source said. 


China would pay the 6.8 million dollar principle back 
over 10 years, while Finland foots the interest. 


Finland has signed no loan agreements with China since 
mid-May, the source said. 


XINHUA Report 


OW 1910074589 Beijing XINHUA in English 
0714 GMT 19 Oct 89 


[Text] Helsinki, October 18 (XINHUA) —The Finnish, 
Foreign Ministry today offered China a soft loan of 28.9 
million Finnish marks (about 6.8 million U.S. dollars). 


The loan, from the Finnish Export Credit Company, will 
finance equipment for a paper mill. 


China will pay back the money in 10 years without the 
14.8 million Finnish mark in interest, which will be paid 
by the Finnish Government. 


This is China’s first loan from the West since the West 
suspended loans to China after the Chinese crackdown 
on “counter-revolutionary”™ rebellion last June. 


East Europe 


PLA Generals Attend Polish Army Artists’ Show 


OW 1910051589 Beijing XINHUA in English 
1611 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA)}—An artist dele- 
gation from the Polish People’s Army (PPA) gave its 
debut here this evening to some 1,700 Chinese army 
officers and soldiers. 


Led by Zdzislaw Rozbicki, deputy chief of the General 
Political Department of the PPA, the delegation arrived 
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here October 16 at the invitation of its counterpart of the 
Chinese People’s Liberation Army (PLA). 


Among the audience were General Hong Xuezhi, Deputy 
secretary-general of the Central Military Commission, 
General Qin Jiwei, minister of National Defense, Gen- 
eral Chi Haotian, Chief of general staff, General Guo 
Linxiang, deputy director cf General Political Depart- 
ment, and Polish Ambassador to China Marian 
Wozniak. 


The delegation is scheduled to visit Shanghai October 21. 


GDR Book Exhibition Opens in Shanghai 


OW 1910055789 Beijing XINHUA in English 
1519 GMT 18 Oct 89 


[Text] Shanghai, October 18 (XINHUA)}—An exhibition 
of books from the German Democratic Republic (GDR) 
opened here today. 


This is the biggest book show the GDR has ever held in 
China, and 2,000 books and 14 pictures about the the 
GDR’s politics, economy, science and culture are on 
display. 


The show is co-sponsored by the cultural ministries of 
the two countries. 


Latin America & Caribbean 


Liao Hansheng Meets Argentine Parliamentarian 


OW'1710120089 Beijing XINHUA in English 
1057 GMT 17 Oct 89 


[Text] Beijing, October 17 (XINHUA) —Liao Hansheng, 
vice-chairman of the Chinese National People’s Con- 
gress (NPC) Standing Committee, met H.F. Bravo Her- 
rera, senator and president of the Defense Committee of 
the Senate of Argentina, and his wife here today. 


Bravo Herrera arrived here last Saturday as guest of the 
Beijing Institute for International Strategic Studies. 


Yang Shangkun Receives Uruguayan Ambassador 


OW 1810232989 Betjing XINHUA in English 
0802 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA)—First Uru- 
guayan Ambassador to China Guillermo Valles Galmes 
presented his credentials to Chinese President Yang 
Shangkun here today. 
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Political & Social 


Martial Law Reportedly To Extend Through Winter 


HK1910022989 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Oct 89 p 16 


[By Willy Wo-lap Lam] 


{Text} Chinese authorities have decided that martial law 
in Beijing will not be lifted at least until next spring. 


Chinese sources said that the Beijing Municipality has 
issued a circular calling on government departments and 
business units to provide heating facilities to martial law 
troops throughout the coming winter, an indication that 
troops will be staying in the area. 


Another indication that the troops will stay for a rela- 
tively long period is that senior military officers have 
recently been allowed to make applications to have their 
spouses and children join them in the capital. 


The sources added that the top leadership has decided 
that the troops, stationed in Beijing since May 20, will 
Stay until the spring, when the Politburo will undertake 
another evaluation of when martial law can end. 


An informed political source said that the troops will 
remain at least until the next sessions of the National 
People’s Congress and the Chinese People’s Po!:tical 
Consultative Conference, scheduled to be held from late 
March to early April. 


According to a dispatch by the official Hong Kong China 
News Agency, the Beijing circular stated that govern- 
ment units in which the troops are stationed will be 
responsible for providing heating facilities. 


Before heating is made available—usually in late 
October to early November—these units must look into 
the maintenance of heating equipment. All expenses will 
be paid by the Martial Law Command. 


The circular further stipulated that if public units where 
the soldiers are billeted lack built-in heating, the units 
must “as far as possible make use of existing burners and 
other heating facilities”. Troops must make up for the 
shortfall by buying new equipment themselves. 


The fuel bill must be met by the Martial Law Command, 
which is entitled to buy government-subsidised coal. 


However, if, in the case of scarcity, the soldiers are 
forced to buy coal on the free market, the Beijing 
Municipal Government will make up for the difference 
by reimbursing the Martial Law Command. 


According to analysts, the circular is an effort to diffuse 
public animosity towards martial law troops. 


Since they were called into the Beijing area to put down 
the “counter-revolutionary rebellion”, the troops have 
sought shelter in places including government depart- 
ments, parks, state factories and warehouses, farms and 


FBIS-CHI-89-201 
19 October 1989 


schools. “The troops have aroused resentment not only 
because of memories about the massacre, but also 
because host units have been asked to pay for at least 
part of their upkeep, for example, meals and winter 
clothing,” a Western diplomat said. 


“In many instances, factories where troops are billeted 
have not been able to get reimbursement from the 
Municipal Government.” 


Moreover, the Beijing Government, which has suffered a 
severe shortfall in revenue because of the fall in business 
from tourism and cancellation of contracts with foreign 
nations, is balking at having to finance martial law for an 
indefinite period. 


The circular, by making it clear that the troops must bear 
the bulk of fuel costs, is a signal from the Beijing 
Government that it can no longer bear the cost of feeding 
and maintaining troops. 


Diplomatic analysts say that the maintenance of martial 
law at least until next spring is a victory for the party's 
conservative wing. 


According to Chinese sources, in internal meetings, 
hard-liners including Prime Minister Li Peng and Pres- 
ident Yang Shangkun, who played a key role in bringing 
in the troops, have argued that martial law remains in 
Beijing until the end of the Asian Games next autumn. 


Li Peng Chairs State Council Meeting 13 Oct 


OW'1310225489 Beijing Domestic Service in Mandarin 
1030 GMT 13 Oct 89 


[Text] According to a XINHUA report, the State Council 
held its 49th executive meeting this morning. The 
meeting discussed and adopted the draft of the city 
planning ordinance of the People’s Republic of China, 
and the draft of the regulations on management of the 
registration of social organizations of the People’s 
Republic of China. Premier Li Peng presided over the 
meeting. 


The meeting pointed out: Since the founding of the 
People’s Republic, particularly since the 3d Plenary 
Session of the 11th CPC Central Committee, China has 
made a rapid development in its city planning work. 
However, with the deepening of urban reform in the last 
several years, the structure and functions of cities have 
become more diversified, and city planning and manage- 
ment face many new problems. City planning is highly 
comprehensive work involving a wide range of things 
such as a city’s political, economic, and cultural con- 
struction and urban development. It 1s necessary to have 


legislation to enhance the authority of city planning. For 
this the enactment of the city planning ordinance 
1S 

The e decided to submit the new ordinance to the 


Standing Committee of the National People’s Congress 
for examination and approval. 
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On the the regulations on management of the registra- 
tion of social organizations, the meeting pointed out: 
The regulations are enacted to safeguard the freedom of 
association of citizens and the legal rights of social 
organizations, improve the management of social orga- 
nizations, and give play to their positive role in socialist 
construction. 


The regulations will be promulgated and put in force by 
the State Council. 


Skepticism Greets Deng’s Anticorruption Vow 


HK1710020589 Hong Kong HONGKONG STANDARD 
in English 17 Oct 89 p 6 


[By Tammy Tam] 


[Text] Paramount leader Deng Xiaoping’s promise to 
punish even high-ranking officials found guilty of cor- 
ruption is being met with scepticism throughout China. 


Mr Deng also said the campaign should not be short- 
lived and that it should be maintained throughout the 
entire reform period. 


According to the latest issue of the pro-Beijing weekly, 
ECONOMIC REPORTER, these were the two main 
points of a recent speech given by the senior leader. 


At a July meeting of the Standing Committee of the 
Politburo, the new party leadership urged that corrupt 
officials should be severely punished in order to clean up 
the government’s image. 


But many people still feel that high-ranking officials will 
be spared. 


They believe the people who will be punished will be 
punished will be the “small fry” as in previous campaigns. 


In his speech Mr Deng criticized two of his one-time 
proteges, the late party chief Hu Yaobang and the sacked 
party general secretary Zhao Ziyang, for tolerating or 
even ignoring, the seriousness of the problem. 


Mr Zhao had said previously that corruption was 
unavoidable in a transition period. 


He also stood up for children of senior officials who were 
engaged in commerce. 


Mr Zhao said they should be given the same opportuni- 
ties as children of ordinary people. 


Observers said Mr Deng’s speech. and his criticism of 
the two former party chiefs, showed he was determined 
to rid the party of nepotism. 


Meanwhile, criticism of Mr Hu and Mr Zhao would also 
lead to the finalising of the former's errors at the coming 
fifth plenary session of the party Central Committee 
which was put off to November. 


At the plenary session, the dismissed party chief, who 
was ordered by Mr Deng to re-examine his mistakes, will 
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be charged with mismanaging the economy and for 
turning a blind eye to corruption. 


However, sources said Mr Zhao’s political “crime” 
would not become so serious that he would be put on 
trial. 


Mr Deng’s speech appears to be the first detailed com- 
ment on the anti-graft issue since the party’s fourth 
plenary session. 


During the spring pro-democracy movement demonstra- 
tors demanded a crackdown on corruption. 


Mr Deng was quoted by the weekly as saying that in 
order to regain the support and trust of the people, 
high-ranking officials guilty of corruption and embezzle- 
ment should be severely punished. 


According to the Communist Party’s ranking system. 
cadres holding the post of administrative rank of 13th 
grade and above are considered as high-ranking officials. 


The lowest rank 1s 25th grade 


In terms of ranking, bureau or department chiefs at the 
provincial level are also considered as high-ranking 
officials. 


Beijing Mayor Chen Xitong told student demonstrators 
last May that he was a 13th grade cadre carning a 
monthly salary of less than 200 yuan (HK$440). 


So far the most senior official to be punished for corrup- 
tion is the former governor of Hainan Island, Liang 
Xiang. 


Mr Liang was a close ally of Mr Zhao. 


It was reported that Premier Li Peng had attacked Mr 
Zhao for protecting Mr Liang because Mr Zhao’s son was 
in Hainan. 


But Hainan party secretary, Xu Shyie, said earlier Mr 
Liang’s dismissal had nothing to do with his ties to Mr 
Zhao. 


Comparison of 11 Sep Li Ruihuan Speech 
HK 1810030889 


Beijing RENMIN RIBAO in Chinese on 16 October 
publishes in the right upper half of page | and the right 
middle of page 4 the 4,000-character speech made by Li 
Ruihuan on |) September at the antipornography work 
conference of four southern provinces. This version has 
been compared with the RENMIN RIBAO OVERSEAS 
EDITION version published on pages 14-17 of the 17 
October China DAILY REPORT and has been found to 
be identical, except for the following variations: 


page 14. column two, first paragraph, sentence eight 
reads: ...houses and the underground network for pro- 
ducing... (noting additional word): 
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page 15, column one, first paragraph, sentence nine 
reads: ...our people with “pornography, gambling, and 
drugs.” This can be... (noting variant wording): 


column two, first paragraph, sentence ten reads: ...by 
Western decadent lifestyle and the idea... (changing 
“ideas” to “lifestyle”’); 


paragraph two, sentence three reads: ...responsibility 
system and allocate specific tasks to persons concerned 
at all levels... (noting variant wording): 


page 16, column two, first paragraph, sentence eight 
reads: ...must be revoked. Their personnel, particularly 
the responsible persons... (noting additional words); 


page | 7, column one, paragraph one, first sentence reads: 
...tapes and films based on this kind of book should not 
be... (noting additional words): 


paragraph two, sentence two reads: ...be shaken by the 
sceptics, or overwhelmed by... (changing “criticisms” to 
“sceptics’’). 


Li Ruihuan Reaffirms Art, Literature Policies 


OW 1610065389 Shanghai Voice of Pujiang in Mandarin 
to Taiwan 1000 GMT 11 Oct 89 


[Text] Li Ruihuan, Standing Committee member of the 
Political Bureau of the CPC Central Committee, said: 
The party’s policy on literature and art remains 
unchanged. We still advocate the priv~iple that our 
literature and art serve the people and socialism and the 
policy of letting a hundred flowers blossom and a hun- 
dred schools of thought contend. 


Li Ruihuan made these remarks at a symposium in 
Tianjin on 7 October. The symposium was attended by 
people from journalist circles and some literary and art 
workers. Li Ruihuan said: We must allow literary and art 
works of different styles to exist as long as they do not 
run counter to the four cardinal principles and meet the 
different requirements of the people. We must not negate 
a particular literary and art work or a specific literary 
and art style on the basis of the opinion of a certain 
leading comrade. 


He pointed out: Those literary and art works that pro- 
mote bourgeois liberalization must be resolutely banned 
and corrected, while those loved by the general public 
and the people of national minorities must be supported. 
We must cater to the needs of the masses and society. 
and strive to satisfy the spiritual and cultural needs of 
the broad masses. 


On the issue of literary and art publications, Li Ruihuan 
said: It is quite common for writers to be faced with 
difficulties in having their books published. Some books, 
including those of good value and educational signifi- 
cance, do not yield profits because of their low price and 
limited circulation. We must adopt appropriate mea- 
sures to support and subsidize the publication of those 
books that are good but not making money. 
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Wang Zhen, Others Address Forum 14 Oct 


OW'15 10050389 Beijing XINHUA Domestic Service 
in Chinese 1509 GMT Oct 89 


{Local Broadcast News Service™} 


[Text] Beijing, 14 Oct (XINHUA}—Publication of the 
pictorial “Persons of Outstanding Ability of China,” for 
which Comrades Deng Xiaoping and Bo Yibo wrote 
inscriptions, started today in Beijing. At a forum to mark 
the publication of this pictorial, Vice President Wang 
Zhen said: A major responsibility of journalist, propa- 
ganda, and publishing departments is to give widespread 
publicity to persons of outstanding ability. The com- 
rades working for these departments should earnestly 
study the speech made by Comrade Jiang Zemin at the 
meeting to mark the 40th anniversary of the founding of 
the People’s Republic of China and strive to give wide- 
spread publicity to the advanced personnel and model 
workers in all fields of endeavor im order to further 
develop China’s material and spiritual civilization in 
socialism. 


Speaking at the forum were He Jingzhi, deputy head of 
the Propaganda Department of the CPC Central Com- 
mittee and acting minister of culture, and Wang 
Xiaopeng, chief editor of the pictorial “Persons of Out- 
standing Ability of China.” In their speeches, they 
pointed out: To scientifically and accurately introduce 
and give publicity to advanced personnel and model 
workers in all fields of endeavor involves the major issue 
of what kind of examples, ideas, and deeds we need to 
use to encourage, educate, and unite the broad masses. 
Also included is how to invigorate the spirit of the whole 
nation and promote the four modernization program. 
Our party always encourages us to give publicity to and 
learn from advanced personnel and model workers. We 
have not given much publicity to the large number of 
persons with outstanding ability and talked much about 
the achievements, status, and role of model worke:s, 
heroes. and advanced personnel due to the widespread 
ideas of bourgeois liberalization. This is a serious mis- 
take im our work. Now is the time to vigorously 
strengthen our propaganda work for persons of out- 
standing ability. 


Those comrades who spoke pointed out: All those per- 
sons with outstanding ability, who have emerged in all 
fields of endeavor, are advanced elements tn studying 
Marxism-Leninism-Mao Zedong Thoughi, adhering to 
socialist orientation; working hard to implement the 
line, principle, and policies laid down sincx the 3d 
Plenary Session of the | 1th CPC Central Conmittec; 
and wholeheartedly serving the people. They are totally 
different from the so-called “ellie” “is were given 
widespread publicity by those who have a. + oated bour- 
geois liberalization. Under the current smuauon, our 
efforts to give widespread publicity to these persons of 
outstanding ability are of great significance in giving full 
play to the outstanding qualities of the Chinese nation, 
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enhancing our self-respect and self-confidence, and 
strengthening national unity. 


In his speech, Wang Zhen said: Some persons of out- 
standing ability, who have firmly advocated the four 
cardinal principles and made contributions to the narty 
and the people, were regarded as people with oss. ied 
ideas due to the widespread ideas for bourgeois liberal- 
ization over the past few years. We should make use of 
our means of propaganda to set to rights those things 
which have been turned upside down. The leading cadres 
at all levels must lead the people to do a good job in 
studying Comrade Jiang Zemin’s speech, rally around 
the collective leadership of the third generation with 
Jiang Zemin as the core, vigorously publicize the 
national culture, learn from persons of outstanding 
ability, work harder than ever before, develop the 
country with diligence and thrift, and strive to build the 
nation with Chinese characteristics. 


Song Jian Addresses Science Awards Ceremony 


OW 1310131389 Beijing XINHUA in English 
1233 GMT 13 Oct 89 


[Text] Beijing, October 13 (XINHUA}—More than 100 
Chinese science journalisis received national citations 
here today for their work in science and technology 
reporting. 


Li Ruithuan, Political Bureau Standing Committee 
member of the Chinese Communist Party Central Com- 
mittee, attended the prize-giving ceremony, the first of 
its kind held in China. 


Addressing the meeting, Song Jian, state councillor and 
minister of the State Commission of Science and Tech- 
nology, said science and technology journalism has 
played a vital role in presenting party and government 
science policies, disseminating information about sci- 
ence and technology to the public and promoting scien- 
tific and technological reform in China. 


He urged all Chinese science journalists to establish 
closer contacts with scientists, factory workers and 
farmers, and to “create a fine environment of public 
opinion for the development of science and technology 
and economic construction in China.” 


Tian Jiyun Greets Fujian Foreign Trade Meeting 


OW0110115289 Fuzhou FUJIAN RIBAO in Chinese 
9 Sep 89 p 1 


[Text] Vice Premier Tian Jiyun on 7 September sent to 
Fujian a cable message greeting Fujian’s 1989 foreign 
investment and trade talks being held in Xiamen City. 
The text of his message is as follows: 
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Since we opened our country to the outside world, the 
achievements that we have made in promoting economic 
and technological cooperation with foreign countries 
have attracted worldwide attention. Fujian Province, 
one of the first regions to open to the outside world, has 
played an important role in this regard. I hope that you 
will continue your efforts to deepen reforms and persist 
in Opening to the outside world in the course of 
improving economic environment and rectifying eco- 
nomic order. I hope that you will join fraternal provinces 
and municipalities in further developing cooperation 
with foreign countries and regions: expand trade, circu- 
late funds, attract foreign investment, and import tech- 
nologies on mutually beneficial basis: and make even 
greater contributions in promoting China’s socialist 
modernization. 


I wish the foreign investment and trade talks a great 
success. 


Comparison of RENMIN RIBAO Editorial 
HK121002 1089 


Beijing RENMIN RIBAO in Chinese on 10 October 
publishes in the upper left half of page |. below the 
masthead, a 2,500-character editorial entitled “Maintain 
the Overall Situation of Stability and Unity.” This 
version has been compared with the RENMIN RIBAO 
OVERSEAS EDITION version published on pages 28- 
30 of the 10 October China DAILY REPORT and found 
to be identical, except for the following variations: 


Page 28, column one, first paragraph, sentence two 
reads: ...seen a new political situation characterized by... 
(noting additional word): 


column two, paragraph one, last sentence reads: ...1n the 
next decades, fundamental changes will... (noting variant 
wording). 


paragraph three, sentence two reads: ...country has wit- 
nessed political upheaval! on several occasions.... (noting 
variant wording): 


page 29, column one, paragraph two, sentence eight 
reads: ...become extromely unpopular and meet with 
setbacks. What we are... (noting additional words); 


column two, first paragraph, sentence seven reads: ...poi- 
icies, especially those major policies which have... 
(noting additional word), 


page 30, column one, paragraph one, penultimate sen- 
tence reads: ...dissatisfied. In consequence, small inci- 
dents may develop into major incidents. 


Through the 40-year... (noting variant wording): 


I am glad to know that Fujian’s 1989 foreign investment 


and trade talks will be held in Xiamen City, and hereby 
extend my warm congratulations. 


paragraph two, sentence two reads: ...suffered a lot in the 
past, now understand more... (noting variant wording). 
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Paper Analyzes Effects of Western Sanctions 


HK1310025189 Hong Kong HONGKONG STANDARD 
(CHINA TODAY SUPPLEMENT) in English 
13 Oct 89 p 2 


[By Cheung Po-ling] 


[Text] Many Western countries have imposed economic 
sanctions in protest against China’s brutal crushing of 
the prodemocracy movement. 


However, China’s foreign relations have remained stable 
as it never took any retaliation, according to a mainland 
academic. 


Mr Shi Chuan, a lecturer in politics and law, said he did 
not see any “retrogression” in China's foreign policy 
although the country faced tremendous pressure coun- 
tries such as the United States and France. 


“If the attitude of the Chinese authorities was full of 
hostility which aimed to further antagonise the foreign 
relations, | would say China was returning to its old path 
of isolating itself from the outside world,” Mr Shi said. 


“But now it’s obvious that China did not take such an 
approach. 


“The present foreign policy is much more mature than 
the one adopted in the Cultural Revolution. 


“In view of the practical needs of the country and the 
overwhelming world trend of peaceful cooperation and 
mutual assistance, China has taken a more moderate 
approach in handling the already strained relations. 


“China would neither give way to the anti-communist 
wave initiated by some foreign countries nor further 
deteriorate the relations by showing complete animosity 
against other countries.” 


Mr Shi said it was not the case that China had again 
turned to the small Third World countries after the big 
States gave it the cold shoulder. 


“China would not solely rely on the relations with the 
small states like it did in the past,” he said. 


“China could do nothing if the Western countries 
decided to halt unilaterally the exchanges and commu- 
nications. 


“But in order to show the world that China is not 
alienated, it still maintained the contacts to at least those 
small countries which showed a friendly attitude to 
China. 


“China would not cut the ties with the first and second 
world since they are important for the progress of the 
whole country.” 


Mr Shi stressed that economic sanctions and their 
adverse results would affect China only in the short term, 
adding that the foreign countries would also suffer by 
insisting such punitive measures. 
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“The intervention from those countries was based on 
human grounds and momentary passion, however, self- 
interest and benefit are the most significant consider- 
ations in the international political arena,” he said. 


In the past 40 years, the communist authosities had 
never succumbed to the pressures from the West, and 
this time would be no exception. 


“It’s impossible for other countries to isolate China since 
it is a huge state playing an important role in the political 
stage,” Mr Shi said. 


“In the face of the mutual benefit, the confrontations 
and contradictions could be temporarily put aside.” 


Mr Shi said the future foreign policy should switch from 
the present “political-oriented” approach to the “eco- 
nomic-oriented™ one. 


“Chinese authorities all along stressed the importance of 
independence and self-determination in its foreign 
policy,” he said. 


“Political ideology was also one of the chief consider- 
ations when China decided to build up its relationship 
with other countries. 


“But | think China should indeed pay more attention to 
economic exchange and cooperation with the foreign 
world, regardless of political beliefs. 


“Sticking to the principle of peaceful coexistence, China will 
continuously upgrade its position in foreign diplomacy. 


“A more flexible strategy is also essential to cope with 
the changes in the world’s political climate. 


“It’s important for China to always adjust its position in 
accordance with such chi ges.” 


Security Minister Writes on Social Order 


HK1110070989 Beying RENMIN GONGAN BAO 
in Chinese 22 Sep 89 p 2 


[Article by Wang Fang (3769 5364), state councillor and 
minister of public security: “Establish a Scientific 
System With Chinese Characteristics for the Compre- 
hensive Improvement of Social Order”—this is a fore- 
word written by Comrade Wang Fang to the book, 
“Theory and Practice Comprehensive Improvement of 
Social Order in China,” which has been published by 
Qunzhong Publishing House] 


[Text] Our country has conducted reform and opening 
up for 10 years. The 10 years of reform and opening up 
have stimulated economic and social development, 
improved the people's living standards and, more impor- 
tantly, put an end to China's long-standing situation of 
seclusion and stagnation and opened up a new historical 
period. Taken as a whole, the nation’s social order 1s 
basically stable, but we still face a lot of problems. Just as 
all developed and developing countries have faced or are 
still facing some major social problems in the course of 
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modernization, there are also some chaotic phenomena 
in Our country in the wake of social development and 
economic takeoff. Criminal offenses have risen substan- 
tially and unstable factors in society have also increased. 
This has a bearing not only on the state's political 
stability and the people’s peaceful life but also on 
whether or not the reform and opening up can be carried 
out smoothly and whether or not the four moderniza- 
tions program can be realized. Given the new situation, 
the reform project in philosophy and social science 
during the Seventh 5-Year Plan, have scored some 
successes. With Comrade Wang Zhongfang as chief 
editor and Comrades Yu Lei and others as deputy chief 
editors, they have succeeded in writing the book, 
“Theory and Practice of Comprehensive Improvement 
of Public Order in China.” Combining theory with 
practice, the book has made a fairly comprehensive 
study and systematic exposition of some important 
issues concerning the comprehensive improvement of 
public order in our country. It has not only provided 
some theoretical bases for the state to adopt measures to 
improve social order, but also offered some alternative 
proposals to resolve practical problems in social order. 
Since the book will soon be published, | would like to 
take this opportunity to express congratulations to com- 
rades taking part in studying this topic and writing 
articles! 


When we view the problem of social order in other 
countries, we can see that it is restricted and affected by 
various political, economic, cultural, educational, moral, 
legal, and other factors in their own countries and even in 
the international community. Having long been in the 
condition of closing the country to international inter- 
course, Our economy is very undeveloped and our dem- 
ocratic politics and legal system are far from perfect. Now 
that we have conducted reform and opened our country 
to the outside world, not only should we conduct in-depth 
reform and self-improvement on the existing political 
and economic structures, but we should also change some 
deep-rooted old ideas, ethics, and orders. This wi! cer- 
tainly bring about many social contradictions. The emer- 
gence of various complicated problems and circum- 
stances in social order is precisely caused by the 
coexistence and crisscrossing of old and new structures, 
as well as the mutual friction and conflict of old and new 
concepts, ethics, and legal orders and criteria, in the 
course of reform and opening up. In this sense, we can say 
that the social order problem in the new period 1s a 
comprehensive reflection of various uneven factors in the 
course of the state’s political, economic, cultural, educa- 
tional, and legal development over the years. as well as 
the many political, economic, and social contradictions 
in the course of reform and opening up. This is a 
phenomenon that cannot be totally avoided in the course 
of socioeconomic development. Under the socialist 
system, however, with the deepening of reform in an 
all-around way and the gradual improvement of political 
and economic structures, as well as the establishment of 
the new order of the socialist commodity economy, these 
problems can be gradually resolved. Facts prove that 
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without reform and opening up it would have been 
impossible for our country to attain great development 
and progress in the past 10 years. Given the new situation 
of reform, opening up, and socialist modernization pro- 
gram, it will be impractical if we proceed only from good 
intentions and hope to restore the social order situation 
in the period of carrying out reform and opening up and 
developing the commodity economy to that in the pre- 
vious closed period of the product economy. By the same 
token, if we continue to persist in employing the old 
method of managing social order in the previous closed 
period, it will be impossible to maintain the relative 
stability of social order and the prosperity and develop- 
ment of commodity economy and thus it will be impos- 
sible to ensure the smooth progress of reform, opening 
up, and socialist modernization program. 


Since the problem of social order 1s restricted and 
affected by the state's political, economic, cultural, legal, 
and other factors. we cannot rely solely on public secu- 
rity and judicial organs to resolve it. Public security and 
judicial organs can only depend on the state compulsory 
power and adopt special measures to deal a concertrated 
blow on illegal and criminal activities. However, in 
preventing criminal offenses, educating and redeeming 
people violating the law and committing crimes, and 
eliminating the soil and conditions for the generation of 
the crimes in terms of politics, economy, culture, and 
education, we should, under the unified leadership of the 
party and government, rely on the forces of all aspects of 
society, with each attending to his own post and all 
people working in close coordination and mutual coop- 
eration and jointly making contributions to the mainte- 
nance of social order. 


The conditions of social order are a yardstick for judging 
social progress and development. They have a decisive 
effect on the state’s economic and social development 
and progress. Therefore, during reform and opening up, 
if we attend to economic development alone and one- 
sidedly stress economic results without ¢ iiaching impor- 
tance to studying and solving the problems of social 
order that have cropped up in the course of economic 
development, it will lead to an increase in criminal 
offenses, exacerbate the problem of public order, bring 
direct or indirect economic losses to the state's economic 
construction, and thus hinder the realization of the 
State’s economic and social development strategic obyec- 
tives. In view of this, it 1s stated in the book, “it 1s 
necessary to bring the strategic objective of comprehen- 
sively improving social order into line with the state's 
economic and social development plans.” which 1s a 
farsighted proposal. We should fully assess the status and 
role of comprehensive improvement of social order in 
the state’s economic and social development strategy. 


In recent years, China's theoretical circles and public 
security and judicial departments. as well as all aspects 
of society, have vigorously studied the question of com- 
prehensively improving social order. Their research 
achievements have increased day by day. Although the 
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book has quite comprehensively expounded the theoret- 
ical and practical probiems relating to the comprehen- 
sive improvement of social order, many problems are yet 
to be further studied and explored. With the deepening 
of reform in an all-around way and further expansion of 
Opening up to the outside world, many new circum- 
stances and problems relating to social order are sure to 
crop up. In both theory and practice, the work of 
comprehensively improving socia) order will face many 
issues which should be continuously studied and solved. 
Therefore, it is hoped that the vast numbers of theoret- 
ical workers, the practical workers in public security and 
judicial departments, and farsighted people from ail 
walks of life will further emancipate their minds, 
broaden their visions, work in coordination, and make a 
thoroughgoing investigation and study in order to attain 
new progress and greater achievements in both theory 
and practice in establishing a scientific system with 
Chinese characteristics for the comprehensive improve- 
ment of social order. 


Central Advisory Commission Studies Jiang Speech 


OW 1510130289 Beijing XINH!'A Domestic Service 
in Chinese 1323 GMT 14 Oct 8&9 


[Local Broadcast News Service] 


[Text] Beijing, 14 Oct (XINHUA) The Central Advi- 
sory Commission under the CPC Central Committee 
held a meeting of its members in Beijing from 11 to 13 
October to earnestly study the speech made by Comrade 
Jiang Zemin at the session to mark the 40th anniversary 
of the founding of the People’s Republic of China. 


The meeting pointed out: Marxism is the banner for our 
advancement. Only by integrating the basic theories of 
Marxism with China’s concrete practice, combining 
theory with experience, linking subjectivity with obyec- 
tivity, working out and improving our policies, summing 
up and developing our experiences and unswervingly 
following our own path, will it be possible to build 
socialism with China's own characteristics. 


Attending the meeting to study Jiang Zemin’s speech 
were Standing Committee members of the Central Advi- 
sory Commission Wang Ping, Wang Shoudao, Liu Lan- 
tao, Jiang Hua, Xiao Ke, Yu Qiuli, Song Shilun, Zhang 
Jingfu, Chen Pixian, Chen Xilian, Duan Junyi, Geng 
Biao, Kang Shien, and others. 


Many members of the commission pointed out: Com- 
rade Jiang Zemin’s speech particularly stresses the need 
to link our efforts in advocating the four cardinal prin- 
ciples with those in implementing the reform and 
opening policy both in practice and in theory. It clearly 
points out that there exist two totally different views on 
the issue of carrying out reform and opening to the 
outside world and that it is essential to define the basic 
demarcation line between the two. This point is 
extremely important. It involves an issue of p>»litical 
orientation and an issue of success or failure in carrying 
out reform and opening to the outside world. Why do a 
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hand /ul of people always try to separate the reform and 
opeuing policy from the four cardinal principles and to 
set One against the other? This is because they have 
always tried to deal with the reform and opening policy 
with ideas for bourgeois liberalization in their minds. 
They have always attempted to change the socialist 
nature of our reform and opening policy and achieve 
capitalism. This is the crux of the issue. However, these 
people call themselves “radicals” in carrying reforms, 
but in essence, they are radicals trying to turn back the 
wheel of history. 


Members of the Central Advisory Commission held: The 
tasks in building socialism with Chinese characteristics 
remain arduous. We have many tasks to perform. To 
strengthen party building on the basis of the experiences 
and lessons which we have learned at home and abroad 
and either at present or in the past is of paramount 
importance. The hostile forces at home and abroad have 
tried to use all kind of methods, such as infiltration, 
subversion, and “peaceful evolution.” to topple our 
socialist system, disintegrate our party, and weaken our 
combat effectiveness. Under such a situation, we must 
give top priority to party building. We musi do a good 
job tn strengthening party duilding. Otherwise, we would 
suffer grave consequences. Problems which led to the 
recent turmoil and counterrevolutionary mot are within 
the party. This serves as a serious lesson to us. Over the 
past few years, some party members have failed to play 
their exemplary vanguard role well and a number of 
basic-level party organizations became weak and lax in 
exercising their leadership, because the principal leader 
of the party made mistakes on issues of fundamental 
nature, failed to uphold the four cardinal principles, 
supported bourgeois liberalization, paid little attention 
to party building. and ignored ideological and political 
work. All this should be brought to the attention of the 
whole party. The members of the commission said: 
Efforts must be made to vigorously consolidate all party 
organizations. The party committees at all levels must 
earnestly sum up their experiences and lessons in 
Strengthening party building and form a contingent of 
competent backbone party cadres who are armed with 
Marxist ideas. They believed that only by doing a good 
job in strengthening party building. will it be possible for 
us to withstand all severe tests and remain invincible at 
all times. 


Column Examines Antipornography Campaign 


OW 1610185289 Beying BEIJING REVIEW in English 
No 42, 16-22 Oct 89 p 4 


[Notes From the Editors” column by Cui Lili: “Discard 
the Dross, Make Literature and Art Prosper”} 


[Text] The campaign to clean up the publications and 
videotape markets now under way in China is also 
directed against reactionary political books which preach 
bourgeois liberalization. The banning emphasis, how- 
ever, is on publications propagating obscenity, pornog- 
raphy, murder and violence, and 1s generally called an 
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“anti-porn campaign.” The campaign 1s concerned with 
developing a socialist civilization with advanced culture 
and ideology, the healthy growth of the young people and 
the long-term stability of the country. 


According to initial statistics, in the past two months, in 
26 provinces, municipalities, and autonomous regions 
including Beijing, Tianjin, Shanghai, Shaanxi, and 
Guandong, some 65,000 people who were mobilized to 
check up on about 40,000 collective and individual 
distribution centres and outlets confiscated and 
destroyed a number of pornographic books and pictures, 
and obscene videotapes, sealed up books and magazines 
advertising pornographic and obscene material, and 
banned a number of illegal collective and individual 
book stalls and underground videotape recording and 
manufacturing workshops. Through the campaign. the 
book and magazine markets nationwide have seen a big 
change. Pornographic publications which once caused 
parents great anxiety have disappeared from book stalls. 


Since the end of 1978, China’s cultural market, which 
has progressively expanded from small to big and from 
the simple to the complicated, has now become an 
important means for enriching people's cultural life. 
promoting the development of socialist civilization with 
advanced culture and ideology and constructing a mate- 
rial civilization. However, over the past few years, the 
cultural market, particularly the publications and video- 
tape market, has gotten seriously out of control. The 
market has been flooded with illezal publications and 
videotapes, which publicize pornography, obscenity. 
violence, murder and feudal superstition. This is most 
harmful to the public and is intolerable. Poisoned psy- 
chologically by such material, some young people have 
committed crimes, making the “anti-porn campaign” al! 
the more necessary. After an analysis, this commentator 
is of the view that “the prevalence of pornographic 
publications and videotapes is the result of the trend of 
bourgeois liberalization thought going unchecked over 
the past few years and, at the same time, it has fuelled the 
further spread of bourgeois liberal ideas. Therefore. the 
“anti-porn campaign™ is a part of the struggle against 
bourgeois liberalizataion. Because of the harmful effect 
of these obscene publications on society. the campaign 
has won universal public support. 


The emphasis of cleaning up obscene publications 1s an 
“accuracy.” This means drawing a clear line of demar- 
cation between right and wrong and strict implementa- 
tion of government policies. Pornographic publications 
and video products should be banned. sealed up and 
confiscated wherever and whenever required. The crim- 
inal acts of manufacturing, reproducing or disseminating 
large quantities of obscene publications and videotapes 
must be severely punished according to law and with 
regard to the serious consequences of such activities 
Indiscriminate liquidation should be avoided. this 
means avoiding indiscriminate banning and climinating 
of things that should not be done away with and inap- 
propriately interfering with personal cultural interest 
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The current “anti-porn campaign” ts closely connected 
to the effort to bring about prosperous literature and art 
and to enliven people’s cultural life. The aim ts not to 
destroy art. While making 2 clean sweep of obscene 
material, China should continue its orientation of 
making literature and art “serve the people and social- 
ism™ and implement the “double hundred policy” of 
“letting a hundred flowers bloom™ and “a hundred 
schools of thought contend.” In doing so, socialist liter- 
ature and art will become even more lively and pros- 
perous and continually cieet the people’s growing cul- 
tural needs. 


The initial result of the “anti-porn campaign” has pur- 
fied the cultural market and social environment, but it 
remains a iong-term task. Relevant laws and regulations 
need to be formulated, and the source of spiritual con- 
tamination blocked through both legal and economic 
means. In this way. the achievements of the current 
campaign will be consolidated. 


Antipornography Arrests, Seizures Reported 
OW 1610224989 Beyine XINHUA in Enelish 
ISISGMT 16 Oct 89 


[Text] Being, October 16 (XINHU A}—The ongoing 
nationwide campaign against pornography has produced 
results since i started more than two months ago. 
according to departments concerned. 


Incomplete statistics show that by the end of September 
more than 30 million copies of pornographic books and 
magazines, and 400.000 pornographic audio and video 
tapes had been confiscated throughout the country. 


Meanwhile, 300 centers for making and distributing 
obscene publications have been closed down and 1.800 
criminals involved in such activities punished according 
to law. 


Right after the campaign began, the national commitice 
in charge of the campaign sent teams to the coastal 
provinces of Guangdong, Fujian. Zhejiang. and Hainan 
to close the loopholes through which pornographic pub- 
lications entered the country. 


In addition, some provinces have established regular 
inspection organizations to consolidate the achieve- 
ments in the anti-pornography drive. 


Young Pioneers Meet in Tiananmen for Anniversary 


OW 13101384589 Beyine MINHA in Enelish 
130° GMT 13 Oct 89 


[Text] Beying. October 13 (XINHUA)}—Five thousand 
Young Proncers gathered in Tiananmen Square today to 
celebrate tie 40th birthday of their movement and to 
name 24 of their teams as “PRC Guardians” 
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The chosen teams each received a banner reading ~?RC 
Guardian”, a ttle conferred to soldiers and policemen 
who distinguished themselves in the quelling of the June 
anti-government riots. 


Before the ceremony, representatives of the Young Pio- 
neers laid a basket of flowers on the Monument to the 
Revolutionary Martyrs. 


On behalf of the 24 teams. a pupil from Beijing Jinshan 
Primary School, declared in a speech the Young Pio- 
neers’ determination to learn from the guardians of the 
republic. to love the socialist motherland and people and 
“40 be the successors to communism”. 


Young Pioneers Launch Campaign To Emulate Leaders 
OW 1410134789 Beijing Domestic Service in Mandarin 
1030 GMT 13 Oct 89 


[From the “National Hookup” program] 


[Text] The National Work Committee of Chinese Young 
Pioneers said in a circular issued today that has 
decided to launch an extensive campaign among Young 
Pioneer organizations nationwide to learn from Lai Ning 
and emulate the 10 best Young Pionesrs so that every 
Young Pioneer will strive to be outstanding. 


The circular states: The 10 best Young Pioneers selected 
from various parts of the country are outstanding repre- 
sentatives of Young Pioneers for the new period. Not 
only are they characterized by an all-around develop- 
ment morally, intellectually, and physically, but each of 
ihem has scored relatively striking achievements in a 
certain field. Their thoughts and deeds, if consolidated. 
will make up a fairly comprehensive collective image for 
an ideal Young Pioneer organization and will reflect all 
the demands and hopes that a young pioneer organiza- 
tion places on its members. 


The circular calis on all Young Pioncers nationwide to 
emulate the examples of the 10 best Young Pioneers and 
cultivate the revolutionary sentiment of loving the moth- 
erland, the Chinese Communist Party, and the people. 
They are urged to resolve when they are young to uphold 
the revolutionary ideal of serving the people wholeheart- 
edly. They should learn to foster the realistic spirit of 
acting in a down-to-earth way by starting from minor 
aspects in their surroundings. and foster the virtue of 
being concerned about the collective and other people. 
taking pleasure in helping others, and respecting 
teachers. They should also learn to cultivate the fine 
qualities of hard study. self-improvement, self-reliance. 
quick-wittedness, bravery and the capability to work 
painstakingly and unremitungly. 


Ministry Punishes Irregularities in ( nits 


OW 1410151589 Beyine Domestic Service in Mandarin 
1030 GMT 13 Oct 89 


[From the “National Hookup” program!) 
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[Text] The Ministry of Supervision briefed press circles 
today on the unhealthy practices of using public office 
for private gains, wining, dining. accepting gifts. and 
vacationing that occurred in the Hunan Provincial Pos'< 
and Telecommunications Bureau, the China National 
Machine Tool Corporation, the fuel department wf the 
China National Building Materials Corporation, and the 
China National Petroleum Corporation. The money 
indiscriminately disbursed by the four units currently 
has been recovered. Severe party and administrative 
sanctions have been meted out to the relevant personnel 
in charge. 


Two years ago. various types of meetings for placing 
orders became the synonym for dining. wining, accepting 
gifts. vacationing. and rebates. This degenerate tendency 
not only aroused the wrath of the people but also caught 
the attention of leaders. 


Premier Li Peng urged that meetings for piacing orders 
must observe the practice of chan government and 
eradicate unhealthy tendencies, and explicitly ordered 
the Ministry of Supervision to send personnel to attend 
such mectings. 


Comrade Qiao Shi also stressed that by contiauing to 
dispatch supervision teams to such meetngs, these 
unhealthy practices will certainly come to an end. 


During the nine meetings held between April and June 
this year for ordering steel, nonferrous metals, and farm 
machinery. the implementaticn of this method pul a 
stop to all sorts of corrupt phenomena. The unhealthy 
practices of dining, wining. accepting gifts, vacationing. 
and rebates no longer appeared. 


The Ministry of Supervision spokesman stated that the 
ministry wil continue to send personnel to attend the 
various upcoming mectings for placing 1990 orders 


Authorities Report Economic Criminals’ Surrender 


News Conference Held 


HAISIO100989 Beyine ZHONGGUO AINWEN SHE 
in Chinese 0933 GMT 16 Oct 89 


[Report: “More than 13.000 Criminal Elements Have 
Surrendered Themselves to the Procuratonal Organs in 
the Past 2 Months’—ZHONGGUO XINWEN SHE 
headline} 


[Text] After the Supreme People’s Court and the 
Supreme People’s Procuratorate issued ther public 
notices on 15 August, a total of more than 13.600 
criminal elements have successively surrendered them- 
selves to the procuratoral organs 


At_ a news conference jointly held by the Supreme 
People’s Court, the Supreme People’s Procuratorate, the 
Ministry of Public Security. and the Ministry of Justice 
Zhang Siqing. deputy chict procurator. told reporters: Of 
the criminal elements mentioned above. more than 
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3.300 persons committed crimes involving more than 
10,000 yuan each: more than 2,790 persons commutied 
crimes involving amounts from 10,000 yuan to 50.000 
yuan; 319 persons commiuited crimes involving amounts 
from 50.000 yuan to 100,000 yuan: and 319 persons 
committed crimes involving more than 100,000 yuan. In 
addition, 317 persons were cadres above the level of 
county and departmental chiefs. The most senior cadre 
was a deputy to a provincial chief. 


It was reported that the stolen money and goods returned 
by them were valucd at more than 85 million yuan. 


On 15 August, the Supreme People’s Court and the 
Supreme People’s Procuratorate issued public notices 
urging those economic criminal elements who were 
guilty of corruption, taking graft. and speculation to 
surrender themselves and make a clean breast of their 
crimes on or before 31 October. Those who refuse to do 
so will be punished severely. 


Zhang Siqing added: After the announcement of the 
public notices, the number of reports on crimes obtained 
by procuratorial organs in various 'ocalities has been 190 
percent higher than before the ax.councement of the 
notices. In some localities, the number has increased by 
400 to $00 percent. 


According to statistics. in 24 provinces, autonomous 
regions, and municipalities directly under the central 
government, the number of persons who surrendered 
themselves to procuratorial organs was more than 100 
each. In the five provinces of Guangdong. Hunan. 
Sichuan, Shandong, and Hubei. the number was more 
than 1,000 each. 


In addition, more than 1.900 criminals in custody have 
also made a clean breast of the crimes which they 
previously refused to reveal, or exposed the crimes of 
other criminal elements. 


Lin Zhun, vice president of the Supreme People’s Court, 
told reporters: Twenty-three provinces. autonomous 
regions, and municipalities directly under the central 
government have held 286 rallics to pronounce judg- 
ment on more than 500 cases, and carry out the policy of 
lemiency to those who confess their crimes and severity 
to those who refuse to do so. 


Zhang Siqing believed that although the present situa- 
tion of criminal activities such as corruption, taking 
grafi, and speculation are truly serious, the number of 
corrupted elements 1s very small. 


He also pointed out that the development in various 
localities 1s uneven. Some localities have not built up a 
revolutionary momentum in propaganda, and some 
criminal elements are still adopting a wait-and-see att- 
tude, trying to get by under false pretenses. {n a small 
number of localities, some people tried to prevent crim- 
inal elements from surrendering themselves to the proc- 
uratorial organs. 
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Lin Zhun continued: The authorities will promptly try a 
number of major and important cases, and treat 
leniently or severely some typical cases. including the 
cases of enterprises, institutions, organs, and organiza- 
trons which were guilty of speculation. 


Now there are 15 days left before the deadline expires. 
Lin Zhun revealed: After the capiratien of the deadline. 
when the courts handle economic criminal cases. they 
will continue to pursue the prior policy of meting out 
severe punishment. The relevant criminal elements will 
not be treated as leniently as they are now. 


It has been learned that 'n the coming 15 days the public 
security organs will follow a system of being on duty for 
24 hours in order to receive ihose who surrender them- 
selves or report crimes. Yu Lei, vice minister of the 
Ministry of Public Security. sand: Regarding those crim- 
inals who are absconding to avoid punishment. the 
public security organs will arrest and bring them to 
justice as carly as possible. They are not allowed to go 
scot-free. 


Supervision Official Comments 
OW TS 10112589 Beyine AINHUA Domestic Service 
in Chirnes 1844 GMT 14 Oct 8&9 


[By reporter Liu Sivang (0491 1835 2254): “Local Broad- 
cast News Service”! 


[ Text} Bening. 13 Oct (XINHUL A} In the 54 days since 
the :ssuance of the Ministry of Supervision’s circular on 
19 August ordering workers of state administrative 
organs to surrender themselves to authorities within a 
certain time limit if they are guilty of corruption and 
bribery charges, 4.759 people across the nation have 
confessed to the supervision organs 1 various levels to 
corruption, bribery, and other violations of the law and 
discipline. Of them, 6 were cadres at department or 
bureau level and 270 at division level. The moncy 
involved exceeded 35 million yuan. 


4 responsible person of the Ministry of Supervision said 
today that over 500 people throughout the nation who 
confessed to their maleficence on their own initiative 
had been given lenient treatment in the past 2 months. 
Some others who refused to make confessions and tried 
everything to cover up their wrongdoings have been 


severely punished 


The officsm -omted out that some 15 of more days 
remain before the deadline set by the “circular.” Those 
wio indeed have problems and stil hesitate to do 
something about them should make the wise chorce as 
soon as possible, that 1s, to make a voluntary confession, 
so that they can be treated lenrently. He stressed that the 
Ministry of Supervision has already gathered clues to a 
large number of violations of law and discipline and the 
persons involved. In September alone. the munrstry 
received tip-offs from the masses as many as half of last 
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year’s total. Under these circumstances, whoever tries to 
whitewash his wrongdoing and get off scot-free is simply 
courting destruction. 


The Ministry of Supervision asks the supervisory organs 
at all levels to, under the leadership of the party com- 
mittee and government, make great efforts in their work 
and rely on the masses, so as to make more administra- 
live Organization workers who are guilty of corruption, 
bribery, and speculation, confess to their wrongdoings. 


Minister Marks Autonomy Law's Anniversary 


OW'1510135089 Beijing XINHUA Domestic Service 
in Chinese 1307 GMT 28 Sep 89 


[Local Broadcast News Service™] 


[Text] Beiying, 28 Sep (XINHUA}—- Ismail Amat, min- 
ister in charge of the State Nationalities Affairs Commis- 
sion, will publish his article entitled “Further Implement 
the Autonomous Law To Achieve Common Prosperity 
of All Nationalities” in the forthcoming issue No 10 of 
“MINZU TUANJIE” [3046 2469 0957 4814 National 
Unity] Magazine to mark the fifth anniversary of the 
“Law of the People’s Republic of China on Regional 
Autonomy of Minority Nationalaities.” 


In this article, Ismail Amat says: The past 5 years since 
the promulgation of the “Law of the People’s Republic of 
China on Regional Autonomy of Minority Nationali- 
ties” was a period marked by a surging tide of reform 
and opening up in our country. D. ring these 5 years, the 
party Central Committee and the State Council have 
made a series of major policy decisions on the work 
concerning minority nationalities in conjunction with 
the enforcement of the autonomous law. In particular. 
they have adopted a number of measures to help develop 
economic and cultural projects in minority-inhabited 
localities. Examples are the establishment of special 
economic zones and areas open to the outside world in 
minority-inhabited localities, the construction of the 
Northern Xinjiang Railway linking the European and 
Asian continents, the development of the Hongshui He 
valley and the Karst region, and the implementation of 
the program for aid to the poor. Thanks to the concerted 
efforts made by all departments, great success has been 
achieved in implementing the autonomous law during 
the past 5 years. 


The autonomous right of minority nationalities has been 
further ensured in our country. The past 5 years have 
witnessed the establishment of 46 autonomous counties. 
Up to now, our country has 5 autonomous regions, 30 
autonomous prefectures, and 119 autonomous counties 
(banners). Except for 10 minority nationalities with 
relatively small populations, all the other 45 minority 
nationalities have practiced regional autonomy. Now. 
regional autonomy encompasses 78 percent of the total 
minority population and covers 64 percent of the entire 
territory of our country. 
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In the meantime, work has been carried out step by step 
to build up a legal system to coordinate with the imple- 
mentaiton of the autonomous law. Some ministries and 
commissions under the State Council have enacted spe- 
cific regulations for the implementation of this law. 
Some provinces have also drawn up certain provisions 
on the implementation of the “Law on Regionai 
Autonomy of Minority Nationalities.” Besides, autono- 
mous statutes have been adopted in 20 autononmous 
prefectures and 25 autonomous counties. 


New strides have been made in training and using 
minority cadres. As of the end of 1988, there were over 
| million minority cadres and professional technicians in 
our country, up by 34.5 percent compared with the 1984 
figure prior to the implementation of the autonomous 
law. As far as minority professional technicians are 
concerned, the increase was 56.2 percent. 


The socialist relations among different nationalities have 
been further consolidated and developed. In conducting 
reform and opening up, people of different nationalites 
have had more contacts than ever, enhanced their 
mutual understanding, and increased their exchanges 
and cooperation. They have shown stronger cohesion 
and a greater centripetal force and have taken a clear-cut 
stand and a firm attitude to wage resolute struggles 
against those acts aimed at dividing the motherland, 
splitting the nation, and opposing party leadership and 
the socialist system. 


Progress has been made in implementing the reform and 
open policies and in economic construction in minority 
autonomous areas. The past 5 years have seen an average 
annual increase of 10.8 percent in the gross value of 
industrial and agricultural production in these areas. 
This shows a rise of 3.1 percentage points compared with 
the average growth rate for the 35 years prior to the 
promulgation of the autonomous law. 


In addition, work of education, culture, public health, 
science, and technology has been promoted in minority 
autonomous areas. From 1984 to 1988, primary and 
middle school students in these areas increased from 
22.605.000 to some 24,440,000, up by 8.1 percent; 
students of higher-educational institutions increased 
from 87,000 to 132,000, a rate of growth of 51.7 percent; 
and the number of public health organizations climbed 
up from 29,794 to 31.921, an increase of 7.2 percent. 


The article continues: These facts fully indicate that the 
autonomous law 1s perfectly suited to the conditions of 
our country and holds a place and plays a role irreplace- 
able by any other law in the Chinese legal system. 


It is believed that with the strengthening of socialist 
democracy and the socialist legal system and the bold 
strides made in reform and opening to the outside world. 
we will achieve still better results in implementing the 
law on regional autonomy of minority nationalities and, 
accordingly, promote the solidarity, progress, and 
common prosperity of all nationalities. 
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Tiananmen Continues Opening Process 


OW'15 10083689 Beijing XINHUA in English 
0808 GMT 15 Oct 89 


[Text] Beijing, October 15 (XINHUA) —The Tiananmen 
Square in central Beijing has been opened to more 
people since martial law was enforced on June 4. 


On Saturday, hundreds of Beijing residents and tourists 
entered the square and enjoyed its grandeur and the 
flowers displayed there for the celebration of the 49th 
anniversary of the People’s Republic, which falls on 
October |. 


Qi Yuxi, an official from the Tiananmen Administrative 
Office, said that any one with his ID or a letter of 
introduction could come and visit the square. 


Starting from October 16, they can get «ntrance tickets 
from a ticket office near the Wumen Gate, which opens 
8:30-11 am to 2-4:30 pm. 


Foreign visitors, Overseas Chinese or visitors from Hong 
Kong, Macao and Taiwan can get tickets with their ID or 
a letter of introduction from the unit that looks after 
their travel in China. 


The square had been opened to organized visitors from 
July 1. 


According to Qi, visitors to the square have reached an 
average of 10,000 a day since its opening to visitors these 
days. 


Mao’s Art, Literature Theories Reaffirmed 


RENMIN RIBAO Article 


HK1310103089 Beijing RENMIN RIBAO in Chinese 
10 Oct 89 p 6 


[Report: “WENXUE PINGLUN Carries Article Criti- 
cizing Another Article Entitled ‘Nothing in History 
Should Be Avoided as Taboo””’} 


[Text] The latest issue of WENXUE PINGLUN [LIT- 
ERARY REVIEW}, namely the fifth issue « f the maga- 
zine this year, carried a lengthy essay by Zhuang Jiong to 
criticize the erroneous viewpoint in another article enti- 
tled “Nothing in History Should Be Avoided as Taboo” 
published in the fourth issue of the same magazine, and 
expound Comrade Mao Zedong’s contributions to the 
development of literature in New China. Zhang Jiong 
pointed out in his essay: “It seems that the article 
‘Nothing in History Should Be Avoided as Taboo’ pub- 
lished in the fourth issue of WENXUE PINGLUN tried 
to examine the relationship between Mao Zedong’s lit- 
erature and art thought and China’s hicrature. In fact, it 
blatantly misrepresented facts in history, confused right 
with the wrong, denigrated and negated New China's 
literature under the influence of Mao Zedong’s literature 
and art thought it typically represented an evil academic 
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style and an erroneous tendency in the sphere of litera- 
ture research. So it must be criticized and refuted.” 


Zhang Jiong’s article discussed the historical significance 
and theoretical value of Mao Zedong’s literature and art 
thought in six aspects. He held: “Mao Zedong’s literature 
and art thought is mainly expressed in his essay “On New 
Democracy,’ his “Speeches at the Literature and Art 
Forum in Yanan,’ his essay ‘On the Correct Handling of 
the Contradictions among the People,” his “Talks with 
Musical Workers,” and other letters, instructive notes, 
editor's notes, and editorials he wrote for some newspa- 
pers and journals. The ‘Summary of the Army Literary 
and Art Work Forum, which Lin Biao asked Jiang Qing 
to chair, was revised elaborately several times by Mao 
Zedong, so this document also reflected to a certain 
degree the development of his literature and art thought 
in his late years. However, among all Mao’s works, The 
‘Speeches at the Literature and Art Forum in Yanan’ 
most systematically expressed his literature and art 
thought and also had the widest influence. However, the 
article ‘Nothing in History Should Be Avoided as Taboo’ 
asserted that Mao Zedong’s literature and art thought 
‘laid lopsided emphasis on the political function of 
literature and art and neglected the aesthetic nature of 
literature and art.’ This was obviously a misrepresenta- 
tion of Mao Zedong’s literature and art thought.” He 
added: “Mao Zedong’s opinions on literature and art 
reflected the application of the basic principles of 
Marxism by a social revolutionary and a literary strate- 
gist to solve a series of major and fundamental issues in 
the .evolutionary practice of literature and art in China. 
His opinions thus laid a theoretical foundation for the 
party's policy toward literature and art, and for the 
guiding principles for the development of socialist liter- 
ature and art. The contents of Mao Zedong’s literature 
and art thought included the dialectical materialist and 
historical materialist approaches to the relationships 
between literature-art and the people, between literature- 
art and reality, and between literature-art and tradition. 
So it cannot be simplified into the point that ‘literature 
and art must be subject to a political end.” Mao Zedong’s 
literature and art thought represented the continuation 
and development of the literature and art thought initi- 
ated by Marx, Engels, and Lenin, and also represented 
the theoretical summarization of China’s revolutionary 
literary and art practice which maintained close relations 
with China’s tradition. Through the test of the literary 
and art practice .9 the past 40 years in New China, the 
correctness of a series of Mao Zedong’s major theses on 
literature and art have been fully proved. These theses 
included that literature and art must serve the people 
and should properly handle the dialectic relationship 
between popularization and enhancement: that creators 
should endeavor to master a correct world view, share 
the same feelings with the people, go deeply into life, and 
use good works and ideal models to boost the people's 
spirits and also to transform the existing environment: 
that importance should be attached to both literary and 
art creation and literary and art criticism, and both the 
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works with reactionary contents but good artistic tech- 
niques and the works with good ideological contents but 
poor artistic techniques should be opposed; that ‘a 
hundred flowers should be allowed to blossom and a 
hundred schools of thought should be allowed to con- 
tend,” “foreign and ancient things should be adopted to 
serve Chinese and contemporary purposes, and efforts 
should be made to weed through the old to bring forth 
the new,” and at the same time, it is also necessary to 
oppose bourgeois liberalization and oppose the dogma- 
tist practice of copying and imitating the ancient and 
foreign things in literature and art; and that all dark 
forces harming the people must be exposed and all 
revolutionary struggles of the masses must be eulogized. 
All these theses are universal truth that must be upheld 
in the course of promoting the flourishing development 
of socialist literature and art.” 


Zhang Jiong held: “The period from 1949 to 1957 was 7 
years in which New China accomplished socialist trans- 
formation and fulfilled the First 5-Year Plan, and was 
also 7 years in which literature in New China took on a 
new look in the whole country and began to flourish. In 
this period, although there were some minor twists and 
turns, Mao Zedong’s literature and art thought in general 
undoubtedly played a positive role in laying the founda- 
tion for our country’s socialist literature.” “In order to 
denigrate and negate Mao Zedong’s literature and art 
thought, the article ‘Nothing in History Should Be 
Avoided as Taboo’ slandero.'slv said that the orientation 
of serving workers, peasant:,, .nd soldiers was ‘first to 
serve peasants.” When explaining why literature and art 
should serve the broadest sections of the people, Mao 
Zedong said explicitly: ‘Our literature and art are first for 
the workers, the class that leads the revolution. Second, 
they are for the peasants, the most numerous and most 
steadfast of our allies in the revolution. Third, they are 
for the armed workers and peasants, namely the Eighth 
Route and New Fourth Armies and the other armed 
units of the people, which are the main forces of the 
revolutionary war. Fourth, they are for the laboring 
masses of the urban petty bourgeoisie and for the petty- 
bourgeois intellectuuls, both of whom are also our allies 
in the revolution..... How could this black-and-white 
Statement be distorted at will? The creative contribu- 
tions made by Mao Zedong were reflected in his analysis 
and resolving a series of important issues by combining 
theory with practice. These issues included the combi- 
nation of writers with the people, their participation in 
the people’s lives and struggles, their effort to stand on 
the position of the people. to adar’ ‘themselves to the 
needs of the new times, and to continuously transform 
their inner world, the proper handling of the relation- 
ships between ‘sources’ and ‘flows.’ between enhance- 
ment and popularization, between creation and criti- 
cism, and so on and so forth. After the founding of the 
People’s Republic, he put forward the idea about ‘weed- 
ing through the old to bring forth the new’ and the 
‘double-hundred’ policy. All this effectively promoted 
the flourishing development of literature and art in New 


FBIS-CHI-89-201 
19 October 1989 


China. In the mid-1950's, large quantities of good 
poems, novels, dramas, and prose emerged.” 


Zhang Jiong said: “In the spring and summer of 1957, 
the shift of the rectification campaign to the anti-rightist 
movement became a major turning point in the history 
of New China, and also brought about a major change in 
Mao Zedong’s theory about building socialism. This 
change had far-reaching influence on China’s socialist 
literature. In this period, that the combination of revo- 
lutionary realism with revolutionary romanticism was 
advocated and the theory of human nature and 
humanism were criticized was directly related to Mao 
Zedong’s literature and art thought. In the 1950's, the 
articles which criticized the theory of human nature and 
humanism safeguarded the thesis on human nature and 
human love expressed in Mao Zedong’s “Speech at the 
Literature and Art Forum in Yanan’ and stressed man’s 
class nature and negated the existence of common 
human nature and human feelings, thus linking 
humanism to bourgeois revisionism. After that, the 
figures in literary work became very simple. Love 
between different sexes and between parents and chil- 
dren were treated as a ‘forbidden zone’ in literary cre- 
ation. The spirit of socialist humanism was also held 
back. However, the 10 years between 1957 and 1966 still 
held an important position in New China's literary 
history. Many outstanding works that could be taken as 
the hallmarks of the achievements of our socialist liter- 
ature appeared in this period. They were all full of 
enthusiasm of the times, and made extensive explora- 
tions in the fields of themes, subjects, forms, and styles. 
They displayed strong national features, demonstrated 
our country’s long history, and the broad lives and 
various figures in socialist society. Their ideological 
contents and artistic techniques were more mature.” 


Zhang Jiong said: “In the 10-year Cultural Revolution, 
literature and art in our country suffered serious destruc- 
tion. In the CPC history, Mao Zedong opposed leftist 
deviations many times, but beginning in the mid-1950s, 
his leftist mistakes continued to develop. The Cultural 
Revolution was the consequence of the vicious develop- 
ment of his leftist ideas. At that time, that dominating 
literature and art was the “Summary of the Army Liter- 
ature and Art Forum’ which had close relations with 
Mao Zedong.” 


Zhang Jiong said: “The article ‘Nothing in History 
Should Be Avoided as Taboo’ attacked Zhou Yang who 
made contributions to the spread and development of 
Marxist theory on literature and art by saying that ‘he 
changed his color according to the political seasons.” 
Then the article ridiculously said that Jiang Qing’s 
sample dramas ‘adhered to and developed Mao Zedong’s 
literature and art thought and raised it to the socialist 
Stage.’ thus ‘filling up’ a ‘gap’ in Mao Zedong’s literature 
and art thought. So she was ‘not only a disciple of Mao 
Zedong but also worthy of the name of Mao’s intimate 
comrade-in-arms. 
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Zhang Jiong pointed out: “The great achievements of 
literature and art in the new period should not be 
separated from the correct understanding of Mao 
Zedong’s literature and art thought after the order was 
restored and the guideline was set aright. In this period, 
a multitude of outstanding literary works emerged, and 
they were the crystalization of writers’ prolonged lives 
among the people and their expression of the people’s 
desires and voices in the literary and artistic forms.” 


Zhang Jiong’s article finally said: “The rethinking of 
history must be based on the possession of detailed 
historical materials and needs realistic evaluation of 
historical phenomena and historical figures. The article 
‘Nothing in History Should Be Avoided as Taboo’ is 
disgusting, because the author did not have any scientific 
attitude. The whole article was based on hearsay or 
something the author took for granted. The author even 
misrepresented historical facts and historical literature, 
and made groundless conclusions without regard to facts 
at all.” 


“The errors in the article ‘Nothing in History Should Be 
Avoided as Taboo’ did not appear accidentally. This 
article reflected an evil academic style of “having no 
sincerity to seek truth from facts but just trying to please 
the public with claptrap.” This evil style has spread 
ramantly in recent years in the academic circles. It also 
obvious'y reflected the trend of bourgeois liberalization 
in society. Some people tried to negate the revolutionary 
tradition, negate the achievements of socialism, negate 
Marxism and Mao Zedong Thought. However, truth can 
never be obliterated. New China’s literature experienced 
twists and turns, but also made achievements. People 
can more and more clearly perceive Mao Zedong’s errors 
and limitations, and also more and more deeply realize 
the indelible contributions of Mao Zedong’s literature 
and art thought to the development of our country’s 
socialist literature and art. Some people however, tried 
to negate New China’s literature before the emergence of 
the new tide literature through negating Mao Zedong’s 
literature and art thought, and tried to put forward the 
so-called ‘gap theory’ and ‘new era theory.’ This ten- 
dency of some new tide critics should be seriously 
noted.” 


Forum Concludes 


OW 1410225389 Beijing XINHUA in English 
1639 GMT 14 Oct 89 


[Text] Beijing, Ociober 14 (XINHUA) Literary and art 
workers in China’s capital called for firm adherence to 
Mao Zedong Thought in the fields of literature and art, 
at a forum which ended today. 


Having been found correct in practice and being an 
embodiment of the collective wisdom of the Communist 
Party of China (CPC), Mao Zedong Thought in art and 
literature will forever be the guide for China's revolu- 
tionary art and literary work, they said. 
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The forum decried the fact that certain newspapers have 
denied the important role of Mao Zedong Thought in art 
and literature, and denounced this tendency as one of 
bourgeois liberalization. 


The forum also urged literary and art workers to estab- 
lish close relations with the masses and go down deep 
into life to create fine works favored by the people, as 
Comrade Mao Zedong always proposed. 


CPC General Secretary Jiang Zemin’s speech in celebra- 
tion of the 40th anniversary of the founding of the 
People’s Republic of China was a development of Mao 
Zedong Thought during the present new period and fully 
explained senior leader Deng Xiaoping’s concept of 
building socialism with Chinese characteristics. 


The two-day forum was jointly launched by five units 
including the editorial board of “LITERARY THEORY 
AND CRITICISM” and the Institute of Marxist Literary 
Theory. 


RENMIN RIBAO Reviews Literary Trends 


HK1710040589 Beijing RENMIN RIBAO in Chinese 
10 Oct 89 p 6 


[Article by Ai Fei (5337 2431): “The ‘Fashion’ and 
‘Wilderness’ in Literature’ 


[Text] After experiencing the scar literature, the reflec- 
tion literature, and the reform literature, it seems that 
the Chinese literature in the new historical period has 
lost its standard, principal body. as well as goal and has 
thereby become wilder than ever before. As a result, 
numerous new schools of literature have emerged, each 
of which is trying its best to establish its own social status 
and make its own social value felt. As a matter of fact, 
the traditional pattern of literary thinking 1s being 
pounded at by the irrationalist literary aesthetics. In 
consequence, a radiant and pluralistic literary pattern 
has taken shape. Such a radiant and pluralistic literary 
pattern is doubtlessly necessary and conducive to wid- 
ening the artistic vision of enterprising writers, changing 
their unitary literary thinking, and giving full expression 
to the artistic character and literary accomplishment of 
each and every writer. However. in the course of prac- 
tice, due to the fact that some writers’s literary and 
artistic aspirations, goals, and criteria have become 
extreme and unrealistic to a certain extent, some writers 
have failed to attain their predetermined literary and 
artistic goals. Instead, some writers have even uncon- 
sciously tried to prevent the new-born literary organism 
from reaching its maturity. In so doing, some writers 
have no doubt felt confused and lost in terms of their 
literary creation ideology and aesthetic value. 


This situation finds expression in the successive emer- 
gence and upsurge of the “fashion school” and the 
“wilderness school” in our literature and art in the new 
historical period. 


26 NATIONAL AFFAIRS 


Reflections on the Fashion School in Our Literature 
and Art 


As far as the form and nature of the “fashion school” in 
our literature and art are concerned, the so called “fash- 
ion school” in our literature and art is nothing new but a 
transplantation and imitation of the modern Western 
literature and art, especially the various schools of the 
post-modern Western literature and art. The “fashion 
school” in literature and art is actually an irrationalistic 
literary and artistic school, which has followed in the 
footsteps of the modern Western literature and art, 
deviated from the national traditions and the realistic 
spirit of the Chinese literature and art in respect of 
aesthetic and artistic methods, and followed the aes- 
thetic form and ideology of the over-louded modern 
consciousness and the abnormal modern psychology. 
This fact has determined that in building the socialist 
literature and art in the new historical period, the 
“fashion school” in our literature and art will doubtlessly 
make its mobility and dispersiveness keenly felt. 


The practice of literary and artistic creation shows that 
although not a few writers and artists of the “fashion 
school” have demonstrated their exceptional creative 
talents and their superb and vigorous spirit of explora- 
tion in their literary and artistic works, if we take a 
careful look at the social significance, the spirit of our 
times, the ideological contents, and the life experiences 
contained in their literary and artistic works, it will not 
be difficult for us to find that their literary and artistic 
works contain seemingly luxurious but actually empty 
contents which are completely divorced from reality. 
Such literary and artistic works will probably make 
peopie feel lost and desperate and believe that the 
cultural spirit of our nation and the traditional force of 
our aesthetics have disappeared. In particular, such 
literary and artistic works will probably make it difficult 
for people to see the glory of China’s new literature and 
art which took shape during the ““4 May Movement” and 
sense the revolutionary spirit of realism, the enterprising 
spirit of humanity, the beauty, ethics, and strength of our 
literature and art. In a nutshell, the “fashion school” in 
our literature and art runs counter to the goal of our 
literary and artistic exploration and creation. 


Such a contradiction between actual results and goal has 
mainly been caused by some “fashion school” writers, 
who have adopted an irresponsible, ambiguous, and 
unbalanced aesthetic view in their literary and artistic 
creation and have thereby either consciously or uncon- 
sciously turned to blindly belittle the cultural traditions 
of our nation and the revolutionary traditions of our 
culture, negate realism, and develop an obviously irra- 
tional and non-social tendency. As a result, the literary 
and artistic works of these “fashion school” writers are 
divorced to a certain extent from our realistic life, times, 
society, and so on and have given rise to a lopsided 
tendency in our literary and artistic creation and to an 
absurd and misleading literary and artistic theme and 
form, thus misguiding people’s aesthetic and conscious 
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expectations and negating the social responsibility 
entrusted to our literature and art by our life and our 
times. 


In this process, these so called “vanguard” writers have 
gradually turned to create literary and artistic works 
falling far short of their original intentions. It can be said 
that at least, in a certain period of time and at a certain 
Stage, some literary and artistic works created by these 
“fashion school” writers developed the aforementioned 
erroneous tendency. There is no denying the fact that 
some of these “fashion school” writers are full of creative 
vigor and exploring spirit. Nonetheless, many of the so 
called “explorative works” of these “fashion school” 
writers have not displayed any “creativeness.”” Instead, 
they have only displayed some of the peculiar views of 
their authors. Most of these “fashion school” writers 
have simply tended to imitate such Western bourgeois 
literary and artistic phenomena as black humor, sym- 
bolism, expressionism, surrealism, fantastic school, 
Stream of consciousness, imagism, and so on while 
abandoning and negating the cultural traditions of our 
nation, the spirit of realism, the writers’ sense of respon- 
sibility in our times, and the social responsibility of our 
literature and art. 


Nevertheless, it is absolutely necessary to selectively 
absorb some beneficial nutrition from the modern 
Western literature and art. However, the beneficial 
modern Western literary and artistic nutrition so 
absorbed must be further processed and digested and 
must be made useful and conducive to the development 
of our own literature and art. Moreover, we must first of 
all fully understand what is good and what is bad for us 
so as to really absorb things beneficial to us from the 
modern Western literature and art. Under no circum- 
stances should we try to absorb foreign things at the 
expense of the spirit of realism, the social responsibility 
of our socialist literature and art, the aesthetic quality of 
our traditional literature and art, and the characteristics 
of our natural literature and art. Otherwise, we would 
fail to make such “absorption” and “exploration” serve 
the development of our own literature and art. 


Needless to say, some “fashion school” literary and 
artistic works have failed to free themselves from the 
influence of the Western modernism, failed to get out of 
the ivory tower of literature and art, and failed to escape 
from a very narrow circle. This is a phenomenon we 
must pay attention to. 


The Domain of Wilderness 


Aesthetics conforms with the “fashion school” literature 
in literary form, but contradicts the “fashion school” 
literature in artistic form. This is the phenomenon of 
“wilderness” in our literature, which can be called the 
“wilderness” literature. 


The so called “wilderness” means, of course, something 
wild. Nevertheless, “wilderness” literature does not 
mean wild literature, but means a retrogression from the 
era of modern civilization to the totem era, a restoration 
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of the human nature to the animal nature, and an 
excavation and a recall of the barbaric, uncivilized, and 
primitive human nature, which once existed in our 
human history a long time ago. 


Since the “fashion school” lacks a clearly defined orien- 
tation and a well defined order in its literary and artistic 
creation, most of the “fashion school” writers have 
developed a tendency of “wilderness” in their literary 
and artistic creation. In consequence, “wilderness” has 
become the “hot spot” of the “fashion school” literature 
and art. A large number of the “fashion school” literary 
and artistic works aimed at tracing the origin of the 
human culture have turned to publicize and depict the 
negative side of our national history and our national 
spirit while purposefully negating and burying the cream 
of our national hisiory and our national spirit. It seems 
that only works like “One Hundred Years of Solitude” 
written by Garcia Marks should be considered as the 
literary model aimed at tracing the origin of the human 
culture. As a matter of fact, each and every nation has its 
own cultural “origin.” The form and contents of one 
nation’s cultural “origin” differ from those of another 
nation’s cultural “origin.” As far as our Chinese nation is 
concerned, there were poor people like A Q. who lived 
under extreme spiritual pressure. and also brave and 
heroic people like Emperor Yi, who made nine attempts 
to shoot thc sun, Goddess Nuwa, who tried to repair the 
heavens, and Emperor Yu, who tried to harness flood. 
Even before mid-Ching Dynasty, China had remained an 
economically and culturally powerful country in the 
world. The glorious ancient Chinese civilization has 
always been regarded as an indispensable spiritual factor 
and has been extensively applied by many countries in 
the world in their respective economic developments. 


Neverthel.ss, some of our literary and artistic works 
aimed at tracing the origin of our culture have failed to 
mention these glorious achievements of our Chinese 
nation. What we see from these literary and artistic 
works are the backward, ignorant, stubborn, and lazy 
Chinese people. It can be said that a large number of our 
literary and artistic works have followed such a line in 
the last few years. Even some very successful literary and 
artistic works have also followed such a line to a certain 
extent. Most of the literary and artistic works aimed at 
tracing the origin of our culture have laid undue stress on 
and amplified some negative aspects of our life and our 
consciousness, which have either completely vanished or 
almost completely vanished from our realistic life. These 
literary and artistic works are not loyal to our life and 
history and are only aimed at accommodating them- 
selves to the authors’ emotions. Since these literary and 
artistic works can in no way reflect the real nature of our 
history and our realistic life, they will inevitably give rise 
to a domain of wilderness in our literature and art. 


The view that literature and art should show interest in 
and be aimed at describing the primitive barbarism, the 
historical dross, and the negative side of the human 
nature is purely a distortion of the lofty mission of our 
literature and art! No literature and art can maintain 
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their own value and significance if they are not aimed at 
reflecting the real life and the beauty of the human 
nature, according people’s passion, reason, intuitive 
knowledge. and force, purifying the human soul, 
evolving the human ideology, guiding people to a new 
and higher realm of life and spirit, and depicting the 
historical progress, national spirit, and life tendency. If 
literature and art are not aimed at doing these things, 
they should no longer be regarded as literature and art. 
The “wilderness school” of literature and art has just 
made such a mistake. The writers of the “wilderness 
school” have turned to lay undue stress on history, 
namely the negative side of history, instead of laying 
equal stress on both reality and history. Although the 
“wilderness school” is said to belong to the “school 
tracing cultural origin,” it often lays undue stress on the 
ugly human nature, the barbarous human behavior, and 
the uncivilized consciousness, such as cutting off heads 
Striping skin, animal desire and nature, and so on. 


The description of barbarous animal nature is a hot spot 
of the “wilderness school” in literature and art. Such a 
hot spot is said to be able to arouse the lofty instinct of 
living beings, belittling and checking the rationalistic 
tendency in the society, showing how the blood ties of 
traditional culture has fettered the human _ nature, 
arousing the primitive might, sexual instinct, and prim- 
itive impulse of humanity, restoring the real human 
nature, and updating the national life. We do not know 
whether such a “goal” of literary and artistic creation 1s 
scientifically based or not. In my view, trying to return to 
the historical period of barbarism, the instinct of indi- 
vidual living beings, the primitive human customs and 
the period of pre-civilization wilderness has already run 
counter to the natural law of literature and art as well as 
human livelihood and has suffocated the life force and 
charm of literature and art. From this, we can see that 
such a “goal” has not been set on a scientific basis. There 
is no denying the fact that literature and art should not 
avoid the description of sex. Under certain circum- 
stances, the description of sex is necessary and unavoid- 
able. However, it is equally true that some of our works 
depicting sex obviously lack self-consciousness and self- 
control, lay undue stress on the barbarous, wild, and 
mean sexual behaviors, blindly worship and advocate 
the natural instinct of living beings and the primitive 
reproductivity of human beings, blindly sever the nat- 
ural relations between the sexual instinct of humanity on 
the one hand and the times, livelihood, civilization, and 
ethics on the other. However, this phenomenon 1s only 
partially representative of our literature and art in the 
new historical period. Even so, we still have to pay a 
heavy price in this respect. Especially when we see that 
many of our writers, who were previously known for 
their literary and artistic works depicting our people's 
enthusiasm, pure feelings, enterprising spirit, clear-cut 
stand, and love and concern for others, have also started 
following the so called “fashion school” and “wilderness 
school” and have created works incommensurate with 
our times, we often feel an untold misery from the 
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bottom of our hearts. It is a pity that many of our writers 
have wasted and misused the precious prime of their 
literary and artistic careers. 


It is only natural that the “fashion school” and the 
“wilderness school” are closely associated with each 
other. The key lies in how the writers view, grasp, and 
reflect them. The process of introducing “fashion 
school” and “wilderness school” to our literature and art 
is in fact a process of serious literary selection, which no 
doubt examines and tests the ideological standard, cul- 
tural quality, artistic reflection, and aesthetic summari- 
zation of the writers concerned. 


Quakes Flatten Homes; Claim 46 Casualties 


OW'1910064689 Beijing XINHUA in English 
0631 GMT 19 Oct 89 


[Text] Beijing, October 19 (XINHUA) —Eighteen people 
were killed and 28 injured in the earthquakes that rocked 
parts of north China late last night and early this 
morning, according t» preliminary statistics available up 
to the press time. 


The quakes that occurred between Datong County of 
Shanxi Province and Yangyuan County of Hebei Prov- 
ince also flattened some 8,000 houses, the State Seismo- 
logical Bureau announced here this morning. 


Five quakes have occurred registering higher than five 
degrees on the Richter Scale and one higher than six 
degrees, according to the bureau. 


An official from the bureau said the quakes had little 
impact on Beijing, and it is not necessary to take safety 
measures in the city. 


He also noted that the quakes have nothing to do with 
those in San Francisco, the United States, judging from 
present information. 


Birth Rate Increases in Jan-Jun Period 


OW15 10180989 Being XINHUA in English 
1454 GMT 15 Oct 89 


[Text] Beijing, October 15 (XINHUA}—Some 510,000 
more babies were born in China in the first half of this 
year compared with the same period of last year, today’s 
“GUANGMING DAILY” quoted Peng Peiyun, head of 
the State Family Planning Commission, as saying. 


The Beijing-based newspaper reported that altogether 
over 23 million babies are estimated to be born in the 
country this year, with a birth rate more than 21! per 
thousand. 


If this year’s mortality rate remains at the same level as 
last year, the natural population growth rate this year 
will be about 15 per thousand and, with an estimated 
natural growth of over 16 million people, China's popu- 
lation will exceed 1.111 billion by the end of this year, 
the newspaper said. 
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So far, China has built a national network for family 
planning, with service stations set up in most of its 
counties. 


Addressing a national publicity work conference for 
family planning held in Hangzhou Saturday, Peng called 
that family planning publicity work be strengthened to 
enhance people’s awareness, the newspaper said. 


Official Discusses Increased Welfare Facilities 


OW 1410040689 Being XINHUA in English 
0200 GMT 14 Oct 89 


[Text] Hangzhou, October 14 (XINHUA)— 
Neighborhood committees in Chinese cities have set up 
as many as 69,699 welfare facilities, 8.9 times the 
number of 1986, according to Zhang Dejiang, vice- 
minister of civil affairs. 


He said those facilities include old folks’ homes and 
recreation centers, centers for disabled people, mental 
homes, and service centers for soldiers and martyrs’ 
families. Most of the facilities are well equipped and 
have specialized staff. 


In the past two years neighborhood committees have 
also set up more than 2,200 match-making centers for 
aged and disabled people, and organized thousands of 
groups to look after aged people and mental patients. 


Zhang said the rapid increase of social-welfare facilities 
in city suburbs was due to the social and economic 
development of recent years, which increased both the 
demand for those facilities and the resources to provide 
them. 


Economic & Agricultural 


Official Urges Continuing Economic Reform 


HK1810131589 Bevying RENMIN RIBAO in Chinese 


[Article by Gao Shangquan (7559 1424 0356): 
“Unswervingly Continue To Implement the Policy of 
Improving the Economic Environment, Rectifying the 
Economic Order, and Deepening Reform”] 


[Text] Will China change its reform and opening-up 
policy? What will be the prospects for China’s reform 
and opening up? This 1s a big question that many people 
at home and abroad are concerned about. 


I. Reform Is an Inevitable Tendency in the 
Self-Development and Self-Improvement of Socialism, 
and Is Independent of Man’s Will 


After the counterrevolutionary rebellion was que!led, 
party and state leaders in China repeatedly reiterated 
that China will never change its reform and opening-up 
policy. The reform measures that have been announced 
by the party central leadership and the State Counci! will 
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all be continuously implemented. Why? We should 
understand this issue both in theory and in practice. 


First, fundamentally speaking, the basic contradiction in 
socialist society is the existence and development of 
contradictions between relations of production and pro- 
ductive forces and between the superstructure and the 
economic base. This requires us to continuously adjust 
and reform the parts and links in the relations of 
production and in the superstructure which are not 
commensurate to the development of productive forces 
and the economic base. Only thus can we promote the 
development of social productive forces. Reform is the 
only way to effect the improvement and development of 
socialism, and is inevitable in historical development. So 
it cannot be changed. 


Second, from the legal point of view, reform and opening 
up is the basic national policy specified by the PRC 
Constitution. The Constitution is the fundamental law 
in Our country and has the highest legal binding force 
and stability. The explicit stipulation about reform and 
opening up in the Constitution represents the supreme 
interests of the Chinese people. This not only indicates 
that the Constitution comes into line with the needs of 
historical development, but also provides a legal foun- 
dation for further reform and opening up in the future. 
Therefore, the basic open policy stipulated by the Con- 
Stitution will not be changed; instead, it will be carried 
out better, faster, and more stably. 


Third, the 10-year practice of reform also justifies this. 
Reforms in the past 10 years have made remarkable 
achievements acknowledged by the whole world. China's 
reform was personally initiated and guided by Comrade 
Deng Xiaoping. The general designer of the reform is 
none other than Comrade Deng Xiaoping. Reform and 
opening up in the past 10 years have brought unprece- 
dented strong vigor and vitality to our national 
economy. China’s economy developed at the highest 
rate, the state’s economic strength grew to the strongest 
degree, and the people’s livelihood wa: more obviously 
improved in the past 10 years than in all the years since 
the opium war. In the past 10 years, the gross social 
production, the gross national production, the national 
income, and the state revenue all more than doubled. 
Profound changes have occurred in industrial and agri- 
cultural production, and the economic and technological 
Strength has been greatly increased. Along with the 
development of production, the people’s livelihood has 
also been substantially improved in the past 10 years. 
The per capita income of urban and rural residents has 
increased by more than 100 percent. Our markets are 
brisk. The vast majority of the people in our country can 
gei sufficient food and clothing. The living conditions of 
the people in poor areas have also been improved. 


Of course, we must also soberly notice that when great 
achievements were made, there were also some obvious 
errors. For example, in the course of reform and opening 
up, the four cardinal principles were not consistently 
upheld, the arduousness and complexity of reform were 
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not fully realized, attention was not paid to the coordi- 
nation of reforms in different fields in the course of 
power devolution, no sufficient effort was made to build 
up an effective macroeconomic regulatory system, infla- 
tion became more serious, and some unfair phenomena 
appeared in the distribution of social wealth. However. 
as compared with the achievements of reform and 
opening up in the past 10 years, these problems could 
only hold a secondary position. The appearance of such 
problems must not be used to deny the main aspect, 
namely the achievements of reform and opening up in 
the 10 years. Since the orientation of reform and opening 
up 1s correct and the policy is successful in general, we 
have no reason to change the reform and opening-up 


policy. 


Fourth, according to the present needs in stabilizing the 
economy and deepening the reform, we not only need to 
maintain the reform and opening-up policy, but also 
need to maintain the stability and continuity of some 
major measures that have been put into practice. The 
continuing implementation of the reform measures that 
have been announced by the party central leadership and 
the State Council will be favorable to economic stability, 
psychological stability, and social stability. For example, 
the factory director (manager) responsibility system will 
remain unchanged, because this system has been 
enshrined in the Enterprise Law, which has been 
approved and adopted by the National People’s Con- 
gress and is now the fundamental law for guiding and 
constraining the operation of all enterprises. Since the 
law has been enacted, its whole stability must be safe- 
guarded and the law should not be changed recklessly. Of 
course, this does not mean that laws that have been 
enacted can never be changed. The points which are 
proved unsuitable through many years’ practice should 
be revised, but the revision of laws must also follow the 
legal procedures. Modern enterprises must establish a 
unified, powerful, and highly efficient production direc- 
tion and business management system. The implemen- 
tation of the factory director (manager) responsibility 
system is an objective requirement of socialized mass 
production. In recent years, party construction tn enter- 
prises was indeed neglected, and the ideological and 
political work was weakened. We should be realistic in 
dealing with these problems. It 1s necessary to effectively 
Strengthen party construction, strengthen ideological 
and political work, and establish a political and ideolog- 
ical work system with the party committee as the core in 
every enterprise. The party committee should really play 
a guarantee and supervisory role in the implementation 
of the party’s principles and policies and in the fulfill- 
ment of the state tasks. The working class 1s the master of 
the enterprises. It is necessary to rely on the working 
class wholeheartedly. In an enterprise, the factory 
director (manager) and the party committee secretary 
should respect and support each other. properly coordi- 
nate each other’s work, and maintain unity. We should 
not negate the factory director (manager) responsibility 
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system because of the need to strengthen party construc- 
tion and strengthen ideological and political work: nei- 
ther should we relax party construction and ideological 
and political work because of the need to maintain the 
factory director (manager) responsibility system. 


II. China Must Not Pursue Market Economy With 
Emphasis on Private Ownership System, but Must 
Persist in Commodity Economy on the Basis of Public 
Ownership System 


Our reform and opening up are socialist reform and 
opening up. We must uphold the four cardinal princi- 
ples, because they determine our country’s basic eco- 
nomic and political systems, and are the foundation of 
our country. If we fail to uphold the four cardinal 
principles, our reform and opening up will deviate from 
the socialist track. Reform and opening up are the way to 
make our country strong and powerful. What we want to 
reform is not ihe basic system of socialism, but the 
defects in our system which do not conform with the 
development of our productive forces. Our reform 
means the self-improvement and development of the 
socialist system under the leadership of the CPC with an 
aim of giving play to the superiority of socialism. 
Without persisting in reform and opening up, we are 
unable to increase the vitality and attractiveness of 
socialism, and to give full play to the superiority of the 
socialist system. There will be no hope for “realizing the 
four moderaizations, and invigorating the Chinese 
nation.” 


Under the signboard of reform and opening up. those 
vho preach liberalization advocate “wholesale western- 
ization,” namely, capitalism. We must organically inte- 
grate the four upholds with reform and opening up. 
Under the prerequisite of upholding the four cardinal 
principles, we must do a good job in reform and opening 
up. We must uphold the four cardinal principles and the 
course of reform and opening up. 


Socialist economy is a planned commodity economy on 
the basis of public ownership system. This is the general 
target of our economic structura! reform. The essential 
difference between our socialist planned commodity 
economy and capitalist market economy lies in the 
difference in ownership systems. Under the prerequisite 
of mainly relying on the public ownership system, we 
integrate planned economy with market regulation to 
promote the development of the socialist planned com- 
modity economy. On the basis of private ownership 
system, capitalist countries pursue a market economy 
characterized by market regulation. Public ownership 
system is the economic basis of socialism whereas 
private ownership system is the economic basis of capi- 
talism. Ownership relations determine the sociai nature 
of the commodity economy. Therefore, to stick to the 
socialist orientation, we must persist in attaching impor- 
tance to the predominant position of the public owner- 
ship system. 


Those who stubbornly stick to bourgeois liberalization 
have tried by every means to pursue the privatization of 
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the economy, and negate the socialist public ownership 
system, saying that “turning public ownership system 
intO a private system is the only fundamental method.” 
This 1s a completely wrong view. 


Our party policy is: Under the prerequisite of mainly 
sticking to the public ownership system, we develop 
economy of different sectors. We must permit and 
actively encourage the development of individua: 
economy and private economy within a certain scope, so 
that they will play a supplementary role which is bene- 
ficial and necessary to the socialist economy. This is a 
correct policy decision based on the characteristics that 
in the initial stage of socialism, the level of our socialized 
production and productive forces is not high. Those who 
preach privatization intend to completely change 
China’s economic foundation, so that the private system 
will play a predominant role in our economy. They 
negate socialist public ownership system, and the 
socialist system as well. 


Those who preach privatization claim that our socialist 
public ownership system can only bring about “low 
efficiency and the stagnation of production.” Therefore, 
in their eyes, our public ownership system is inferior to 
private system, and socialism is inferior to capitalism. 
This view 1s untenable in both theory and practice. 


Due to the defects in our previous economic system, we 
were unable to give full play to the superiority of the 
socialist system. However, the historical experience of 
reform and opening up over the past 10 years has shown 
that through reform we can give full play to the superi- 
ority of our socialist system based on public ownership 
system, rapidly develop our production, and enhance 
our labor productivity. 


From 1979 to 1988, China’s GNP increased at an annual 
average of 9.6 percent, far exceeding the annual average 
growth of 6.1 percent in the previous 26 years (1953- 
1978). According to statistics by the Japanese Economic 
Ministry, from 1980 to 1986, the GNP worldwide 
increased at an annual average of 2.3 percent. Of this, the 
growth was 2.4 percent in the United States, 3.7 percent 
in Japan. 1.4 percent in the 9 countries of the EEC, 7.2 
percent in the “four small dragons” in Asia, and 2.4 
percent in the Soviet Union. China’s GNP rose to the 
eighth position in the world and the output of some 
essential products ranked first. For example, from 1978 
to 1988, China's grain output rose from second to first 
place in the world, cotton output jumped from third 
place, steel output mounted from fifth to fourth place. 
coal output rose from third to first place, crude oil 
output topped fifth from eighth place, and electric power 
soared from seventh to fourth place. China has now 
established an independent, integrated .adustrial system 
and national economic system. Naturally, we should be 
aware that China has a large population with a poor 
foundation and that there 1s still a wide gap in our 
average per capita output compared to the developed 
countries. Nevertheless, the decade-long reform has 
proved that there are great potentials for the socialist 
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system to promote the development of production. So 
long as we do a good job of reform, the superiority of 
socialism will be further manifested. 


Through the 10 years of reform, a number of advanced 
State-owned enterprises have emerged in China. For 
examplc, the increased output of rolled steel of the Shoudu 
Iron and Steel Complex over the 10 years of reform 1s 
equal to the output of another entire large iron and steel 
plant. The profits made increased at an annual average of 
20 percent and labor productivity increased | 3.66 percent. 
reaching advanced world levels. The complex contributed 
an average of | billion yuan to the state every year, 
equivalent to about nine times the annual average contri- 
bution to the state over the 30 years prior to reform. The 
tremendous changes taken place in the Shoudu Iron and 
Steel Complex in the 10 years of reform are the results of 
upholding the four cardinal principles and adhering to 
reform and opening up. It shows that reform has invigo- 
rated the large and medium size state-owned socialist 
enterprises. For this reason, we should carry on the reform 
through to the end. 


Ili. Correctly Handle the Relations Between 
Rectification, Improvement, and Deepening Reform; the 
Primary Task of the Current Reform Is To Promote 
Rectification and Improvement and Steady Economic 


Development 


It is necessary to continue to implement the policy of 
“improving the economic environment, rectifying the 
economic order, and deepening overall reform” laid 
down by the 3d Plenary Session of the 13th CPC Central 
Committee. The views holding that reform and opening 
up will come to a halt and improvement and rectification 
are tantamount to a retrogression are groundless. 
Improvement and rectification and deepening reform 
form a dialectical unity. They are closely related, pushing 
each other forward. They are not against each other. On 
the one hand, improvement and rectification are carried 
out under the general policy of reform and opening up. 
Improvement and rectification create better environ- 
ment and conditions for reform and opening up and give 
impetus to the deepening of reform. The targets of 
improvement and rectification can be obtained only by 
deepening reform. Moreover, the measures of improve- 
ment and rectification constitute the important contents 
of deepening reform. On the other hand, we should not 
introduce reform merely for the purpose of reform. In 
light of the requirements of improvement and rectifica- 
tion, and stabilizing the economy, all the current reform 
measures and steps should be conducive to curtailing 
demand, increasing effective supply, easing the contra- 
dictions between general demand and supply. checking 
inflation, optimizing the economic structure, and 
increasing efficiency and economic and social stability. 
Therefore, we should do well the following: 


1. With the invigoration of the large and medium-size 
State-owned enterprises as the focus, it 1s necessary to 
continue to deepen enterprise reform. The large and 
medium size state-owned enterprises are the mainstay 


and lifeline of China’s economy. Some 80 percent of 
China's revenue comes from the large and medium size 
enterprises. Hence, we should continue to regard invig- 
oration of these enterprises as the focus of our work. In 
light of the industrial policy, we should give priority to 
the large and medium size backbone enterprises in 
energy, raw materials, and capital suppiy and transpor- 
tation so as to give full play to the leading role of the 
public economic sector. We should continue to develop 
and perfect the effective reform measures including the 
system of factory director (manager) assuming sole 
responsibility and the contracted responsibility system 
for operation and management. It is necessary to sum up 
experience, perfect the reform measures, strengthen 
enterprise management, depend on workers’ partictpa- 
tion in democratic management, give full play to the role 
of the working class as master of their own affairs, and 
establish and perfect the self-adjustment and self- 
restraining mechanism in enterprises. Meanwhile, in 
connection with improvement and rectification, it ts 
necessary to encourage mergers and lateral associations 
between enterprises. develop enterprise groups in a 
planned and step by step manner, and promote the 
readjustment of the industrial setup, product mix, and 
enterprise Organization structure. 


2. Restrict demand of consumption: ease unequal social 
distribution. The demand of consumption increasing too 
rapidly is one of the important reasons why total social 
demand 1s bigger than total supply and why there 1s 
intensified inflation. Because consumption funds are 
increasing too rapidly, prices increase, subsidies for 
prices increase greatly, financial burdens increase, and 
production costs increase, intensifying the conflict 
between consumption structure and production struc- 
ture. At the same time when demand of consumption 1s 
increasing too rapidly, the phenomenon of unequal 
social distribution is becoming more serious day after 
day, disrupting good social habits and arousing discon- 
tent among the people. To suppress demand of consump- 
tion, key emphasis should be placed on controlling the 
incomes of units not listed in the plan, the extrabud- 
gelary incomes of units listed in the plan, the incomes 
earned by high-earning persons and the incomes beyond 
wages earned by staff. To do this, the first thing is to 
rectify and improve various policies On exemption or 
reduction of taxes. The authority to exempt or reduce 
taxes should be centralized, and exemption or reduction 
of taxes should be in accordance with the industrial 
policy. income policy, and regional development policy, 
not according to the collective system, or differences in 
departments and localities. In addition, rectify various 
incomes, for example, the incomes of schools, hospitals, 
scientific research units, the incomes of contracting and 
leasing by enterprise units, and the incomes of wages of 
various companies. Third, step up management and 
revenue collection for imdividual operators, private 
enterprises, and various high income earning businesses, 
and step up management and revenue collection for 
award taxes and wage adjustment taxes. Fourth, con- 
tinue to resolutely suppress and control consumption by 
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social groups, and keep overcoming various phenomena 
of waste and extravagance. Fifth, correctly direct con- 
sumption, stabilize and increase bank savings, absorp- 
tion, and transfer, and postpone realization of surplus 
purchasing power. 


3. Strengthen and improve macroregulation and macro- 
control; build a system of macroregulation and macro- 
control. This is the requirement for developing socialist 
planned commodity economy, and ts itself an important 
content of reform, as well as an important condition 
ensuring stable development of national economy. To 
step up and improve macroregulation and macrocontrol. 
and to build a system of regulation and control for 
macroeconomy, the key point should be placed on 
changing the mechanism of macroregulation and macro- 
control. The original mechanism promoting economic 
growth has impelled governments at various levels to 
continually expand the scale of investment to keep a 
higher speed of economic growth for the sake of ensuring 
financial income, causing swelled investment. In order 
to reduce the donvain of investment by governments at 
various levels step by step. and to suppress swelled 
investment, the power and financial authority enjoyed 
by governments at various levels must be adjusted 
according to plan, and a balance system for macro- 
economy must be built. Also we must tackle the relations 
between plan, finance, and banks, work hard to realize 
the four balances between finance, loan, materials, and 
foreign exchange, change the situation of over- 
distribution of national income, and basically ease the 
conflict between total social demand surpassing total 
supply, 2nd overcome inflation. At the same time, we 
must properly raise the proportion of state's financial 
income to distribution of national income, and raise the 
proportion of central financial income to the state's 
financial income, so as to enhance the ability of the 
central authorities to carry out overall regulation and 
control. 


4. Continue to carry out the pilot projects and seriously 
sum up their experience. For example, it is now neces- 
sary to sum up the experience of the pilot projects for 
dividing taxes and profits in Chongqing City and con- 
tinue to expand the scale of the pilot projects in dividing 
tax economic units, repaying loans after paying taxes, 
and assigning after-tax contract quotas. As another 
example, in the experiments of the joint-stock system, we 
should maintain the dominant position of public owner- 
ship and must not shift the mainstay to private owner- 
ship. We still lack experience in implementing the joint- 
stock system on the basis of public ownership, and we 
cannot take any ready-made models as reference. There- 
fore, our experiments should be carried out in a planned 
and orderly way. The experience of the enterpris.s which 
are implementing the joint-stock system on tral should 
be summed up in good time. However, it is unsuitable 
now to implement the joint-stock system in more enter- 
prises. In order to create conditions for deepening 
reform in next steps, we must also do other basic work. 
For example, accounting and auditing firms should be 
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established; the accounting system should be strictly 
enforced; and the invoice system should also be per- 
fected. The perfection of these systems will help fill up 
the loopholes in the tax and finance management and 
will prevent tax evasion. 


5. Continue to open up to the outside world and further 
Strengthen international economic and technological 
cooperation and exchanges. Opening up is an inevitable 
tendency in social development and is also a strategic 
measure for speeding up our socialist modernization 
process and a basic national policy that our country must 
carry Out on a long-term basis. The implementation of 
the opening-up policy in the past !0 years has added new 
vigor to our national economy, and this policy is sup- 
ported by the people. We will never return to the old 
path of “national seclusion.” Since the counterrevolu- 
tionary rebellion was quelled, our party and state leaders 
have repeatedly reiterated that China's reform and open- 
ing-up policy will continue to be carried out and will not 
change, and our country will continue to carry out 
exchanges with foreign countries on the basis of equality 
and mutual benefit. This position of our government has 
been understood by more and more foreign governments 
and foreign entrepreneurs They have successively 
expressed their willingness to continue to maintain and 
develop friendly contacts and economic-technological 
cooperation with our country. We should do our work in 
a down-to-earth manner in order to promote the healthy 
development of our opening up. We should make efforts 
to improve the investment environment, actively intro- 
duce advanced technology, absorb foreign investment, 
approprictely make use of foreign funds, and learn from 
the foreign management skills for mass production so as 
to speed up our own construction. 


Commentator Views Enterprise Leadership 


HK 1410014689 Beyine CHINA DAILY in English 
14 Oct 89p4 


[By CHINA DAILY commentator: “Enterprise Leader- 
ship” } 


[Text] Stress has recently been placed on the role of the 
Communist Party branches in enterprises, as reflected by 
General Secretary Jiang Zemin’s speech at the anniver- 
sary of the People’s Republic two weeks ago. 


The basic idea 1s that the business manager and the head 
of the party branch should work hand in hand to secure 
a sound leadership for the enterprise. 


That is to say, while the factory director would unques- 
tionably remain the commander of the daily production 
and business operations, the party's grassroots organiza- 
tion should provide a guarantee for the enterprise's 
faithful implementation of the national policies and 
should promote the values of socialism among the 
workers. 


In other words, the enthusiasm for the party's leadership 
and the nation’s shared ideas and goals are never to be 
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“toned down,” as those fascinated about a capitalism- 
oriented reform would like to advocate 


This is one of the many positive suggestions which the 
General Secretary's National Day speech contains. Pre- 
mier Li Peng made similar reviiarks during his recent 
inspection tours to the industrial zones in North China. 


Past Achievements 


The management of enterprises truly deserves the leader- 
ship’s emphasis, as it has so much bearing on China's 
economic advancement and its foreign business relations. 


In the past 10 years of reform, enterprises were first 
delegated decisionmaking powers on their daily produc- 
tion affairs, then were introduced to a new management 
system centred on the factory directorship. In the last 
few years, arrangements have been tested and improved 
to allow each state-owned enterprise to retain a share of 
business profits for its own disposal as long as it meets 
the contractual requirements for financial contribution 
to the state. 


Economists and customers are grateful for the growing 
competiveness and quality of service shown by enter- 
prises under the new, more fley ible management system. 


However, no pure economic devices can lead individual 
workers, or even bosses of production lines, to autoomat- 
ically identify their interests with the interests of the 
nation. The Communist Party organization's work 1s 
needed to coordinate individuals’ immediate interests 
with the public’s long-term ones. This work can enhance 
the right kind of business management and promote 
among the staff a concern for society at large. It will be 
helpful in consolidating the achievements of the reform 
and the evolution of the budding contractual system. 


Therefore, the stress on the party secretary's role should 
not be regarded as putting a layer of bureaucracy on top 
of the enterprise's newly-reformed business leadership. 
or creating opportunities for meddling with the man- 


ager’s regular operations. 


It is mereiy encouragement to attain better co-operation 
between the manager and the party secretary. The impor- 
tance of this co-operation has already been reported by 
enterprises in which the contractual system has been 
most successful. 


Basic Line 


The public has focused its attention on the significance 
of Jiang’s speech, knowing that it is literally a joint 
product of the Communist Party's newly-formed third- 
generation leadership—a review of China's reform and 
Opening up in the past decade and a declaration of a set 
of major principles for the effort to build up the future. 
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Outside observers are also studying the speech, some 
sparing no time in coming up with various interpreta- 
tions. It ss even alleged that from the text, signs have 
been discovered of a retreat from many fronts of the 
Chinese reform. 


However, in the least ambiguous terms, the Chinese 
leadership's commitment to the reform and opening up 
remains, just as in its CONsistent practice. 


A sensible reading of Jiang’s speech cannot miss this 
basic line. The correct understanding should also sup- 
port the belief that China's enterprise reform will work 
its way Out of its current teething problems and pave the 
way for the progress of the country’s entire economic 
restructuring. 


Commentator's Article Views Contract System 


HK1510031089 Beying JINGII CANKAO in Chinese 


{Commentator’s article: “Persisting mm, Stabilizing. and 
Perfecting the Contract System™} 


[Text] Contracted management responsibility system as 
ar form of the management methods for enterprises in 
our country has been implemented for many years. At 
present, more than 95 percent of state-owned enterprises 
has been implementing a contract system mainly char- 
acterized by “guarantecing profits and tax turned over to 
the state, and guaranteeing the fulfillment of the task of 
technical reform, and linking total wages of workers and 
staff members with economic results (it 1s called the “two 
guarantees and one link system” for short). Facts have 
shown that in the present stage, the contract system ts a 
better management method which conforms with the 
level of development of productive forces in our country. 
and the management level of our enterprises. It has 
played a positive role in enlivening our enterprises, 
developing our production, and stabilizing our society. 


However, due to the fact that the changes in market 
environment and macroscopic reform are not yet fully 
and systematically integrated, the weak points of the 
contracted management responsibility system have been 
discovered in various localities to varying degrees. These 
weak points include the following: Owing to the fact that 
the fixed base figures conflict with market changes, the 
management achievements of enterprises are generally 
distorted. Short-term behavior has encouraged over- 
heated economic development, democratic management 
of enterprises has been weakened, and there is a wide gap 
between the incomes of the operators of enterprises and 
producers, leading to an unfair distribution. Some enter- 
prises are not willing to assume responsibility for the 
losses, or have benefited themselves at the expense of the 
State. When we enter the period of improving the eco- 
nomic envirenment and rectifying the economic order, 
some people cast doubt upon the contracted management 
system because of the above-mentioned defects. They 
ask: How long will the “banner of the contract system” 
stand” Some enterprises are not sure whether they can 
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fulfill the relevant contracts. Some operators are waiting 
for the new policies worked out by the higher authorities. 
Some enterprises have even gone so far as to “draw in 
their horns,” stating that they will withdraw from the 
contract system. Such doubts and vacillation are bound 
to adversely affect production and operation of enter- 
prises under the present conditions of retrenchment. 


It is known to all that reform is a process of making 
continuous exploration. Due to the complexity of the 
objective situation, when a measure for reform is imple- 
mented. it will inevitably reveal its advantages and 
disadvantages. However, practice has proved that the 
“two guarantees and on link” contract system is a 
management system whose advantages exceed its disad- 
vantages. At present, no other proven effective new 
methods can replace it. In particular, during the p-riod 
of improving the economic environment and rectifying 
the economic order, the external conditions of our enter- 
prises have considerably changed, and they are facing 
more difficulties. Under such circumstances, continuing 
to implement the contract system will be beneficial to 
arousing the enthusiasm and initiative of the leaders, 
workers, and staff members of enterprises. We must 
overcome difficulties by every possible means to main- 
tain the stable development of our production. There- 
fore, whatever happens, we must not waver in upholding 
the contract system in our enterprises. 


To uphold the contract system, we must, first of all, lay 
our emphasis on stability. At a plenary meeting of the 
State Council, Premier Li Peng reiterated: “We must 
adopt the following two attitudes toward the contract 
system: First, we must maintain the stability of our 
policies, and never change them arbitrarily. Second, we 
must consvientiously sum up experiences, study the 
measures for improving the contract system and the 
methods for deepening the reform in enterprises.” At 
present, we must clearly announce that the contract 
system will remain unchanged. In the meantime, we 
must do well in linking up the old and new contracting 
periods of enterprises. In this and coming years, the 
contracting period of 80 percent of our enterprise will 
expire. Now, various localities must publish notices as 
early as possibic to reassure the public. They must clearly 
State that the contracting penod which has not yet 
expired cannot be changed. Before a new method is 
devised, the contracung period which has expired can be 
extended. This will ensure the continuity and stability of 
our policy, and “reassure” our enterprises. 


The key to persisting in the contract system lies in 
devising feasible measures for perfecting 1. We must 
exert our main efforts to study and solve main problems 
arising in the contract system. We must particularly 
guide enterprises which implement the contract system, 
$0 that they will properly handle the interests between 
the state, enterprises, and workers, and the relations 
between long-term interests and immediate interests. In 
the near future, we should firmly grasp the work in the 
following four aspects. |) We should employ a feasibic 
method to determine rational base figures. While setting 
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the base figures for a new contract, we must ensure the 
overall growth of the base figures. reflect our policy for 
production, encourage the advanced, and spur on the 
backward. We should make more horizontal comparison 
between enterprises in the same field, take into account 
the conditions of the relevant enterprises, and provide 
more guidance to different types of areas. 2) We should 
regulate the structure of the distribution of interests, and 
Straigni sen Out the system governing distribution. Under 
the prerequisite of ensuring a stable increase of the 
profits and tax turned over to the state, we must strictly 
devise a method, so that our enterprises will retain their 
interests properly. We must ensure that the profits 
retained by enterprises will be mainly used for devel- 
oping production and carrying out technical trans: »rma- 
tion. We must improve our methods which ensure that 
total wages are linked with economic results. Total wages 
must be linked with some mayor indexes such as profits 
earned (or profit tax turned to the state), all-personne! 
labor productivity, profit rate on capital, increase rate of 
assets, and so on. We may also lay our emphasis on one 
index while making the others subsidiary. We should get 
rid of those irrational factors to ensure a rational growth 
of the total wages. Distribution of income between 
operators and producers must be made known to the 
public, and the highest multiple of annual wages and 
bonuses of those operators higher than the incomes of 
workers in the enterprises concerned must be set. 3) The 
master role of workers and staff members in enterprises 
must be established. In enterprises which implement the 
contract system, we must develop mechanisms tor dem- 
ocratic management. The master role of workers and 
staff members and the key role of operators must be 
organically integrated, so that a community involving 
the interest of operators and producers can be devel- 
oped. 4) Measures must be taken to develop self-restraint 
mechanisms in enterprises, and enhance the key political 
status of the party organizations in enterprises. Supery:- 
sion must be strictly exercised over the enforcement of 
laws and decrees, democratic management, and auditing 
work. Efforts must be made to straighten out and stan- 
dardize the behavior of enterprises. In the meantime. we 
must enhance the responsibility of enterprises for taking 
risk, and their capability in assuming responsibility for 
loss. Persisting in, stabilizing, and perfecting the contract 
system 1s needed in order to grasp well the work of 
improving the economic environment and rectifying the 
economic order. Proceeding from the actual conditions 
of their enterprises, various localities must firmly and 
effectively grasp the work In this regard, the experiences 
of all-personnel! contract system involving assets gained 
by an air-blower factory in Siping city, Jilin Province 
have enlightened us. All this has told us that as jong as we 
can devise correct measures, and do well in preserving 
our strong points and getting rid of the weak ones, we can 
achieve something magnificent in perfecting the contract 
system, and the contract mechanisms of enterprises can 
play a still greater role. 
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Financial Paper Suggests Debt Relief Measures 


OW 1010043989 Beijing XINHUA in English 
0214 GMT 10 Oct 89 


[Text] Beijing, October 10 (XINHUA}—To accumulate 
capital by way of issuing bonds. increasing bank deposits 
and marketing new money may ease the state's debt 
burden, according to Beijing-based “FINANCIAL 
TIMES”. 


The TIMES carried an article by Zhao Haikuan saying 
some economists are encouraged by the increase of 
China's bank deposits. Others, however, express concern 
regarding ine country’s domestic debts. They say 
domestic debts are a more severe problem than foreign 
debts. 


According to this view, state bonds, bank deposits and 
the money currently in circulation all constitute pant of 
the country’s domestic debt. 


By June, bank deposits had reached 440 billion yuan 
(about 119 billion U.S. dollars), and by the beginning of 
last year, the government had already issued bonds 
worth 63.6 billion yuan (about 17 billion U.S. dollars). 


Money in circulation amounted to 213.4 billion yuan 
(about 57.6 billion u.S. Dollars ) by the end of 1988, or 
10 times as much as that of a decade ago. 


With China’s foreign debt repayment schedule peaking 
next year, Chinese economists and economic officials are 
taking a new look into the domestic debt problem. 


Zhao Haikuan says it is “a misunderstanding of facts” to 
consider all marketing currencies, bank deposits and 
State bonds as constituents of the country’s domestic 
debts. 


A country’s domestic debi, he argues, includes only the 
unnecessary part of the marketing currencies and the 
bank deposits tha: cannot find a basis in goods and 
commodities. 

The balances over deposits can almost always be used by 
the state as capital because they are constantly increasing 
in the socialist society where the economy develops w. h 
stability, and the people's income grows steadily, Zhao 
says. This naturally gives rise to deposits and money in 
circulation, which the markets need urgently. 


In fact, the country’s balances at the banks, all state- 
owned, have increased 500 times over the 860 million 
yuan of 1952. 


The bonds, valued at only 63.6 billion yuan (17 billion 
U.S. dollars) at the end of last year, are a very minor 
problem, according to the article. 


Zhao says that it 18 international practice today to 
accumulate capital by way of issuing bonds. increasing 
bank deposits and marketing new money. and that this 
practice will not increase the state's debt burden 
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Subsidies Stabilize Retail Prices 
HK1310010689 Beying CHINA DAILY in English 
13 Oct SY p l 


[By staff reporter Zhang Ping} 


{Text} Reta! prices of non-staple food in China have 
remained stable since the beginning of this year “as a 
result of mounting subsidies paid for by the local gov- 
ernments,” according to a recent survey conducted by 
the State Statistical Bureau. 


The survey, covering 35 major cities in the country, 
showed that this year retail food prices have remained at 
almost the same level as in December of last year, and 
their relative stability has helped to ease the overall 
rising trend of retail prices in the country. 


Compared with last December, the per-month food price 
in the first half of this year dropped 0.7 percent. 
Although the price of meat and eggs increased 2.3 
percent over last December. the price of fresh vegetables 
dropped by 60.1 percent. 


In recent years, price increases in non-staple food have 
been the main reason for a rise in Overall retail prices. So 
according to the survey, this year’s stable price in food 
was a “rare, good situation in the last few years, which 
satisfied many Chinese people.” 


The survey listed the establishment of many kinds of 
“vegetable basket projects” (localization of vegetable 
supply). non-staple food bases, tough price control mea- 
sures and favourable weather as the reasons for this 
year’s stabilizing prices. 


In recent years, in order to ensure the non-staple food 
supply, many major cities have set up “vegetzble basket 
projects,” and they have already seen results. 


In Shanghai, the country’s largest city, 290 suc1 bases 
had been established by the end of 1988. 


So far, about 40 percent of the city’s pork, 65 percent of 
its eggs and nearly all its fresh vegetables were self- 
sunphied. 


This year many municipal governments have issued 
orders ensuring that food prices would not mse above 
those at the end of last year. 


Early this year, the Shanghai municipal government 
declared that the price of pork. eggs. poultry and vege- 
tables would not be increased. 


Some cities also adopted measures to set up a price 
ceiling in the free markets for non-staple food 


Favorable weather helpoa increase the non-staple food 
production of many cities 


The survey also pointed out that there were huge gov- 
ernment subsidies to keep prices down 
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According to the initial statistics, in 28 major cities, 
including Beijing, Shanghai and Tianjin, in the first half 
of this year the subsidies for pork supply were over | 
billion yuan, and on vegetables they were 200 million 
yuan. 


Some experts said that the huge subsidies on food has 
been a real burden to the local governments. 


They said that the growing subsidies will worsen the 
problems in China’s price system, for because of the 
subsidies, prices and the real value of the commodities 
will become very unreasonable. 


What is more, they said, the country will have less money 
to invest on other industries because of the huge subsi- 
dies in the already difficult state budget. 


They called for measures to solve this problem. 


Zou Jiahua Urges Industries To Open Markets 


OW 1310150389 Beijing XINHUA in English 
1251 GMT 13 Oct 89 


[Text] Beijing, October 13 (XINHUA)} —Chinese indus- 
tries should make big efforts to open up both domestic 
and international markets, State Councillor Zou Jiahua 
said here on Wednesday. 


Zou called on industrial businesses to adapt their prod- 
ucts and take other effective measures to meet the needs 
of a changing market. 


Addressing officials from across the country at a meeting 
on industrial production, he said, “the export of our 
products depends on quality, variety, prompt delivery 
and service.” 


He described after-sales service as an important aspect of 
business. 


China has a large processing capacity and should launch 
more compensation trade and assembly with supplied 
samples and materials. he said. 


He said imports claimed a large part of the market at 
present, but many of them, such as color television sets 
and refrigerators, could be made at home. Yet imports 
were continuing. 


“Those products that can be made in the country,” he 
said, “should be manufactured at home so that domestic 
production capacity does not lie idle while large-scale 
importing continues.” 


He called for more sales and better marketing services to 
the countryside. 


At the same time, he urged Chinese industries to further 
adapt their products and produce more quality products 
of low cost and low energy consumption while improving 
management and technology. 
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Austerity Policy Slows Industrial Growth 


HK1910005489 Beijing CHINA DAILY in English 
19 Oct 89 p 1 


[By staff reporter Qin Xiaoli} 


[Text] China’s policy of economic austerity, introduced 
this year to curb the over-heated economy, has drasti- 
cally reduced the growth rate of the nation’s industrial 
Output during the last three mouths, CHINA DAILY 
learned yesterday. 


In September, the national industrial output was 109 
billion yuan ($29 billion), a meager 0.9 per cent increase 
over the same month last year, and only a 2.2 per cent 
increase over August's figures. 


Seven provinces reported declines, including important 
tax payers like Shanghai, Jiangsu, Zhejiang, Hubei and 
Sichuan. 


“This month’s growth rate is surprisingly low. In fact it ts 
the lowest rate for September in the last ten years,” said 
a spokesman for the State Statistical Bureau. “But it 
stands to reason.” 


“The low growth rate is an expected result of the current 
policy of curing and rectification,” he said. The slump in 
market demand and capital investment and the tight- 
ened money supply are responsible for the check on 
industrial growth, he added. 


“Investment in fixed assets in state-owned enterprises 
dropped 8 per cent in the first eight months of the year, 
while the increase of industrial credit was reduced by one 
third,” he said. 


The worst-affected was light industry, which cropped by 
1.8 per cent in September. “It is the first time in 10 years 
that light industries declined,” he said. 


The industrial structure made a turn for the better in 
Scptember, the spokesman stated. “While the produc- 
tion of electric motors, machine tools, industrial boilers, 
automobiles, and tractors dropped, energy production 
increased by 8.6 per cent and raw materials like metals 
and chemicals alsu increased.” 


However, weak demand and consequent overstocking of 
products are reportedly costing industries most dearly. 
In the first eight months, products worth 75 billion yuan 
($20 billion) were piled up in warehouses. This is 27.6 
billion yuan ($7.4 billion) more than the same period last 
year, or 58 per cent up. And this leads to another 
headache—debts. 


Debts between suppliers and manufacturers, between 
factories anc shops, between shops and banks. are 
colossal. But {iat is not so embarrassing compared with 
the plummeting market demand, the spokesman sard. 


The Statistical Bureau suggesied that state banks extend 
more credit to shops so that they can buy goods from 
producers, who then can keep production going. 
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“This will prevent a slide in industrial production, which 
will otherwise cause new panic buyings. And shops 
should be able to serve as a reservoir to keep the market 
stable,” he said. 


But he did not say whether this financial action, if taken, 
would not rekindle the just suppressed industrial growth. 


Ministry Outlines Long-Term Energy Plan 


OW0910090489 Beijing BEIJING REVIEW in English 
No 41, 9-15 Oct 89 p 6 


{Text} China’s Ministry of Energy Resources has worked 
out an ambitious plan to provide enough energy to 
support the country’s rapid economic growth from now 
through the year 2000. 


According to the plan, titled “An Outline for the Devel- 
opment of China’s Energy Industry, 1989-2000,” China 
will produce 1.4 billion tons of standard coal and 1,200 
billion kilowatt hours of electric power with an installed 
capacity of 0.24 billion kilowatts by the end of the 
century. 


The plan’s targets, representing more than a year’s work 
by a team of energy experts, also include reducing 
industrial and agricultural power consumption by 42 
percent; providing electricity of China’s 29 “oil-lamp” 
counties (those still dependent on kerosene for lighting) 
and determining proven reserves of 100 billion tons of 
coal, 12.5 billion tons of crude oil, 1,500 billion cubic 
metres of natural gas and at least 70,000 tons of recov- 
erable uranium. Another goal is go complete preliminary 
designs for large- and raedium-sized hydroelectric power 
stations with an installed capacity of 60 million kilowatts 
by the year 2000. 


The plan, completed in June and endorsed by major 
government leaders, maps out a strategic distribution for 
China’s energy industry. 


Coal: Priority will be given to Shanxi, Shaanxi and Inner 
Mongolia, where most of the country’s major coal mines 
are located. Locally run mines will be required to pro- 
duce 700 million tons of coal a year by the year 2000, the 
same that is now required of the major mines. The 
construction and renovation of 100 to 150 locally run 
mines will be designated key projects. Oil and natural 
gas: In addition to maintaining production levels in oil 
fields is eastern China, where most proven reserves and 
production facilities lie, attention must be paid to 
exploring western oil fields. particularly in Xinjiang. 
Natural gas should receive as much attention as oi! with 
the focus of exploration on China's five ‘asin areas, 
includinz Sichuan Province and Bohai Bay. 


Hydroelectric power: Priority will be given to large- and 
medium-sized power stations on the upper reaches of the 
Huanghe (Yellow) River, upper and middle reaches of 
the Changjiang (Yangtze), Hongshu: and Wujiang > vers. 
and the middle and lower reaches of the Lancang River. 
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A number of small stations will also be built in regions 
where coal transport is in short supply. 


Nuclear power: The second and third phases of the 
expansion of Qinshan Nuclear Station in eastern China’s 
Zhejiang Province are expected to be completed by the 
end of the century. By then it will have become China’s 
major nuclear power base. Developed coastal regions 
may also start their own small stations. 


Coal-fired power: Large coal-fired power stations will be 
built in coastal regions, and major coal-delivery railways 
will be constructed in Shanxi, Shaanxi and Inner Mongolia. 


The plan also contains guidelines for environmental 
protection and energy conservation. 


Scientists Call for Energy Resources Development 


OW0910113089 Beijing XINHUA in English 
D125 GMT Y Oct 89 


[Texi! Beijing, October 9 (XINHUA)}—Nearly 100 Chi- 
nese sctentists at a national meeting on policy and 
planning for new energy resources have called for the 
country to shift its efforts to the development and 
application of new sources of energy. 


“Development and research for China’s new energy 
resources should be on a considerable scale,” a Chinese 
scientist urged at the meeting which was held recently in 
Hohhot, the capital of the Inner Mongolia Autonomous 
Region. 


As the number one consumer of coal and one of the 
world’s major sources of carbon dioxide pollution, the 
scientists said, China should coordinate with worldwide 
efforts to reduce the greenhouse effect, caused by the 
burning of irreplaceable fossil fuels, that 1s threatening 
human existence on the planet. 


The scientists expect China's proven reserves of oi! and 
gas to be exhausted in 68 to 76 years and coal reserves in 
40 years. Countries mainly relying on fossil fuels such as 
oil and gas are facing severe environmental pollution, 
the scientists pointed out. 


China has abundant replaceable new energy resources, 
such as solar energy, wind energy. tidal energy and 
terrestrial heat although encouraging progress in using 
new energy has been achieved in the country in recent 
years, it 1s far from enough, the scientists said. [sentence 
as received] 


To fully tap the new energy, Chinese scientists at the 
meeting suggested that the development and application 
of new energy should be listed as one of the mayor 
scientific research projects in the country’s Eighth Five- 
Year Plan and be given preferential policies in develop- 
ment and application. 
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Roundup Reviews Energy Sector Development 


OW0910140889 Beijing XINHUA in English 
1223 GMT 9 Oct 89 


{““Round-up: China’s Energy Record Over Past 40 
Years”—XINHUA headline] 


[Text] Beijing, October 9 (XINHUA) —China has both 
completed a fairly comprehensive energy structure and 
made great strides in developing this sector since the 
founding of the People’s Republic in 1949, according to 
the latest issue of “CHINA OIL NEWS.” 


The Beijing-based newspaper reported that coal accounts 
for more than 70 percent both in energy production and 
energy consumption in China. 


The country has managed to increase its annual coal 
production from “2.4 million tons in 1949 to 979 million 
tons in 1988, making it the second-largest coal producer 
in the world. 


By the end of 1988 China had developed 2,328 coal 
mines, each with an annual capacity of over 30,000 tons. 


In the past ten years China has concentrated on a wider 
use of multiple-purpose machines in its coal mining. 
Now, 451 such machines are in use and are producing 30 
percent of the total output in state-run mines. 


As production conditions improved, coal mining acci- 
dents in state-run mines in 1988 had decreased by 68 
percent compared with 1978. 


Progress has also been made in China’s processing and 
comprehensive utilization of coal. 


So far, 216 coal washing plants have been put into 
Operation, with an annual capacity of 153 million tons, 
and in 1988 some 14 special power plants produced 600 
million kwh of electricity with gangue. 


The newspaper said that at present China has a total 
electric power generating capacity of 110 million kw and 
produces 545 billion kwh of electricity annually—some 
60 and 126 times the figures for 1949, respectively. 


As the fourth-biggest electricity producer after the 
United States, the Soviet Union and Japan, China has 
set up 11 power grids with a capacity of more than a 
million kw each. 


Now, besides all the city residents, 600 million of 
China's 800 million peasants can enjoy the convenience 
of electricity as the power grids have reached 99.4 
percent of counties throughout the co-ntry. 


Almost 100 large hydroelectric and thermal power sta- 
tions have been built. Each of these power stations has a 
capacity of more than 250,000 kw, and 13 of them are 
able to generate a million kw. 
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The Gezhouba hydroelectric power station, with a 
capacity of more than 2.7 million kw, is the largest of its 
kind in China. Located in Hubei Province, it went into 
operation in 1988. 


China also has some small hydropower stations with a 
total capacity of 12 million kw and thermal power plants 
with a capacity of more than three million kw. 


In respect of the oil indusiry, the newspaper reported 
that China’s output of crude oil increased from 876,000 
bbl in 1949 to one billion bbl in 1988, making it the 
fifth-largest producer in the world. 


China also produces 13.9 billion cu m of natural gas 
annually. 


In the past 40 years China has developed 18 onshore 
oil-and-gas fields and three offshore oilfields. The 
Daqing, Shengli and Liaohe oilfields each turn out more 
than 73 million bbl annually. 


In the same period China has exported 2.3 billion bbl of 
crude and refined oil to many countries including the 
Democratic People’s Republic of Korea, Democratic 
Germany and Japan. 


In addition, China has made breakthroughs and satis- 
fying developments in its nuclear power industry. 


China’s nuclear power station designed domestically and 
located in Qinshan, in east China's Zhejiang Province, is 
expected to start operation next year, with a first-phase 
capacity of 300,000 kw, marking the beginning of 
China’s nuclear power industry. 


Construction of a second nuclear power station with a 
capacity of 1.8 million kw began in 1987 in Guangdong 
Province and it is scheduled to begin production in 1992. 


The production of nuclear energy has become more and 
more important as China is facing a shortage of energy, 
as well as transportation problems and serious pollution. 


Departments Commended for Coal Transport 


HK1910092589 Beijing RENMIN RIBAO in Chinese 
15 Oct 89p 1 


[XINHUA report: “State Council Commends the 
Railway, Transportation, and Coal Industry Depart- 
ments for Successfully Fulfilling the Task of Trans- 
porting Coal through Qinhuangdao” 


[Text] Beying, 14 Oct (XINHUA) —Today, the State 
Council issued a circular to commend the railway, trans- 
portation, and coal industry departments for successfully 
fulfilling the task of transporting coal through Qinhua- 
ngdao. The full text of the circular is as follows: 


The Ministry of Railways, the Ministry of Communica- 
tions, the Ministry of Energy, the people’s governments 
of Being, Tianjin, Shanghai Municipalities and Shanxi, 
Hebei, Jiangsu, Zhejiang, and Guangdong Provinces, 
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and all cadres and workers on the railway, transporta- 
tion, and coal industry fronts: 


When the whole nation is celebrating the 40th anniver- 
sary of the founding of the PRC, it is glad to learn that 
the cadres and workers on the railway, transportation, 
and coal industry fronts fulfilled the coal transport task 
in Qinhuangdao and realized the State Council’s require- 
ment of transporting 6 million tons of coal to meet the 
needs of generating power in the coming winter through 
unceasing hard work in 2 consecutive months by over- 
coming numerous difficulties and closely cooperating 
with each other. This has mitigated the strained condi- 
tion in the supply of coal in various provinces and cities 
and will guarantee the coal needed in industrial and 
agricultural production and in the people’s daily lives in 
the coming winter and spring. You have made an out- 
Standing contribution to this. This fact once again proves 
that the working class in our country is worthy of being 
called the main force in our socialist modernization and 
construction. The State Council particularly extends 
sincere gratitude and cordial regards to you and to all 
cadres, workers, and technicians on the railway, trans- 
portation, and coal industry fronts and commends the 
units and individuals who made outstanding contribu- 
tions to the fulfillment of this coal transport campaign. 


Al present, energy and transportation remain the main 
bottlenecks in the national economy. In order to ensure 
the fulfillment of all major production targets in this 
year’s national economic plan and to lay a solid founda- 
tion for next year’s production, it is hoped that you will 
seriously sum up your experience in this campaign. 
continue to carry forward the spirit of the on-the-spot 
work conference in Qinhuangdao, strengthen leadership. 
unify direction, intensify dispatching work, clearly 
divide responsibilities, closely cooperate with each 
other, and ensure the fulfillment of the coal production 
and transportation quotas assigned by the state. It is 
hoped that you will seriously study Comrade Jiang 
Zemin’s speech at the meeting to celebrate the 40th 
anniversary of the founding of the PRC, further 
strengthen ideological and political work, show concern 
for workers’ well-being. pay attention to safety in pro- 
duction, take measures to prevent damages from winter 
cold, fully arouse the enthusiasm and creativity of 
workers, overcome all difficulties in the course of 
advances under the leadership of the party Central 
Committee and the State Coucil and give new contribu- 
tions to the sustained, steady, and well-coordinated 
development of the national economy! 


Zou Jiahua Urges Increasing Coal, Electricity 
OW09/0061289 Beijing XINHUA Domestic Service 
in Chinese 1631 GMT 6 Oct 89 


[By RENMIN RIBAO reporter Wang Yantian (3769 
1750 3944) and XINHUA reporter Zhao Mingliang 
(6392 2494 0081); “Local Broadcast News Service” ] 
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[Text] Beijing, 6 Oct (XINHUA)—At the third meeting 
discussing the transport of coal from Qinhuangdao 
today, the delegates were less worried than before 
because the State Council's instruction to store 6 million 
metric tons of coal for winter electricity generation has 
been fulfilled ahead of time, coal shortages in major 
coal-consuming provinces and cities have been eased, 
and the coal supply for industrial and agricultural pro- 
duction and people's livelihood for the coming winter- 
spring seasons has been guaranteed. 


Such a gratifying situation is the result of cooperation 
between railroad and coal industry cadres and workers in 
tapping potential. At today’s meeting, State Councillor 
Zou Jiahua expressed his heartfelt thanks on behalf of 
the State Council to the cadres and workers of coal 
industry, transport, and other departments. 


Qinhuangdao is an important port for the shipment of coal 
from northern to southern China. In order to ensure an 
increase in this year’s electricity generation, to prepare 
next year’s electricity generation, and to store sufficient 
amounts of coal for winter consumption, the State Plan- 
ning Commission, in conjunction with the railway, com- 
munications, energy source, and other departments, held 
two on-the-spot coal transport meetings in Qinhuangdao at 
the end of July. It was decided at these meetings to arrange 
coal transport at the port in an efficient way to meet the 
needs of the nation’s economic development and the 
people’s livelihood. A total of 9.5 million metric tons of 
coal were shipped out of Qinhuangdao harbor in August 
and September, setting an all-time high. Other major ports, 
such as Qingdao, Shiiu, and Lianyungang, also have taken 
the interests of the whole country into consideration and 
fulfilled their coal transport plan despite the shortage of 
adequate transport. 


Statistics shows that, as of the end of September, the coal 
stored for the nation’s electricity generation totalled 6.83 
million metric tons, 2.63 million metric tons more than 
that stored in the corresponding period last year, while 
the coal stored for coking needs amounted to 710,000 
metric tons, which 1s approaching last year’s storage 
level. The coal stock in the market totaled 29.5 million 
metric tons by the end of August, up 6.3 million metric 
tons as compared to the corresponding period last year. 


Improvements in coal transport has promoted electricity 
generation. The monthly growth rate of thermoelectric 
power generation in August and September exceeded the 
average monthly growth rate of 5.12 percent in the first 
7 months of the year. The total thermoelectric power 
generated in China in August increased 9.9 percent over 
the same month last year. 


The coal shipped out of Qinhuangdao has effectively 
ensured the coal supply for power plants in economically 
developed regions, such as east China and Guangdong. 
The coal stored for electricity generation in the cast 
China region increased by nearly 500,000 metric tons in 
August and September, totalled 1.15 million metric tons 
at the end of September. and hit the planned storage 
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target of | million metric tons | month ahead of 
schedule. The coal stock in east China in September 
exceeded by 750,000 metric tons the total as compared 
to the same period last year. The east China electric 
power grid has stopped recording a decline in thermo- 
electric power generation since the beginning of August. 
The coal stock in Shanghai and in the coastal provinces 
of Jiangsu, Zhejiang, and Guangdong, has increased by a 
big margin and the coal supply for inuustrial and market 
needs is normal. 


Zou Jiahua called on the delegates to do even better work 
in the energy field and transport in the coming winter 
and spring seasons. He pointed out: The coal industry 
should not only guarantee the completion of its produc- 
tion plan, but strive to increase production. The electric 
power department should ensure the supply of electric 
power to coal-dressing plants and major coal mines. The 
railway and other transport departments should tap 
potentials and strive to transport more coal. With regard 
to the transport of coal, priority should be given to that 
coal needed for electricity eeneration, locomotives, 
major steel plants, and the residents of the east China 
region. 


Work Continues on Largest Coal Field 


OW08 10093089 Beijing XINHUA in English 
0727 GMT 8 Oct 89 


[Text] Beijing, October 8 (XINHUA)}—Work is under 
way on China’s biggest coal field involving |2 separate 
coal mines with a total annual production capacity of 8.1 
million tons, CHINA DAILY reported today. 


One mine, with an annual capacity of 600,00 tons, will 
go into production this year. 


The 25,500-square-kilometer Shenfu-Dongsheng coal field, 
located in a romote area of Shaanxi Province and with an 
estimated deposit of 230 billion tons of high quality coal, 1s 
expected to turn out 10 million tons of coal annually by 
1992 and 30 million tons annually by 1995. 


The Huaneng Fine Coal Corporation, which is respon- 
sible for the development of the coal field, will build a 
total of 1,100-kilometer railway for moving coal from 
the mines to the coastal areas in eastern and southern 
China that are plagued by shortages of energy. 


Huaneng President Xiao Han disclosed that projects in 
the blueprint stage include 500 kilometers of highways, a 
new harbor with an annual loading capacity of 35 million 
tons, and a 120,000-kilowatts power plant for the field. 


“The whole cost is estimated at 22.7 billion yuan (6.1 
billion U.S. dollars), he said, adding that his corpora- 
tion will use several hundred million dollars worth of 
foreign investment for the projects. 


He said Huaneng welcomes foreign partners to join all 
the projects. 
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New Railroad Line Eases Coal Transport 


HK1610010689 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 16 Oct 89 pp 1, 2 


[By staff reporter Chang Hong] 


[Text] The first nine months of operation of the Da-Qin 
Railway. the country’s first electrified heavy-haul dou- 
ble-track line, has greatly eased the overburdened major 
coal transportation lines in north China. 


By September 22. 10.76 million tons of coa! had been 
moved out of Shanxi Province, the country’s main coal 
producer, said Song Zhenyin, Deputy Manager of the 
Da-Qin Railway Corporation. 


He said he was quite confident that the transportation target 
for the year—20 million tons of coal—could be met. 


The 4-billion-yuan first phase of the state key project in 
the nation’s Seventh Five-Year Plan (1986-1990), run- 
ning 398 kilometres between Datong in North Shanxi to 
Dashizhuang in Hebei Province, was put into trial oper- 
ation last December, a year ahead of schedule. 


When the second phase of the project—construction of 
lines connecting Dashizhuang to Qinhuangdao Sea- 
port—is completed, the planned 653-kilometre railway 
devoted solely to coal transport is expected to be capable 
of carrying 100 million tons of coal a year. 


“The state had no alternative but to finish the first phase 
of the project in advance of schedule, for 1t badly needed 
coal for its fast-developing and energy-starving econ- 
omy.” Song said. 


The failure to meet this year’s target of 20 million tons of 
coal. an equivalent of 38 billion kilowatt-hours of elec- 
tricity, would be a major factor affecting the fulfillment 
of the country’s economic plan for 1989. 


Since the first phase was put into use in a hurry, Song’s 
corporation had to spend its main effort during the first 
seven months of the year affixing accessory construc- 
tions along the line while working to meet the transpor- 
tation goal as well. 


As much as 90 million yuan has been poured into 
building the accessory facilities and perfecting equip- 
ment so far this year. 


“After July |, our main effort was being put into trans- 
portation, and the average daily use of 19 trains shot up 
to 60 trains,” the deputy manager said. 


Before the line became operational, the coal produced in 
Shanxi was chiefly transported through Feng-Sha-Da 
line, which links Beying to Datong. Every eight minutes. 
a loaded train heading to China’s northeast industrial 
provinces or the port at Qinhuangdao roared past the 
Feng-Sha-Da line. It must shoulder around 70 million 
tons of coal a year. 
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The newly-built Da-Qin line took the burden of 10 
million tons of coal froin the Feng-Sha-Da, comprising 
half of its yearly target. 


Since the second phase is still under construction, trains 
running on Da-Qin line have to board on Beijing- 
Qinhuangdao rails near Dashizhuang, utilizing its spare 
transport capacity. 


However, Song said, this creates a bottleneck in the 
juncture, gravely hampering the sharp increase in the 
transportation volume on Da-Qin. 


He said that next year’s target for Da-Qin was basically 
posted at 30 million ton, far less than its designed 
capacity of 100 million tons. 


As for the second phase of the Da-Qin project, Song said 
that by the end of this year 80 percent of the preliminary 
construction, including communication lines, bridges, 
tunnels and track bases, could be completed. 


The second phase, expected to be finished in 1991, is 
designed to be single-track with a parallel track to be 
added before 1994. 


Coastal Development Zones Open Further 


OW '1010151889 Beijing XINHUA in English 
1237 GMT 10 Oct 89 


{Text} Guangzhou, October 10 (XINHUA) —China has 
taken measures to open its coastal economic and tech- 
nological development zones even wider to the outside 
world since the quelling of the counter-revolutsonary 
riots in Beijing in early June this year. 


The country’s coastal development zones, which were 
established in recent years with the aim of attracting 
foreign capital and advanced technology, have so far 
included 14 cities, four special economic zones, Hainan 
Island, and the deltas of the Yangtze and Zhujiang 
Rivers. They cover a total area of 320,000 sq km and 
have a total populatimn of 200 million. 


The local governments of these development zones have 
not only repeatedly reaffirmed in the past months that 
they will continue with the policy of opening to the 
outside world, but also redouble their efforts to improve 
the environment for foreign investment. 


The government of Guangzhou, capital of Guangdong 
Province in south China, has announced it will allow the 
transfer of scientific research findings, the compensatory 
transfer of the right to use land, and the transfer of shares 
of property rights of old enterprises. It has also opened a 
market fo individual foreign exchange. 


The government of the Tianjin Development Zone tn 
north China has transferred a 5.36 sq km piece of land to 
the MGM Company of the United States to use for 70 
years. 
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The government of Fujian Province in east China has 
opened 12 more towns and two more prefectures to 
overseas businessmen, especially compatriots in Taiwan. 


The government of Dalian City in northeast China, has 
Started to upgrade and expand its port facilities so as to 
turn Dalian into a modern international port. The total 
investment in the project is estimated to reach more than 
one billion yuan (about 270 million U.S. dollars). 


In recent months the amount of government - channelled 
foreign funds invested in the coastal development zones 
has shrunk. However, the funds directly invested in these 
zones by foreign businessmen have kept increasing. 


There are four conspicuous features of the recent foreign 
- funded enterprises: 


First, the orientation of the foreign investment has 
turned from hotels, restaurants and simple industrial 
processing items to advanced technological projects, 
thus getting closer to the goal of China’s economic and 
social development. 


Second, production projects account for 85 percent of 
the total newly established enterprises. Besides, a bigger 
percentage of their products is for export. 


Third, solely foreign - funded enterprises are increasing 
rapidly. The construction of the Panda Automobile 
Plant, which is solely funded by a U.S. businessman, is 
now underway in Guangdong Province. The investment 
in the first stage of the project will reach 250 million U.S 
dollars. 


Fourth, many old enterprises are turning into joint 
ventures by “grafting” on foreign funds, technology or 
administrative experience: for example, about half of the 
newly established foreign - funded enterprises in recent 
months were such firms. 


The coastal development zones have also made efforts to 
increase the export of their products. It is noticeable that 
they have speeded up the transfer from mainly exporting 
raw materials such as soybean, rice, crude oil, cotton and 
cotton yarn to mainly exporting processed industrial prod- 
ucts such as machinery, electronics, garments and elec- 
trical appliances. The export volume of the development 
zones in August reached the highest level in history. 


In the past few months, some township-run enterprises 
that were big polluters with high consumption of energy 
in the coastal development zones have been ordered to 
close by the government. Meanwhile, some other town- 
ship-run enterprises in the zones have reached the stage 
at which they can now export their products. They are 
encouraged by the government to pay more attention to 
the quality of their products to promote China's reputa- 
tion as a manufacturer of export goods abroad 


Another new trend 1s that the administrations of the 
development zones have started to pay greater attention 
to using foreign funds to import advanced farming 
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techniques to develop agriculture, particularly the pro- 
duction of farm produce for export. 


Report Details Investment by Overseas Chinese 


OW0710090989 Beijing XINHUA in English 
0205 GMT 7 Oct 89 


{Text} Beijing, October 7 (XINHUA}—More than 30 
billion U.S. dollars have been invested in China by 
Chinese nationals residing abroad, compatriots in Hong 
Kong, Macao and Taiwan, as well as foreign citizens of 
Chinese origin, according to today’s “CHINA DAILY”. 


The figure represents more than 70 percent of the 
country’s total foreign investments. 


About 19,000 enterprises around the country have 
received foreign investment and 80 percent of them are 
run by these Chinese. 


Foreign citizens of Chinese origin and Chinese nationals 
residing in Southeast Asian countries mostly invest in 
business ventures while those in North America have 
invested more in scientific and technological projects. 


There are 30 million ethnic Chinese and Chinese 
nationals residing in countries around the world. 


An official with the State Council recently described 
these investors as “pioneers” who were building bridges 
that linked China with foreign countries. 


“Without their support, China would have a more diffi- 
cult time opening to the outside world,” the official said. 


Scholars Report on Economic Development Strategies 


OW 1910072889 Beijing XINHUA in English 
1132 GMT 18 Oct 89 


[Scholars on Chinese Economy: Second of the Four- 
Part Economic Series—Predictions for National Eco- 
nomic Development”—XINHUA headline] 


[Text] Beijing, October 18 (XINHUA) —China is likely 
to accomplish the goal of quadrupling its gross national 
product by the year 2000, if no major social turmoil or 
economic wavering occurs. 


These predictions were made by economists of the 
moving S) © £.%~ - lysis group of the China Academy of 
Sciences in th iewly completed “report on prelimi- 
nary research on sustained, stable, and co-ordinated 
development of the national economy.” 


The report pointed out, that from 1980 to 2020, China 
will begin to enter the medium-income stage, the process 
of industrialization will speed up and its economic 
integrated index and single index will increase rapidly. 
The economic structure as well as the society as a whole 
will see obvious changes. In general, the period will be 
the beginning of China’s economic takeoff. 
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The biggest future obstacles for China will be the imbal- 
ance between population and resources, demand and 
supply, economic development and social progress, and 
the planned economy and the market development. 


The report suggests that the government should try to 
regulate and control the whole situation to avoid prob- 
lems such as sharp price rises, widening of income 
dif‘erences, a high unemployment rate and the shortage 
of tunds and foreign currency which usually appear in 
times of economic takeoff. 


Meanwhile, the report adds, the government should 
establish and refine the administrative system and regu- 
lations in the fields of production, distribution, circula- 
tion and consumption to ensure that the government's 
overall control and administration will match market 
development. 


Foreign Applications Increase for Patents 


HK1110044589 Beijing RENMIN RIBAO in Chinese 


[Dispatch by reporter Zhang Zhiye (1728 1807 2814): 
“Foreign Applications for Patents in China Increase in 
Number” ] 


{Text} Liu Gushu, president of the All-China Association 
of Patent Agents, said returning from his trip to the 
United States and Canada on the eve of the National 
Day that: “China’s work in patent is expanding to the 
world; more and more foreign businessmen have 
expressed great interests in seeing that China has 
a‘opted a series of legal and administrative measures to 
protect knowledge rights.” 


Founded in December 1988, the All-China Association 
of Patent Agents has more than 4,500 members, and is 
second only to the United States in the number of 
members as an organization of patent agents in the 
world. This year, the Association sent a visiting group to 
the United States and Canada at the invitations of the 
organizations of patents, copy rights, trademark and 
lawyers in these two countries, starting on 9 September 
and concluding on 26 the same month. 


Liu Gushu said to reporters that China’s patent law 
became effective on | April, 1985; it was not long ago, 
but the law has indicated its vitality. The work in patent 
agency. which is an important component part of the 
system of patents, has scored great achievements. 
According to our information, since this year, applica- 
tions for patents in China submitted by foreign busi- 
nessmen has been increasing, and in the first 7 months 
the State Patent Bureau received 3,062 foreign applica- 
tions for patents. 


Also, Wang Zhengfa. manager of China Patent Agency 
(Hong Kong) Company Limited, said to reporters that 
since the “4 June Incident” in Beijing, the situation of 
foreign businessmen applying for patents has not been 
affected. He gave some figures as proofs: In the first 5 
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months this year, the State Patent Bureau received 2,143 
foreign applications for patents, 428 applications each 
month on the average; in June and July 446 and 473 
applications were received respectively, and this indi- 
cated that the cases of foreign businessmen applying for 
patents have been increasing, not decreasing. Al present, 
the State Patent Bureau has entrusted four companies 
with the duty of handling foreign applications for pat- 
ents, and China Patent Agency (Hong Korg) Company 
Limited is one of the four. Up to mid-Sejtember this 
year, the company has received 2,067 fore.gn applica- 
tions for patents. 


According to the introduction, businessmen from the 
United States constituted the majority of those applying 
for patents in China, and they are followed by those from 
Japan and West Germany. whereas most applications 
submitted by the U.S. businessmen involved important 
patents. 


Statistics Indicate Tourism Recovery 


OW 1210230889 Beijing XINHUA in English 
1308 GMT 12 Oct 89 


[Text] Beijing, October 12 (XINHUA) —The number of 
visitors to China rose again in August after the decline 
that followed the counter-revolutionary disturbances in 
Beijing in June. 


Statistics compiled by the National Tourist Administra- 
tion show that a total of 2.095.000 tourists entered the 
country in August, 30 percent more than in the previous 
m.nth and more than 70 percent of the number in the 
same period last year. 


Tourists from the Soviet Union have kept increasing 
rapidly. Next were Singapore, the Philippines, and Thai- 
land, where many Overseas Chinese live. 


Nation Uses Syndicated Loans To Fund Projects 


OW 1810193789 Being XINHUA in English 
0259 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA)}—China has been 
actively but cautiously using loans from international 
syndicates to finance big industrial projects and luxury 
hotels, “CHINA DAILY” reports today. 


To date, 18 syndicated loans valued at |.2 billion US. 
dollars have been arranged in the international market 
with the Bank of China as the lead manager, said Liang 
Jin’e, Bank of China’s (BOC) manager of syndicated 
loans. 


She said about 70 foreign banks, such as Citibank. the Bank 
of Tokyo and the First National Bank of Chicago, have 
participated in the syndicates formed by the BOC which 
allocates loan shares each syndicate member contributes. 
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Many big projects funded by the syndicated loans are 
under construction such as the China World Trade 
Center, a large complex of hotels, office, and apartments 
in Beijing. 


“Using syndicated loans has developed into an impor- 
tant way for China to attract foreign investment and has 
also made the most of the BOC’s limited reserve of hard 
currency,” Liang said. 


She said her bank started to raise syndicated loans on the 
international markets in 1986 with the loan of 45 million 
U.S. dollars for the Beijing Shangri-La Hotel. 


Liang said that the syndicates have agreed to provide 
225 million U.S. dollars to China for the production of 
electronic color tubes. 


Machinery, Electronics Lead Chinese Industry 


OW 1010122289 Beijing XINHUA in English 
1059 GMT 10 Oct 89 


[Text] Beijing, October 10 (XINHUA)—After four 
decades of development, China’s machinery and elec- 
tronics industries have gained the top slots in the indus- 
trial structure. 


At present, these sectors include 120,000 enterprises, 
whose total production value in 1988 amounted to 360 
billion yuan, 800 times that of 1949. 


According to statistics from the Ministry of the Machine- 
Building and Electronics Industries, their fixed assets 
account for 220 billion yuan—110 times more than that 
of four decades ago. Its employees number more than 20 
million. 


Recent years have witnessed a boom in various fields of 
the machine-building industry, such as mining machines 
and large-scale power-generating equipment, airplanes, 
automobiles, apparatuses for space navigation, and 
meters and instruments. 


Since the adoption of the open policy in 1978, China's 
electronics industry has entered a new flourishing 
period, and production has increased at an annual rate of 
17 percent since 1980. 


Last year the electronics industry alone registered 59.38 
billion yuan in production value, which accounts for 
about 4.9 percent of the gross output of China's industry. 


In recent years the development of household electrical 
devices has gained momentum. For example, China 
produced more than 10 million color TV sets last year. 
making it the third-biggest producer in the world. 


According to statistics, the total production value of the 
machinery and electronics industries constituted 29.7 
percent of the national gross output in 1988. 
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Deposits Show Highest Growth Rate in 40 Years 


OW 1810232789 Beijing XINHUA in English 
1101 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA) —China’s bank 
savings deposits grew by 26 percent or about 100 billion 
yuan over the past nine months—the highest growth rate 
in the past 40 years, a banking official said here today. 


An official from the People’s Bank of China, the natioa’s 
central bank, said total savings deposits climbed from 
380.7 billion yuan at the end of last year to 480.6 billion 
yuan in September of this year. 


The large scale run on banks and panic buying sprees 
which erupted after the central government announced it 
would advance price reforms last year have ended in a 
steady growth in bank savings, he added. Economists say 
that is one of the most outstanding achievements gained 
in the nationwide austerity program launched a year ago 
to curb inflation. 


The austerity program has been the centerpiece of 
China’s fiscal policy in 1989. Since the beginning of the 
year the Central Bank has reined in and tried to cut the 
money supply to about one-third of last year’s figure, 
while also tightening its grip on credit. 


Progress was also reported in reducing the money supply. 
From January to June, about 5.3 billion yuan was 
withdrawn from circulation, while the same period last 
year saw more than 8.8 billion yuan put into circulation. 


Peter Harrold, senior economist of the World Bank 
Mission in China, said: “On one side of the financial 
sector, China can be justly proud of its use of interest 
rate policies to solve the banking crisis that was devel- 
oping last year at the time of the bank runs of August and 
early September.” 


He said that China responded by raising interest rates on 
deposits to positive or at least not negative levels in real 
terms. “Once people saw that their deposits were no 
longer losing value, deposits recovered very fast, and 
have continued to grow this year.” 


The Central Bank used the lever of interest rates to 
control demand. Interest rates on savings went up by an 
average of three percent and the interest rate on loans 
went up by almost two percent beginning on February ' 
this year. It is the biggest margin in nearly four decades. 


Interest rates on savings deposits for three-, five- and 
eight-year terms, however, are pegged to the rise in the 
retail price index. This measure has eased depositors’ 
fears of price hikes. 


Some economists attribute the rise in savings deposits to 
the low rate of price hikes, stable markets and govern- 
ment measures to cut back investment in fixed assets and 
consumption. 


Despite progress, China also faces potential problems in 
bank savings because most new savings are in three-year 
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term accounts as people have had worries over inflation. 
Once prices jump very rapidly, it will affect bank savings. 


Li Guixian, governor of the People’s Bank of Chin_., said 
that China should enhance the interest rate policy and 
the macro control role by the Central Bank and keep a 
tight grip on plans for credit and the money supply. 


Light Industry Production Capacity Increases 


OW 0810093989 Beijing XINHUA in English 
0733 GMT 8 Oct 89 


[Text] Beijing, October 8 (XINHUA}—China is able to 
supply itself with major equipment for making plastics, 
paper, food, leather and 15 other products, CHINA 
DAILY reported today. 


The English language paper said the country can design 
and manufacture seven kinds of world-standard produc- 
tion systems and machinery in these sectors. 


The paper quoted Jiang Zhaogeng, senior official in 
charge of China National Light Industry Machinery 
Association, as saying that these seven kinds of home- 
made equipment include a paper pulp production line 
with a daily capacity of more than 100 tons, a beer 
production line with an annual capacity of up to 100,000 
tons, a leather shoe manufacturing line capabele of 
turning out 300,000 pairs of shoes a year, and a chemical 
recovery system. 


There are now 785 enterprises engaging in the produc- 
tion of light industry machinery in China. 


And with an annual capacity of 440,000 tons and an 
annual production output of 2.6 billion yuan (702 mil- 
lion U.S. dollars), they turn out 4,000 kinds of special 
equipment for light and textile industries. 


Upgrading production level with imported foreign tech- 
nology is one of the main features characterizing the 
progress of the light industry during the past ten years, 
Jiang said. 


Since 1980, the industry has imported 52 tems of 
foreign technology, chiefly from Japan and countries in 
Western Europe, and has provided about 2.7 million 
tons of imported equipment to both light and textile 
industries. 


Industrialized Economy Development Praised 


OW 0910053389 Beiyjine XINHUA Domestic Service 
in Chinese 1508 GMT 8 Oct 89 


[“Local Broadcast News Service” ] 


[Text] Being, 8 Oct (XINHUA)}—The development of 
China’s industrialized economy in the coastal areas and 
the hinterland has become more reasonable over the past 
40 years. The brand new layout of the country’s indus- 
trialized economy allows for a more appropriate alloca- 
tion of productive forces and for a more coordinated 
development of different regions 
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During the early years of liberation, China's hinterland 
had inadequate transport facilities and a backward 
economy, and industry was concentrated in the south- 
eastern coastal areas. Since the founding of New China. 
the state has spent more than 720 billion yuan, 
amounting to 49 percent of the total state investments, 
on large-scale econmic construction projects in central. 
northwest, and southwest China. The fixed assets of 
state-owned industry in the hinterland at present has 
caught up with that in the coastal areas, and the total 
mileage of railways west of the Beijing-Guangdong 
railway line, which accounted for 19.5 percent of the 
total railway mileage in China during the early years of 
liberation, now accounts for 45 percent of the total. 
According to statistics of recent years, the annuai total 
industrial output value in the hinterland now accounts 
for around 40 percent of the nawon’s total. China's 
hinterland is now the production center of energy, raw 
and semifinished materials, machinery, electrical prod- 
ucts, and many other important industrial products for 
the state. 


Economic experts maintain that the improvement in the 
layout of China's industrialized economy has narrowed 
the gap in economic development between the hinter- 
land and the coastal areas, has optimized the allocation 
of the productive forces, and has become a significa 
factor in promoting a steady and coordinated develop- 
ment of the national economy. 


Video Outlets Proliferate Nationwide 
OW 1310051189 Beijing XINHUA in English 
0222 GMT 13 Oct 89 


[Text] Beijing, October 13 (XINHUA)}—Though video 
cassette recorders showed its appearance as a luxury only 
a few years ago in China, now it has become a major 
show business item in the country, today’s “CHINA 
DAILY” reported. 


Across the country, about 50,000 people have opened 
video businesses in urban centers as well as in rural 
areas. 


In Shanghai, 412 factories and cinemas, as well as 
private individuals, hold video screenings for a total 
audience of millions. 


Now the country has more than 4 million VCRs in 
private homes and thousands of big companies and 
about 700 hotels have their own cable or closed-circuit 
television networks. 


In the capital city Being, video shows are a profitable 
business. Cinemas licensed to show videos are able to 
rent tapes from the Beijing Film Distribution Company. 


Meanwhile, about 1,500 families in Beijing have sub- 
scribed to the video cassette leasing service operated by 
the Beying Video Film Development Department. an 
affiliate of the Beijing Film Destribution Company. 
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As the video business began to boom a few years ago. 
more than 200 companies were established to cash in on 
the business, while there were only three such companies 
five years ago. 


These companies employ professional film and TV 
people to produce a variety of videos, including docu- 
mentaries. 


Last year, they jointly published more than 600 ttles and 
sold more than 300,000 cassettes. 


Many professionals and experts foresee that the video 
business will continue to boom as | 2 assembly lines are 
under construction and about 600,000 VCRs will be 
manufactured annually in a few years. 


Large Enterprises Called Backbone of Economy 


HK0610055689 Beying CHINA DAILY in English 
6 Oct 89 p 2 


[By staff reporter Zhou Hongqi] 


[Text] Question: What was China's largest industrial 
enterprise in 1988” 


Answer: The Anshan Iron and Stee! Corporation in the 
Northeast province of Liaoning. 


Question: Which of China’s largest industrial enterprises 
achieved best economic results for the year? 


Answer: The Capital Iron and Steel Corporation in 
Being. 

These were some of the findings in a survey of the 
nation’s top 500 industrial enierprises, announced yes- 
terday [5 October] in Beiying at a press conference 
co-held by the State Statistics Bureau and “ADMINIS- 
TRATIVE WORLD.” a magazine published by the State 
Council's Research Centre for Economic, Technological 
and Social Development. 


It was only the second time China had announced tis top 
industrial enterprises. 


Last January, the magazine revealed the country’s top 
100 industrial enterprises and top 50 in nine major 
industries. 


This time it was broadened to -ecluc — 4e top 500 


Chief editor Li Kemu sai evaluation draws upon 
methods used by “FORTUNE™ magazine of the United 
States and “DIAMOND” of Japan to choose the world’s 
top industrial corporations. 


The evaluation covered almost all of the country’s indus- 
trial enterprises cxcept some military ones which are 
kept secret to the outside 


China now has about $00,000 enterprises above the town- 
ship level, with 10,000 ranked large and medium-sized 
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The evaluation clearly showed that large enterprises are 
the backbone of the national economy. The output value 
of the top 500 last year was 301.2 billion yuan (about 
$80.97 billion), accounting for 16.5 percent of the total 
industrial output value in 1988. 


The evaluation also demonstrated that the country’s 
industrial structure remains at an initial stage of devel- 


opment. 


The growth rate of processing industries tends to exceed 
that of the basic industries. 


Nearly 40 percent of the top 500 industrial enterprises 
were engaged in mining, metallurgy, electricity and raw 
materials production. 


Economic periormance was determined by productivity, 
profits per employee, output value, profit margin of sales 
and profit margin of total assets. 


The evaluation aims to provide a statistical base for the 
readjustment of the country’s industrial structure, said Li. 


The 10 largest industrial enterprises in 1988 were the 
Anshan Iron and Steel Corporation, Daging Petroleum 
Administration, Wuhan Iron and Steel Corporation. 
Yanshan Petro-Chemical Corporation, Capital Iron and 
Steel Corporation, Shanghai general Petro-Chemical 
Works, No 2 Automobile Works, Shengli Oilfields 
Administration, Fushun Petro-Chemical Corporation 
and Qilu Petro-Chemical Corporation. 


The top economic performers in major industries were 
the Capital Iron and Steel Corporation in metallurgical 
industry. Daging Petroleum Administration in mining 
industry, Dalian Petro-chemical Corporation in petro- 
chemical industry. 


Role of Large, Medium Enterprises Discussed 


OW0910113289 Beijing Domestic Service in Mandarin 
1200 GMT 24 Sep 89 


[Text] According to a report from XINHUA reporter 
(Zhang Chaowen), our experience over the past 40 years 
indicates that the national economy flourishes when 
large and medium enterprises develop. The energy 
resources, raw and other materials, light and textile 
industrial products, and technical equipment continu- 
ously provided by more than 10,000 large and medium 
enterprises in China have played a significant role in 
promoting China's economic and social development 
and maintaining social stability. The large and medium 
enterprises are the mainstay in developing the energy 
resources in the country. According to statistics com- 
piled by the State Statistics Bureau, there were 250 large 
and medium enterprises in our energy industry. For the 
past 40 years, these enterprises have provided the nation 
with 9 billion tons of coal, 1.7 billion tons of crude oil, 
over | billion tons of gasoline, kerosene, diese! oi! and 
other oil products, as well as electric power amounting to 
4.876 billion kilowatt/hours. The amount of energy 
provided by these large and medium enterprises 
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accounts for 80 percent of the total amount in the 
country. In the coal industry, there are |1 large enter- 
prises in the nation. Each of them is capable of pro- 
ducing 10 million tons of raw coal per year. In the oil 
industry, Daging. Shengli and Liaohe oilfields are large 
fields each capable of producing over 20 million tons of 
oil per year. In the power industry. the number of large 
power plants with an installed capacity of more than | 
million kilowatts each has been increased to I! at 
present. About half of the 50 enterprises with the highest 
industrial output and total sales in 1988 were in the 
energy industry. Large and medium enterprises are the 
main pillars in the production of raw and other mate- 
rials. Since the founding of New China, about 60 percent 
of the raw and other materials are supplied by the 
nation’s large and medium enterprises. Over the past 40 
years, China's large and medium metallurgical enter- 
prises provided the nation with 680 million tons of steel, 
500 million tons of rolled steel, and over 20 million tons 
of nonferrous metals of 10 kinds. China's large and 
medium enterprises in the field of building materials 
industry supplied the country with 550 million tons of 
cement, 320 million standard boxes of plate glass, and 
900 million cubic meters of lumber. About 63 percent of 
the industrial chemicals in the country are produced by 
large and medium chemical plants. Large and medium 
enterprises provide the equipment needed by all sectors 
of the national economy and turn out essential products 
for people's daily life. People in economic circles point 
out: Large and medium industrial enterprises are impor- 
tant material sources in the country. Only by continu- 
ously invigorating the large and medium enterprises will 
it be possible to ensure a steady and abundant supply of 
energy products, raw and other materials, equipment, 
and products for daily life. 


Second Class State Enterprises Total 2,909 


OW 0710123489 Beyine X/NHUA Domestic Service 
in Chinese 1306 GM1 27 Sep 89 


[Local Broadcast News Service” } 


[Text] Beijing. 27 Sex (XINHUA)}—The first group of 50 
enterprises was rated as second class state enterprises in 
1987 on a trial basis. To date China has classified a total 
of 2,909 enterprises in the same category. 


The standards an enterprise has to meet in order to 
become a second class enterprise are set by the advanced 
enterprises in the same trade in terms of product quality, 
material consumption, economic returns, and other 
mayor indicators. The work of upgrading enterprises has 
expanded from the eight industrial departments of 
machinery, electronics, metallurgy, non-ferrous metals, 
petrochemistry. textiles, light industry, and chemistry, 
where pilot projects were launched, to all industrial 
departments. Some nonindustrial enterprises also have 
begun the upgrading process. 


It was reported that the drive to upgrade enterprises has 
effectively propelled various trades and enterprises to 
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improve management and strive to reach the advanced 
level at home and abroad. This drive has attracted the 
attention of foreign economic organizations and enter- 
prises. International business circles have grown more 
and more interested in knowing whether the Chinese 
enterprises they are dealing with are “state enterprises” 
or not. 


Defense Industry Projects Aid Civilian Economy 
HK0910050689 Beijing CHINA DAILY in English 
9 Oct 89 p 3 


[Text] China’s national defence industry has been suc- 
cessful in satisfying the needs of both civilian and 
military sectors during the past decade, CHINA DAILY 
has learned. 


Since 1979, nearly 10,000 items of military technology 
have been used for non-military purposes, according to 
satistics released at a working conference over the 
weekend. 


The statistics also show that military science and tech- 
nology have raised a total of 110 billion yuan in output 
value for new civilian-use products. Meanwhile, the 
amount of tax paid to the state climbed to 16.4 billion 
yuan. 


The Minister of the Commission of Science, Technology 
and Industry for National Defence (CSTIND). Ding 
Henggao, attended the meeting and said during the past 
10 years China’s defence industry has made new contri- 
butions in five areas to the country’s economic and 
scientific progress. 


The minister detailed the functions of the defence 
industry. He said it has not only ensured the develop- 
ment of scientific research for military purposes. but 
also: 


—played an important role in the development of some 
of the nation’s major equipment: 


—supported the nation’s priority fields such as energy 
and transportation by developing a wide range of 
civilian planes, ships, automobiles and railway cars: 


—produced light industrial products such as cameras. 
bicycles, washing-machines, TV sets and refrigerators: 


—promoted and spurred regional economic and techno- 
logical development, and is actively ta!c:ing part in the 
construction of the coastal areas. 


Nation To Develop 1,187 New Products 


OW0710113389 Beijing Television Service 
in Mandarin 1100 GMT 27 Sep 89 


[From the “National News Hookup” program} 


[Text] [Video shows seated people at a meeting. with a 
closeup of Li Xue, followed by shots of a display of 
products, including radio-cassette recorders and clocks] 
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Al a meeting held today to sum up the examination of 
new products planned for development by the state. Li 
Xue, minister in charge of the State Science and Tech- 
nology Commission, announced: There are 1.187 new 
products to be developed by the state in 1989. These new 
products are expected to increase the 1989 total output 
value by 7 billion yuan and boost the profits for the year 
by 1.1 billion yuan. To encourage the development of 
these new products, the state will adopt a preferential 
treatment policy. The measures will include tax reduc- 
tion and exemption, establishment of tria! sales zones. 
and implementation of a preferential price system. In 
addition, industrial and commercial banks in various 
localities will give priority to the extension of science 
and technology development loans. Supply departments 
will support the development of these products by giving 
priority to supplying the required materials. 


Li Xue added: The development of new products wil! 
promote science and technology progress made by scien- 
tife research units and enterprises, especially large and 
medium enterprises. 


Policy To Support New Products Trial Production 
OW 1010125789 Beijing XINHUA Domestic Service 
in Chinese 1511 GMT 7 Oct 89 


[By reporter Jiang Zaizhong. “Local Broadcast News 
Service” ] 


[Text] Beying, 7 Oct (XINHUA}—It has been learned 
from the departments concerned that our country wil! 
adopt a preferential policy to support the tral produc- 
tion of 3,582 new products in a bid to help commeri- 
calize the results of scientific and technological research 


The 3,582 new products, which have been included in 
the 1989 state program for trial production of new 
products, consist of 2,395 products under the State 
Planning Commission's plan for trial production and 
1.187 products under the State Science and Technology 
Commission's plan. Over 90 percent of the new products 
are means of production, the rest being consumer goods 
Products requiring intensive processing more thar 
double primary products. More than one-half of the 1. 
products are import substitutes and products that ca, 
exported to earn foreign exchange. Of the new produces 
to be trial produced, one-half have attained international 
standards, while the other half are up to the advanced 
domestic standard. 


Departments Proceed With Quality Control Campaign 
OW 1010153989 Bevyine Domestic Service in Mandarin 
12000 GMT 9 Oct 8&9 


[From the “National Hookup” program] 


[Text] In accordance with the State Council's circular on 
cracking down on the practice of manufacturing take 
products, government departments and techology super- 
visory departments in various areas throughout the 
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country are planning to launch a national campaign in 
the near future to inspect the quality of commodities in 
the country’s markets. 


In recent years, sonve enterprises and dealers, blinded by 
greed for profits ir disregard of professional ethics, have 
manufactured and marketed some inferior fake com- 
modities, Causing irreparable losses to national construc- 
tion and people's lives and property. In order to prevent 
inferior fake commodities from continuing to harm 
consumers, government departments in various areas, in 
responding to the call of the 4th Plenary Session of the 
13th Party Central Committee to earnestly do a few 
things of interest to the people. have attached great 
importance to this campaign. 


In their inspection of commodities, various areas have 
discovered numerous problems. For example, the Limin 
flour mill run jointly by Zhang Maishu, Zhang Sha- 
oduan, and Zhang Baocheng in Gaocheng County, Hebe: 
Province, has marketed 40 metric tons of flour mixed 
with 4 metric tons of talcum power. This w,  Aiscovered 
by the local technology supervisory departn.cnt. A tech- 
nology supervisory department in Chengdu City raided 
two establishments which had sold more than 2 million 
yuan worth of inferior electrical appliances. 


From early September, the State Technology Supervi- 
sory Bureau launched a general survey of the quality of 
commodities in more than 30 cities throughout the 
country. Sampling work has been completed, and exam- 
ination of product quality is under way. Relevant depart- 
ments will fine or even take legal action against manu- 
facturers of inferior fake commodities. 


Labor Service Companies Assist Jobhunters 


OW 1210231989 Beijing XINHUA (n English 
1043 GMT 12 Oct 89 


[Text] Being, October 12 (XINHUA)—China’s 
240,000 labor service companies have in the past ten 
years helped 14 million people find jobs in cities and 
rural towns, thus greatly easing the country’s unemploy- 
ment problem, an official from the Ministry of Labor 
told XINHUA today. 


Labor service companies are a new type of economic 
entity which has emerged and developed along with the 
advance of the economic reforms. 


According to the official, the annual gross income of the 
companies has reached 75 billion yuan, and from 1978 
to 1988. taxes paid by them to the government totalled 
11.76 billion yuan 


In addition to providing jobs for the unemployed. the 
companies have also started various in-service training 
and other types of training programs for job-seekers. 
This has helped raise the quality of the labor force. he 
said. 
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Civil Aviation Administration Expands Au Fleet 


OW 191005 1689 Beying XINHUA in English 
0204 GMT 18 Oct 89 


[Text] Beying, October 18 (XINHUA}—The Civil Avi- 
ation Administration of China (CAAC) has put 15 new 
aircraft into service in recent months to handle 
increasing demand. “CHINA DAILY” reports today. 


These aircraft include a Boeing 747-400B, a Bocing 767 
and three McDonnell Douglas-82s and eight Chinese- 
made Yun-7s, according to a CAAC official. 


Early this year, CAAC announced that it planned to buy 
about 90 large planes by the end of 1993 to boost us 
domestic and international air services. 


The official said that the growth rate of transport volume 
averaged 11.1 percent from June through to September. 
higher than the expected 8 percent. While th: passenger 
volume in September showed a slight drop, about 5 
percent from August. 


CAAC is stepping up efforts to hit its cargo volume and 
passenger targets for this year, the official said. 


More Retired People Rejoin Work Force 
OW 1110080689 Beiyine XINHUA in Enelish 
0200 GMT 11 Oct &9 


[Text] Beijing, October 11 (XINHUA}—A nationwide 
sample survey shows that some 3.6 million retired 
people have re-appeared in the workforce in recent years, 
and the number of such people 1s on the increase, the 
latest issue of “SOCIAL SECURITY NEWS” reported. 


According to the paper, about one million people retire 
every year in China. By the end of 1988 the number of 
retirees had reached 20.87 million. 


The sample survey indicates that retirees holding jobs 
made up 10.9 percent of the total retired force in 1986 in 
Sichuan in Southwest China, and they accounted for 
11.5 percent in 1987, and 13.4 percent in the second 
quarter of this year. 


The survey also shows that retired people in economi- 
cally advanced cities and provinces such as in Being. 
Tianjin, Shanghai, in cities along the Yangtze River and 
along the coast have betier opportunities to find jobs, 
while those in Northwest or Southwest China's prov- 
inces and cities have less opportunities to work after 
leaving their posts. 


The 1988 data indicate that retirees seeking yobs made 
up 47.8 percent of the total in Shanghai. the number ts 
41.2 percent in Zhejiang Province, 39.6 percent in Tian- 
jin, 31.9 percent in Anhui Province and 25.1 percent in 
Beijing. The number is only 6.5 percent in Southwest 
China's Guizhou City and 1.6 percent in \inpang 


The male retired job seekers make up 71.4 percent while 
females only 28.6 percent. according to the survey 
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Retired cadres and specialists formerly working in enter- 
prises and institutions can easily find jobs, while those 
formerly working in party and government organs have 
more difficulties in seeking jobs. 


More retired people are now working in service trade 
than in production sectors, the paper said, the percentage 
is 54.7 and 4.8 respectively. 


Many of the retirees in the working force have rch 
working experience and are needed by the society. Some 
of them want to increase their incomes and some want to 
kill the time by returning to their working units, the 


paper said. 


It is learned that many units are short of hands because 
of expanding operations but they are not allowed to 
recruit new workers outside the limited number as set by 
the state. However, this limitation does not apply to the 
recruitment of retired workers. 


New Agricultural Reform Campaign Set 
1K0910044689 Beijing CHINA DAILY in English 
9 Oct 89 p4 


[By Yao Yu] 


[Text] Having experienced stagnant grain production for 
four consecutive years, China is about to launch a 
nation-wide campaign to activate agriculture through 
scientific planning and modern farming technology. 


To prepare for this, the central government, economists 
and agroscientists have conducted much publicity work 
On its importance and a series of discussions on concrete 
measures. They expect the campaign to be “another 
mayor step” in rural reform. 


The first major step was the adoption of the production 
responsibility system in rural areas in the early 1980s. 
which has dramatically aroused farmers’ enthusiasm in 
farming and greatly boosted output. 


However, this was for the most part a matter of policy 
change while hardly touching traditional farming practices. 


It is really a great achievement for China to feed its 
population, which makes up 22 percent of the world’s 
total, on seven percent of the world’s arable land. Yet. 
economists and agroscientists warned that China would 
have no reason to be complacent in the near fulure 


The rapidly growing population and the constantly 
sharinking arable land and other farming resources. 
particularly the process of industrialization in China, are 
seriously challenging the old-fashioned farm work with 
its low productivity and high consumption of labour and 
resources. The standstill in agricultural production in the 
last few years has revealed setbacks. 


High Time 


Therefore, it is high time to seek ways to get out of the 
“bottleneck”. And the key lies in modern science and 
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technology. economists and agroscientists asserted. 
Actually, China has already benefited from science and 
technology in its agricultural production. Statistics show 
that during the period of the Sixth Five-Year Plan 
(1981-1985), 1,040 new achievements in agroscientific 
research were accomplished, reaping altogether 7 billion 
yuan. The study in cross-breeding which ts leading the 
world, has greatly promoted grain output in the past two 
decades. 


It 1s reported that now about 40 percent of the increase in 
the gross agricultural output is attained through the appli- 
cation of modern agrotechniques. Nevertheless, considering 
China's actual situation, agricultuzal experts predicted that 
only if the figure exceeded 50 percent the agricultural 
production would maintain sustained development. 


Experts believed that great potential can be tapped by 
agroscientific innovation in various aspects of farm 
work. For instance, refining varieties of crops, 
improving the irrigation system and popularizing crop 
protection techniques all can raise the yield per unit. 


Obstacles 


If all these efforts are made. it is entirely possible for 
China to increase its grain production from 407 billion 
kilograms in 1988 to 500 billhon kilograms in 2000, so 
that the growth of grain output outpaces that of the 
population, said Li Zhensheng, vice-president of the 
Chinese Academy of Sciences. in ECONOMIC DAILY 
recently. 


However, a few obstacles are in the way of agroscientific 
study and the dissemination of modern farming techniques. 


An investigative report in FARMERS DAILY revealed 
that normal operation of many agroscientific research 
institutions have almost bogged down owing to lack of 
funds. The state's financial allocations to scientific 
research in agricultural fields account for only three to 
four percent of the total for the country’s scientific 
research, 0.1 percent of the gross agricultural output 
value. according to official statistics. 


The investigation also showed that there is only one 
technician for each 7,000 mu of farm land, and quite a 
number of technicians are not professionally qualified. 


On the other hand, Chinese farmers, most of whom are 
illiterate and semi-literate. are not aware of the impor- 
tance of modern science and technology. They are reluc- 
tant to devote time and money to learning and utilizing 
new farming techniques 


Overall Planning 


The government 1s planning to set up more vocational 
and middle schools to disseminate modern agricultural 
knowledge and techniques tn a bid to train “a generation 
of new farmers” 


Some economists and agricultural experts also pointed 
out the shortcomings of the current responsibility system 
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in rural areas, under which collectively owned arable 
land is divided into small pieces for individua! house- 
holds. The small scale and loosely organized farm work 
on odd pieces of land will in the long run bring difficulty 
to overall planning and management of agriculture and 
impede large-scale mechanized farm work, they argued. 


The centro! government has placed this issue on its 
agenda. Large-scale modern agricultural production has 
been carried out in suburbs of big cities, rural areas with 
a flourishing economy and newly developed farming 
areas. 


Experiments are being made to set up a sound system 
through which new agrotechniques can be spread more 
efficiently. ““Agrotechnical Group Contract” system has 
proven a welcome one. 


The contract group consists of agrotechnicians and per- 
sonnel from electric power, commercial, banking, mate- 
rial supply and taxation departments at country and 
township levels. 


Local government officials, on behalf of farmers, sign 
contracts with these groups on technical requirements. 
The groups are rewarded or penalized in the light of their 
performances. 


This practice well co-ordinates the major links in agri- 
cultural production. It stimulates the technicians’ initia- 
tive in disseminating new farming techniques as well as 
fue!ling farmers’ enthusiasm in learning them. 


Tian Jiyun Calls for Increased Irrigation Efforts 


OW 1810194489 Beijing XINHUA in English 
1526 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA}—Vice-Premier 
Tian Jiyun calicd on the localities to step up construction 
of irrigation projects this autumn and winter in order to 
pave the way for a good grain harvest next year. 


Addressing a telephone conference here this evening, the 
vice-premier said China’s grain production has stag- 
nated since 1984. In spite of the good harvest in summer 
rops and early rice in south China and the promising 
situation for some autumn crops, the annual output of 
grain might be affected by the serious drought in the 
northeast and Shandong Province this summer and 
autumn. 


Tia 1 there are many reasons for the fluctuations in 
gr uction in the past few years, but natural 
disasicrs like flocds and droughts are the main ones. 
However, he also blamed the laxity of some officials in 
the localities. 


Since 1981, he said, investment in irrigation construc- 
tion has decreased. “It is absolutely necessary ‘9 repair 
existing irrigation projects,” he stressed. 


The vice-premier recalled that some rural enterprises 
have been plagued with shortages of water in Liaoning 
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and Shandong Provinces, and the cities of Dalian, 
Yantai and Qinhuangdao have experienced a serious 
drinking water problem. He said this has demonstrated 
that the defects in the irrigation projects will affect grain 
production as well as industry and the people’s everyday 
lives. 


Therefore, Tian called on all the local governments to 
pay close attention to irrigation project construction to 
better serve agriculture and the people all over the 
country. 


Meanwhile, the State Council also issued a special deci- 
sion today on this matter. 


He Kang Attends Research Institute Ceremony 


HK 1310083889 Beijing RENMIN RIBAO in Chinese 
10 Oct 89 p 2 


[Dispatch by reporter Gao Haihao (7559 3189 3185): 
“China Paddy Research Instituie Set Up in Hangzhou} 


[Text] Hangzhou. 9 Oct—The largest agricultural 
research construction project in our country—the China 
Paddy Research Institute—was completed in the sub- 
urbs of Hangzhou today. Vice Premier Tian Jiyun sent a 
letter of congratulations on behalf of the State Council. 


He Kang, Minister of Agriculture, Li Zemin, Secretary of 
Zhejiang Provincial Party Committee, and Dr. (Lan-pa) 
{5695 1584], director of the International Paddy 
Research Institute, cut the ribbon at a ceremony to 
celebrate the occasion. 


In building the China Paddy Research Institute 
involving an investment of more than 60 million yuan, 
support was received from the World Bank, the U.N. 
Development and Planning Office [as published], the 
U.N. Food and Agricultural Organization, the Rock- 
efeller Foundation, and the International Paddy 
Research Institute. Foreign capital was used to import 
large quantities of advanced scientific research equip- 
ment, including artificial climate boxes, automatic 
greenhouses for fine-quality seed strains, electronic com- 
puter systems, and so forth. Many laboratories reached 
the advanced international level of the 1980's. 


In the process of preparation for construction, the China 
Paddy Research Institute carried out a series of funda- 
mental researches and new and high technology studies 
concerning variety resources, genetic breeding, bioeng)- 
neering, agronomy, plant protection, soil and plant 
nutrition, grain chemistry, agricultural engineering, agri- 
cultural economy, zoning, and so forth. In 1989. new 
varieties, new combinations and new technologies were 
brought to | million hectares of land. 


According to statistics provided by the U.N. Food and 
Agricultural Organization, based on the 1985-1987 
average, China's area planted in rice ranked second in 
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the world and total rice output first in the world, while 
per-unit rice Output was 65 percent more than the 
average world level. 


He Kang announced at the meeting the decision of the 
State Science and Technology Commission and the Min- 
istry of Agriculture to raise money to establish a fund for 
the benefit of the China Paddy Research Institute. This 
was to help paddy research workers at home take up 
specialized studies at the China Paddy Research Institute. 


Central Bank Establishes Agricultural Loan Fund 


HK1910104789 Beijing CEI Database in English 
0948 GMT 19 Oct 89 


[Text] Beijing (CEI}—The People’s Bank of China has 
allocated a special short-term loan of 20 billion yuan for 
purchasing autumn crops. 


Sources from the Ministry of Commerce said grain 
Output this year might exceed last year’s and cotton 
production might also see a slight increase over last year. 
Because of higher yield and increased prices of agricul- 
tural products, more purchasing money is needed this 
year. 


A leading official of the People’s Bank of China said this 
special loan should only be used for purchasing grain, 
cotton and a few other agricultural products. At the same 
time, the offical warned that any attempts to misuse the 
loan would be punished. 


In some parts of the country, funds are insufficient to 
meet the purchasing. One of the reasons is that many 
cities and local banks could not get additional loans for 
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the autumn purchasing. But the tight control of the grain 
and cotton markets would help to fulfill this year’s 
purchase task. 


New Feed May Save Grain; Hailed by Farmers 
OW 1910045589 Beijing XINHUA in English 
0919 GMT 18 Oct 89 


[Text] Beijing, October 18 (XINHUA) —A new feed 
made from straw, which could replace 50 to 80 percent 
of grain feeds used in China, is being welcomed by 
farmers. 


Tests show that it contains coarse protein, fat, 18 kinds 
of amino acids, vitamins and other ingredients, making 
it more nourishing than cereals. 


In an experiment on a farm in Daxing County, Bejing, 
500 Beijing ducklings were raised on diets containing 50 
percent of the new feed. Twenty-five days later, each 
duckling weighed 1.85 kilograms. 


Thirty-nine pigs were raised on diets that contained 60 
percent of the feed and each gained 325 grams a day. 


Experts said the figures were normal as feed standards 
were concerned. 


The new feed is simple to make. The straw of rice, wheat 
and other plants is ground, other ingredients are added, 
and the product is sealed in jars or vats. Fifteen days 
later it is ready for feeding to pigs, chickens and other 
animals. 


Every year about 80 billion kilograms of grains are used 
for feed in China. That is one fifth of the total national 
output of grain. It is estimated that the new feed could 
save China 40 billion kilograms of grain a year. which ts 
more than the total of two years’ imported supply. 
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East Region 


Anhui Leaders Address CPPCC Meeting 


OW 1310150889 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 27 Sep 89 


[From the “Provincial Hookup” program] 


[Excerpts] A meeting was solemnly held by the provin- 
cial Chinese People’s Political Consultative Conference 
[CPPCC] at the Daoxiang Hall in Hefei City yesterday 
afternoon to warmly celebrate the 40th anniversary of 
the estabiishment of the CPPCC. [passage omitted] 


Shi Junjie, chairman of the provincial CPPCC; and Xu 
Leyi, Wang Zenong, Sun Yougiao, Ma Leting, Guang 
Renhong, Liu Yiping, and (Zhao Huaishou), vice 
chairmen of the provincial CPPCC, attended the 
meeting. 


The meeting was presided over by Shi Junjie. In his 
address, he reviewed the development of the provincial 
CPPCC over the past 40 years. On behalf of the provin- 
cial CPPCC, he expressed the assurances of his highest 
consideration to the chairmen of the previous sessions of 
the CPPCC at all levels in the province. He also 
expressed his sincere thanks to leading cadres of the 
party, government, and military at all levels, and cordial 
greetings to cadres working in CPPCC organs at all 
levels. 


He expressed the firm belief that, with correct leadership 
of the provincial CPC Committee, joint efforts by all 
members of the CPPCC, and lessons learned from pos- 
itive and negative experiences over the past 40 years, the 
work of the CPPCC will be accomplished even better. 


Lu Rongjing, secretary of the Anhui Provincial CPC 
Committee, and Fu Xishou, Anhui governor, respec- 
tively delivered heart-warming speeches. 


They highly praised Anhui’s CPPCC organs at all levels 
for the great role they have played in political consulta- 
tion and democratic supervision, and for their active 
contributions to the promotion of reform, opening to the 
outside world, material and cultural progress, democ- 
racy, the construction of the legal system, and unifica- 
tion of the motherland. 


They expressed their hopes that, under the leadership of 
the CPC, all members of the CPPCC, including all 
democratic parties, people’s organizations, and patriotic 
personages in all fields, will persist in long-term coexist- 
ence, mutual supervision, and the principle of showing 
utter devotion to each other and sharing together both 
honor and disgrace. They also expressed the hope that 
the members of the CPPCC would bring into full play 
the excellent tradition and advantages of the CPPCC, be 
active and take initiatives, seek truth from facts, and be 
creative so as to better implement the work of CPPCC 
organs at all levels. 
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Before the meeting, leading cadres of the provincial 
party and government had a cordial talk with chairmen 
and vice chairmen of the previous session of the provin- 
cial CPPCC. [passage omitted] 


Anhui Official Interviewed on Resident ID Cards 


OW 1210023989 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 13 Sep 89 


[By station reporter Zhan Xi, from the “Provincial 
Hookup” program] 


[Text] The State Council has decided to implement a 
system of using and checking resident identification [ID] 
cards across the country starting 15 September. To 
implement effectively the system, this reporter inter- 
viewed a responsible person of the provincial public 
security department on |! September. 


The responsible person said: The resident ID card 
system can guarantee citizens their lawful rights and 
make it convenient for the citizens to carry out normal 
political, economic, and social activities. At the same 
time, the system can facilitate the state ‘o exercise 
scientific supervision of society, especi _ to use 
modern scientific techniques to supervise the population 
periodically, thereby providing accurate information 
about the population for the four modernizations. 
Through checking ID cards, the state can also discover, 
control, and crack down on crime, thereby safeguarding 
the country and the people's life and property. 


The responsible person said: After the ID card system 1s 
enforced, citizens will be required to show their ID cards 
when conducting the following activities. They are: 
voting registration, household registration, military ser- 
vice registration, marriage registration, admission to 
schools, taking up a job, notarization, visiting the fron- 
tier administrative zones, application for an exit permit, 
filing law suits, application for motor vehicle license 
plate and driver's license, application for light motor 
vehicle license, application for individual businesses 
license, application for individual loans, application for 
social insurance, receiving social relief, application for 
flying on civil aviation aircraft, taking up lodging in an 
hotel, receiving remittance by mail, consigning goods for 
sale. and others activities. 


The state administrative departments at different levels, 
judicial organs, enterprises, institutes, people's organiza- 
tions, and all relevant social departments which need to 
check the identity of citizens while performing duties 
involving the citizen's rights and interests have the right 
to verify the ID cards shown by the citizens. No depart- 
ment or staff workers can take away a citizen’s ID card or 
uSe it aS a pledge under any excuse. 


In accordance to the provisions of Article 13 of the PRC 
regulations on resident ID cards, the public security 
organs while performing duties, have the right to check 
ID cards. No citizen can retuse a request for checking his 
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ID card. The public security organs may detain the ID 
cards of citizens who are given compulsory measures 
according to law. 


The responsible person stressed: Implementation of the 
resident ID card system and use and checking of ID 
cards is a matter concerning citizens fulfilling their rights 
and duties. All citizens should show concern for, sup- 
port, and coordinate with the government and other 
relevant departments in ensuring success to the system 
by conscientiously abiding by the provisions of PRC 
regulations on resident ID cards and the detailed rule for 
implementing these regulations. 


Fujian Congress Standing Committee Meeting Ends 
OW 1210083789 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 15 Sep 89 


[Text] The 10th meeting of the Standing Committee of 
the Seventh Fujian Provincial People’s Congress ended 
today. The meeting approved in principle the Regula- 
tions for Supervising Various Tasks by the Standing 
Committee of the Fujian Provincial People’s Congress 
and approved the decision on revising the methods of 
implementing the Fujian Provincial Land Administra- 
tion Regulations. The meeting also approved the Regu- 
lations Governing Statistical Work in Fuzhou City, 
which are to guard against preparing false statistical data 
or refusing to provide statistical data by some enterprises 
and undertakings in implementing the statistical law; to 
ensure correctness of statistical data; and to protect 
Statistical units in exercising their power of carrying out 
investigation, making reports, and supervising various 
units independently. The participants in the meeting 
also heard reports on the current economic situation in 
this province and the implementation of the provincial 
budget. 


The members of the Standing Committee seriously ana- 
lyzed and discussed the economic work of this province 
and the current outstanding problems. They unani- 
mously held that since the beginning of this year enter- 
prises in this province have maintained a stable growth 
rate, the situation of agricultural production has been 
better than that of previous years, commodity prices 
have been somewhat controlled, and the situation of 
revenue and expenditure has improved. However. they 
noted that at present there are still some problems in 
controlling commodity prices, adjusting the production 
structure, and improving foreign economic relations and 
trade. 


The members emphatically called for grasping grain 
production, increasing investment in agriculture, laying 
Stress On invigorating large and medium sized enter- 
prises, preventing a downward slide in industrial pro- 
duction, and correctly handling various financial and 
economic problems. They put forward a number of 
suggestions and opinions. 
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Xiang Shouzhi at Jiangsu Capital Heroes Meeting 
OW'1210023889 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 25 Sep 89 


[Text] The Nanjing Military Region held a report 
meeting this afternoon for 26 representatives from the 
Military Region, who have been especially invited to 
attend the national conference of labor models and 
advanced workers in Beijing. 


Among those attending the meeting were Du Ping. 
member of the Central Advisory Comm sion, and 
leaders of the Military Region Xiang Shouzhi, Fu Kui- 
ging, Shi Yuxiao, Zhang Ming. (Wu Wenxian), and 
(Wang Taihua). 


Shi Yuxiao, deputy political commissar of the Military 
Region, spoke at the meeting, calling on all units under 
the Military Region to emulate the model heroes and 
other advanced persons, more conscientiously uphold 
the four cardinal principles, implement the reform and 
open policy, display the spirit of revolutionary heroism, 
and work hard to accelerate the Army's revolutioniza- 
tion, modernization, and regularization. 


Former Jiangxi Governor's Appeal Turned Down 


HK1310140589 Beying ZHONGGUO XINWEN SHE 
in Chinese 1212 GMT 12 Oct 89 


{Report by Wei Xiang (0251 5046): “Appeal by Former 
Jiangxi Provincial Governor Ni Xiance Was Rejected” ] 


{ Text] Beying, 12 Oct (ZHONGGUO XINWEN SHE}— 
This reporter arned from the Supreme People’s Court 
that the app il filed by former Jiangxi Governor Ni 
Xiance to the Supreme People’s Court was turned down 
last month. 


Ni Xiance was discharged from the prison this March. 
He had been sentenced to 2 years’ imprisonment for 
practicing favoritism and corruption. 


While in prison or after being discharged, Ni Xiance 
invariably believed the sentence against him was unfair 
and insisted that he would appeal! to a higher court. 


In its notice served to Ni Xiance, the Supreme People’s 
Court told him: “You said in your appeal that you 
‘simply did not have any subjective intention of com- 
mitting favoritism and corruption.” This did not tally 
with the facts.” 


The notice cited an example, saying: “You said in your 
letter to Guo ‘For you and me, | am afraid of nothing. | 
am not afraid of being dismissed from office. being 
scolded. or even losing my life” You also said tn your 
report written in 6 August, 1986: “Because of my rela- 
tions with Guo Xiaohong, | enthusiastically did anything 
she told me to do. I not only listened to the reports, but 
also wrote letters, made telephone calls, and personally 


84 REGIONAL AFFAIRS 


granted foreign exchange. If it had not been for a 
personal relationship, | would not have been so enthusi- 
astic in all this.” 


In light of the above, the Supreme People’s Court 
believed that Ni Xiance had the subjective intention of 
bending the law for the benefit of Guo Xiaohong. 


The notice also rejected Ni Xiance’s denial of hiding and 
concealing Guo Yong and other people’s smuggling case. 
and his appeal that the customs has not “confirmed the 
Case aS a Smuggling case.” 


At the end of the notice, the Supreme People’s Court 
noted: The Jiangxi Supreme People’s Court was right in 
sentencing Ni Xiance to 2 years’ imprisonment for 
practicing favoritism and graft. The facts are clear, the 
evidence is adequate, the nature was determined accu- 
rately, the sentence is appropriate, and the procedure is 


legal. 


Jiangxi Security Official on ID Card Use, Check 


OW'1210042889 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 13 Sep 89 


{“Radio Talk” by Kang Yongyang, deputy chief of the 
provincial leading group in charge of issuance of resident 
ID cards and deputy director of the provincial Public 
Security Department, on the use and check of resident 
ID cards—recorded] 


[Text] Residents throughout Jiangxi: The State Council 
has decided that, beginning on 15 September, ID cards 
will be used and checked throughout the country. This is 
a big event concerning each and every family and people 
in all walks of life. 


The ID card system is needed because of the nation’s 
political and economic development. Following the 
development of reform and openness in the country, and 
the rapid development of the socialist modernization 
drive since the 3d Plenary Session of the | ith CPC 
Central Committee, people's contacts in the political, 
economic, social, and cultural spheres have increased 
substantially, and the number of things which require the 
checking of residents’ identifications has increased tre- 
mendously. What we used in the past to prove our 
identity, such as household registration records, employ- 
ment cards, and letters of recommendation, can no 
longer meet the needs of social development and the 
people's day-to-day activities. Moreover, since there are 
all kinds of records, cards, and letters, they can be easily 
counterfeited and used by the wrong people, including 
lawless elements. In order to protect citizens’ legitimate 
rights and interests, and maintain public order more 
effectively, the state has decided to implement the ID 
card system under which uniform, official cards, namely 
residents’ ID cards, will be issued. 


In what areas do citizens have to use ID cards? 


|. When registering to vote 
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2. When registering their residence. 

3. When registering for military service. 

4. When registering for marriage. 

5. When entering school and seeking employment. 
6. When registering to operate a (?public service). 
7. When travelling to controlled border areas. 


8. When applying for ihe establishment of a [word 
indistinct] organization. 


9. When participating in public activities. 


10. When applying for licenses for driving and operating 
motorized vehicles and boats. 


11. When applying for licenses for operating indepen- 
dent businesses. 


12. When applying for loans and credits. 


13. When joining social security insurance and drawing 
social security relief funds. 


14. When checking in to travel by civil aircraft. 

15. When checking in (?hotels with female companions). 
16. When [words indistinct]. 

17. When (?mailing packages). 


18. When handling other affairs in which the checking of 
ID cards is needed. 


So far, 15 million urban residents in Jiangxi have 
received their ID cards. [words indistinct] residents 
please carry and properly keep your ID cards with you 
beginning 15 September; and please show your ID cards 
whenever they are required. Residents who have not 
received their ID cards, please apply at residence regis- 
tration organs as quickly as possible. 


Finally, | wholeheartedly hope that people throughout 
Jiangxi will voluntarily abide by the regulations gov- 
erning the use of resident ID cards. and actively and 
warmly cooperate with public security organs and other 
relevant departments whenever ID cards have to be 
checked so that the nation’s ID card system can be 
carried out successfully. Thank you. 


Shandong Reports Jan-Sep Industrial Development 


S$K1210133689 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 10 Oct 89 


[Summary] The provincial situation in industrial and 
communications production has been fairly good since 
the beginning of this year. In the January-September 
period of the year, the total output value realized by the 
industrial enterprises at or above the town and township 
level reached 74.5 billion yuan, an increase of 16.2 
percent over the corresponding period of last year and 
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higher than the national average growth rate of 8.9 
percent by 7.3 percentage point; and the province's 
revenue reached 8 billion yuan, an increase of 18.5 
percent. 


Shanghai Delegation Visits Shanxi, Inner Mongolia 
OW 1210081189 Shanghai City Service in Mandarin 
0900 GMT 16 Sep 89 


[Text] After having concluded a satisfactory visit to 
Shanxi and Inner Mongolia, the Shanghai municipal 
government delegation led by Zhu Rongji, secretary of 
the Shanghai Municipal CPC Committee and mayor of 
Shanghai Municipality, returned to Shanghai early in the 
morning of 16 September. 


Having ended its visit to Shanxi, the Shanghai delegation 
arrived in Hohhot from Datong on 12 September. Wang 
Qun, secretary of the Inner Mongolian Autonomous 
Regional CPC Committee, and other leading party and 
government comrades had a cordial meeting with the 
delegation. They extensively discussed the topic of fur- 
ther expanding economic cooperation between Shanghai 
and Inner Mongolia. Both sides said that it is necessary 
to give play to the respective favorable conditions of 
each locality and continue to strengthen mutual coordi- 
nation and support so as to promote economic develop- 
ment in both localities at the same time. During a 
discussion meeting with responsible persons of relevant 
departments and bureaus of the autonomous region, the 
delegation presented silk banners to the Inner Mongolian 
Coal Transportation and Distribution Company and the 
Hohhot Railway Administration Bureau as gifts to show 
its sincere appreciation for the contributions they made 
to supporting Shanghai. 


Later, the delegation visited Baotou City, an industrial 
center of Inner Mongolia. Accompanied by Liu Zuohui, 
vice chairman of the autonomous regional government. 
the delegation also visited enterprises and scientific 
research institutions of woolen textile, [words indis- 
tinct], machine-building, and iron and steel sectors. 
Shanghai delegates were accorded warm welcome by 
local leaders, responsible persons of relevant depart- 
ments and units, and their staff and workers wherever 
they went. The Mid-Autumn Festival, an occasion com- 
monly celebrated by every nationality in China, hap- 
pened to fall on the day on which the delegation visited 
Baotou City. Warmhearted and hospitable hosts greeted 
their guests, who had come from afar. with graceful and 
Stirring Mongolian and Chinese songs. 


C\pen Door Policy Benefits Shanghai 


C 'V1310204489 Beijing XINHUA in English 
0900 GMT 13 Oct 89 


[Text] Shanghai, October 13 (XINHU A} —The changes 
are obvious. Following the state’s open door policy. 
Shanghai is becoming an international metropolis once 


again. 
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More than 2,000 foreign ships anchor in the Huangpu 
River every year. Ocean routes connect Shanghai Port— 
one of the world’s 10 busiest—with more than 170 port 
cities on five continents. 


Every year nearly a million overseas tourists visit 
Shanghai and thousands of people go abroad for study, 
travel or business. The city hosts countless international 
exhibitions, academic seminars and cultural exchanges. 


In the bustling streets, advertisements and shop signs in 
Chinese and English can be seen everywhere. Chinese 
and foreign goods jostle for shelf space in the well- 
stocked shops. 


For many years at the beginning of this century, 
Shanghai seemed to be a prosperous international 
metropolis, but it was the kind of internationalism born 
with the shame of the loss of sovereignty. The city is once 
again becoming an international metropolis, but in quite 
a different way. 


Everyday at 9 a.m., when the big clock of the Shanghai 
Customs Building chimes Westminster music, the crowd 
waiting at the front door of the Shanghai branch of the 
Bank of China rushes into the business hall. In recent 
years, the branch, which specializes in foreign exchange, 
has had a rapid increase in business volume and has 
greatly expanded the services it offers. 


More than 30 international monetary organizations have 
set up resident agencies in Shanghai and many of them 
are eager to upgrade to branch status. Shanghai financial 
institutions raise funds through international monetary 
organizations. On the Shanghai foreign exchange 
market, which is still in an embryonic stas*, the fluctu- 
ations of U.S. dollar and renminbi quotations have 
attracted the attention of the international press. 


International financial opportunities are also available 
to ordinary citizens. Banks have begun to offer indi- 
vidual foreign exchange services and allow individuals to 
enter the foreign exchange market. There are 400,000 
families with foreign exchange deposits totaling 230 
million U.S. dollars. 


For the past 10 years, Shanghai's foreign trade totals 48 
billion U.S. dollars, accounting for more than 40 percent 
of the city’s gross domestic product. 


Enterprises with independent foreign trade rights have 
increased to more than 200 in Shanghai in the past few 
years. A third of the city’s industrial products are sold on 
the international market, and a 'arge amount of raw 
materials are imported. 


Some 2.1! billion U.S. dollars and 1,800 technical 
projects have been introduced from abroad to transform 
more than 1,000 enterprises, most of which have reached 
the international level of the early 1980's. 


With the introduction of foreign investment and tech- 
nology, international enterprise management methods 
have found their way to Shanghai. According to the 
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Shanghai Association of Enterprise Management, no less 
than 40 modern management practices have been 
adopted by Shanghai enterprises. The more than 670 
foreign-funded enterprises in Shanghai enjoy full inde- 
pendent management rights. 


“From the point of view of development, there is no 
doubt Shanghai is an international metropolis...with 
huge economic strength and potential,” said Mayor 
Zhou Rongji. Zhu aiso says that opening further to the 
outside world is “Shanghai's unswerving choice.” 


Zhejiang Secretary Views Antipornography Campaign 
OW 1210044789 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 15 Sep 89 


[From the “Provincial Hookup” Program] 


{Text} At the second provincial telephone conference on 
combating pornography today, Li Zemin, secretary of 
the provincial party committee, stressed: The effort to 
combat pornography in Zhejiang is currently underway 
on all fronts. All localities must strengthen their leader- 
ship, spare no efforts, and persist to the end. 


After summarizing the achievements in Zhejiang during 
the earlier phase of the crackdown against pornography. 
Li Zemin noted: We musi not think too highly of the 
present successes. The next move is to make even greater 
efforts, in order to intensify further the crackdown on 


pornography. 


Li Zemin said: First, we must heighten the under- 
standing regarding the importance and urgency of com- 
bating pornography. Party and government leaders at all 
levels must tackle the issue personally. Leaders in areas 
like Wenzhou, Leqing, and Changnan, which are seri- 
ously affected by pornography. must put in greater 
efforts in this respect and take more effective measures 
so that marked results can be scored in the fight against 
pornography. In particular, | wish to point out that 
Wenzhou is not only the focal point in Zhejiang, but also 
the in whole of China. We must be determined and take 
vigorous action to eradicate this black spot which is 
ruining Zhejiang as well as China. Regarding publishing 
units printing pornographic materials and producing 
obscene video tapes on a large scale as well as the 
underground distribution network, in addition to confis- 
cation and the punishment of those responsible, the 
main organizers, producers, and vendors must also be 
severely punished in accordance with the law. As for 
those who are guilty of serious offense and need to be 
executed in order to soothe the people's wrath, they must 
be given heavy sentences, and even sentenced to death. 


Li Zemin said: In order to intensify the crackdown 
against pornography in Zhejiang, the provincial party 
committee and government present the following sugges- 
tions and measures: First, we must step up the campaign 
against pornography inside Zhejiang by mobilizing 
public opinion. In eddition, all localities must establish a 
crime-reporting system, and be determined to destroy 
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the duplication and marketing network. Second, we must 
be determined to eradicate pornography at its source. 
Third, regarding major and important cases involving 
the publication and sales of pornographic materials and 
obscene video tapes which are under investigation, we 
must deal with them sternly when investigations are 
complete. At the same time, we must earnestly imple- 
ment the policy of treating leniently those who confess 
and severely those who resist. Fourth, relevant depart- 
ments must promptly cancel the permits and licenses of 
units found guilty of publishing, printing, and releasing 
pornographic materials and obscene video tapes, and 
hold the relevant responsible persons and leaders liable. 
Serious offenders must be referred to judicial organs and 
punished according to law. The rental, publication, and 
sale of video tapes must be run by the competent 
cultural, radio, and television departments in accor- 
dance with the relevant rules and regulations. Fifth, 
party and government leaders and social culture man- 
agement committees at all levels must take concrete 
measures to improve control. Propaganda, culture, 
public security, industry and commerce, news and pub- 
lications, and radio and television departments must 
make concerted efforts to coordinate the crackdown 
against pornography. They must earnestly take the ini- 
tiative to make it a success. Sixth, we must insist on 
implementing the central authority's directive of 
cracking down on pornography on the one hand and 
promoting literature and art on the other by using rich 
and varied spiritual products, which are welcomed by 
the people, to replace the cultural garbage and spiritual 
opium harming the people’s mind and polluting the 
social environment. 


Zhejiang Secretary, Governor Meet Model Workers 


OW'1310061989 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 18 Sep 89 


[From the “Provincial Hookup” program] 


[Excerpts] Fourteen model workers, representing all 
other model workers in Zhejiang in 1988, gathered at the 
scenic Xizi Guesthouse this morning to attend a meeting 
hosted by the Zhejiang provincia: party committee and 
government. 


During the meeting, which was chaired by Governor 
Shen Zulun, Vice Governor Chai Songyue read the 
provincial government's decision commending the 
model workers in Zhejiang in 1988. 


Li Zemin, Shen Zulun, Ge Hongsheng, Chen Fawen, Liu 
Yifu, Wu Zhichuan, Li Debao, Chai Songyue, Shang 
Jingcai, Yang Shijie, and other leading comrades of 
provincial party, government, and military organiza- 
tions presented awards to the model worker representa- 
tives. [passage on the names and job titles of the 14 
model worker representatives omitted] 


The model workers reported on their work, studied each 
other's experiences, and presented suggestions and requests 
to the provincial party committee and Government. 
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After hearing the model workers’ views, Li Zemin, 
secretary of the Zhejiang provincial party committee, 
said: All cadres and people in Zhejiang should emulate 
the model workers’ love for the CPC and their patrio- 
tism, wholehearted dedication to work, self-reliant spirit, 
devotion to public se vice, selflessness, spirit of pressing 
forward, militancy, eagerness to learn, and close ties with 
the masses. These virtues are socialist and communist 
virtues. 


Comrade Li Zemin also urged the model workers not to 
be complacent, but continue to work hard to maintain 
their honor, defy hardship, and make even greater con- 
tributions at their respective posts. 


Central-South Region 


Guangdong Mayor Outlines Reform Efforts 


OW' 1410040389 Beijing XINHUA in English 
0216 GMT 14 Oct 89 


[Text] Shenzhen, October 14 (XINHUA) The govern- 
ment of Shenzhen City, a special economic zone in south 
China’s Guangdong Province, is now working on a 
program to furthur promote reform. 


The program, which aroused heated discussions at a 
two-day bureau director meeting, will be tested at a 
forum to be held in Shenzhen either at the end of this 
year or early next year and will then be presented to the 
central government for approval, said Li Hao, the city 
mayor. 


The special economic zone has attracted much attention 
from the central government and its leading position 
among Chinese cities and its achievements have been 
confirmed, Li noted. 


He said, however, that there are still some foreign 
investment problems, including lack of regulations and 
flexibility. 


At the meeting, he also called for making better use of 
export loans and government loans to attract more 
foreign funds and projects. 


To atiract more overseas businessmen, Shenzhen must 
change its working style and attitude, improve efficiency 
and provide a better investment environment, he added. 


Guangxi Issues Party Building Circular 


HK1210080989 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 11 Oct 89 


[Excerpt] The regional party committee has issued a 
circular calling on party organizations at all levels of the 
region to enhance party building with great concentra- 
tion in the spirit of the party's basic line, make a firm 
resolve to approach some urgent problems existing in 
party building, and build in real earnest party organiza- 
tions at ali levels into strong leadership cores for socialist 
modernization, reform, and opening up. 
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The circular pointed out: As a whole, party organizations 
and members of our region have given full play to their 
role of the leadership core and exemplary vanguard. but 
some serious problems do exist in our region's party. In 
no way should we underestimate the erosive influence of 
bourgeois liberalization upon party organizations of our 
region, nor should we underrate the serious consequence 
brought by Comrade Zhao Ziyang’s practice of weak- 
ening party leadership. 


The circular called on upholding the principle of gov- 
erning the party with strictness and seriously solving the 
problem of some extremely impure party organizations. 
Al present, it said, the work is uncovering and cleaning 
up corrupt members in the party, and all party members 
must on their own accord remove their ideological 
obstacles, review what they did in the past, think over 
the future, deepen their understanding. and continue to 
make progress. 


The circular pointed out: Consolidating leading bodies at 
all levels 1s the key to enhancing party building. Leading 
bodies at various leveis must be consolidated in accor- 
dance with the four-modernization policy concerning the 
ranks of cadres and the principles of having both ability 
and political integrity so that they will in a real sense 
become strong leadership cores for the implementation 
of the party’s line, principles and policies. In examining 
leading bodies and in selecting and promoting cadres. 
attention must be given to their political stance, purities 
in ideology, leadership ability, and competence :1 work: 
and the principle of having both ability and political 
integrity should not be replaced by the criterion of 
productive forces to prevent the practice of paying more 
attention to ability than to political integrity. [passage 
omitted] 


Nine Arrested in Hainan Corruption Crackdown 


OW 1310222389 Beying XINH OA in English 
IS20 GMT 13 Oct 89 


[Text] Harkou, October 13 (XINHUA)}—The head of a 
county and nine other local government officals in 
Hainan Province were arrested here today on charges of 
embezzlement, graft, and forgery. 


A prosecutor said at a public meeting that Lin Zhihua, 
head of Tunchang County, was alleged to have used his 
position to procure a bribe of 13,600 yuan (3.675 US. 
dollars) from a Hong Kong businessman. 


Nine other persons who accepted bribes of between 
$0,000 yuan (1,350 U.S. dollars) and 40,000 yuan 
(10.810 U.S. dollars) were exempted from punishment, 
the prosecutor said, because they had given themselves 
up to the police, surrendered illegal gains and informed 
against other offenders. 


China has been cracking down hard on corruption since 
July. 
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Atomic Energy Benefits Henan Agriculture 


OW 1210231889 Beijing XINHUA in English 
1201 GMT 12 Oct 89 


[Text] Zhengzhou, October 12 (XINHUA}—Applied 
atomic energy technology has promoted the develop- 
ment of agriculture in Henan, one of China's major 
agricultural provinces, in recent years. 


For example, atomic radiation preservation of tomatoes, 
onions and garlic was developed by researchers in Henan 
and has been promoted nationwide, an expert from the 
provincial atomic energy research institute said. 


In the past three years researchers in the province have 
also made achievements in a number of other radiation 
preservation projects, such as radiation of tobacco, fur 
and leather products, and these projects have passed 
technological appraisal at the provincial level. 


Radiation breeding technology, one of the earliest 
research projects in applied atomic energy technology in 
the province, has worked on over 20 kinds of fruit in the 
past 10 years, the expert said. 


Nine new varieties of wheat bred with radiation breeding 
iechnology have been found to be high-yieldivig and 
blight resisiant, and have been planted on 660,000 ha of 
tarmland, or one seventh of the total wheat-planting area 
in the province. 


A number of new varieties of sweet potatoes, millet, rice 
and soybean using radiation technology are undergoing 
experimental planting, he said. 


In addition, four kinds of new Chinese rose varieties 
bred through radiation technology by researchers in the 
province have proved popular with the local residents, 
he also mentioned. 


Hubei Secretary Welcomes Athletes’ Return 


HK1310051189 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 12 Oct &9 


[Excerpt] The provincial party committee and govern- 
ment jointly held a meeting at the Hongshan Auditorium 
yesterday to warmly welcome the triumphant return of 
the province’s sports delegation from the Second 
National Juvenile Sports Meet and commend some 
advanced collectives and individuals who had made 
outstanding contributions to the games. 


Leading Comrades Guan Guangfu, Guo Zhenqian, and 
Qian Yunlu conferred banners and certificates of honor 
on them. [passag: omitted] 


Hubei Reports Bumper Grain Harvest 


OW 1410191189 Beijing XINHUA in English 
1456 GMT 14 Oct 89 


[Text] Wuhan, October 14 (XINHUA}—The grain yield 
of Hubei Province this year is estimated at 23.5 billion 
kg, an increase of one billion kg over last year and 250 
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million kg over 1987, the year when Hubei reaped its 
biggest harvest in history, according the Departmen: of 
Agriculture. 


An official in the Agriculture and Animal Husbandry 
Department of Hube: Province said that the summer 
grain crops dropped by 350 million kg due to the wet 
weather in spring. However, the production of rice and 
autumn food grains increased. The middle-season rice 
harvest alone shows an increase of 750 million kg. 


The reasons for the bumper harvests are attributed to 
purchase price rises for grain crops and the increase of 
the multiple cropping area in the province by 100,000 ha 
over last year. 


Moreover, during the spring ploughing season 10,000 
cadres at all levels went to the front line of agricultural 
production and effectively solved the problems met in 
production and in the farmers’ daily lives. 


Also, the sown area of hybrid rice of three seasons 
reaches 1,130,000 ha, an increase of 100,000 ha over last 
year. And the yield of hybrid rice per ha has increased by 
1.500 kg more than that of conventional species. 


It 1s learned that the output of cotton of Hubei Province 
this year 1s about the same as last year’s, while there have 
also been big increases in sutputs of oil-bearing crops, 
fruits, aquatic products, pigs, tea and silkworm cocoons. 


Southwest Region 


Sichuan Secretary Addresses Commendation Meeting 


HK1S510004589 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 13 Oct 89 


[Excerpts] A meeting to commend advanced party orga- 
nizations and outstanding party members and party 
workers in the provincial organs concluded in Chengdu 
on 13 October. [passage omitted] 


Comrade Yang Rudai made a speech at the gathering. 
He said: This commendation gathering convened by the 
party work committee of the provincial organs 1s an 
important meeting held at an important moment after 
the fourth plenary session proposed vigorously stepping 
up party building. It is a review of the progress in 
grass-roots building of the party organizations, the 
model and vanguard role played by the party members, 
and the achievements in building the contingent of party 
members in the provincial organs in recent years, and 1s 
also a mobilization gathering for further promoting party 
building in the organs. 


He stressed: The party organizations at all levels must 
step up the party's ideological education and vigorously 
enhance the quality of the party members to ensure that 
every party member can resolve properly the problem of 
joining the party ideologically and that every party 
member will have political firmness and sense of prin- 
ciple, and truly shoulder the dual test of holding power 
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and carrying out reforms and opening up in the new 
historical period. It is essential to insist on the criteria for 
party members and set strict demands on them. Party 
discipline must be strictly enforced and the party's purity 
must be maintained. We must do a good job in the 
organizational rectification of the party, in the demo- 
cratic assessment of party members, and in the reregis- 
tration of party members. We must persevere in and 
carry forward the party's fine traditions and work style 
and strive to build party style well. 


Cao Qingze, secretary of the party work committee of the 
provincial organs, delivered a report on striving to step 
up party building in the provincial organs in conjunction 
with the reality of the organs. {passage omitted] 


Sichuan Meeting Discusses Tibetan Areas 
HK 1710003389 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 16 Oct 89 


[Excerpts] A conference on work in Tibetan areas, con- 
vened by the provincial party committee, opened in 
Chengdu on 16 October. The main topics of the meeting 
are to strengthen party leadership, boost ethnic soli- 
darity, preserve the unity of the motherland, and pro- 
mote the progress of the nationalities. Yang Rudai, 
secretary of the provincial party committee, chaired the 
meeting. Before the opening, Ismail Amat, vice 
chairman of the Chinese People’s Political Consultative 
Conference and chairman of the State Nationalities 
Affairs Commission, who is currently inspecting work in 
Chengdu, met the representatives attending the meeting 
and gave important instructions on work in Tibetan 
areas and nationality work in the province. 


Feng Yuanwei, deputy secretary of the provincial party 
committee, spoke at the meeting. [passage omitted] He 
said: The guiding idea and basic tasks of work tn 
Sichuan’s Tibetan areas at present and for a time to 
come are to implement comprehensively the spirit of the 
4th Plenary Session of the | 3th CPC Central Committee. 
focus on economic construction, adhere to the four 
cardinal principles, follow the path of reform and 
opening up, seriously implement the law on autonomy of 
nationality areas, strengthen ethnic solidarity, preserve 
the unity of the motherland, vigorously develop the 
economy and culture, and promote progress and pros- 
perity in the Tibetan areas. 


Feng Yuanwei also spoke on party building. education in 
patriotism and socialism, stepping up public security 
and miiitia work, and religious work in the Tibetan 
areas. 


Leading comrades of the province including Zhang 
Haoruo, Xu Mengxia, Xie Shijie, Liao Bokang. Zhaxi 
Zeren; and Yangling Doje attended the conterence. | pas- 
sage omitted] 
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North Region 


Beijing Economic Criminals Arrested, Released 
OW 1910912189 Beijing XINHUA Domestic Service 
in Chinese 1502 GMT 17 Oct 89 


[By RENMIN RIBAO reporter Yan Shigui (7346 0013 
6311)and XINHUA reporter Huang Zhimin (7806 2535 
2404). “Local Broadcast News Service™] 


[Text] Beying. 17 Oct (XINHUA)}—Alt a meeting to 
decide on the treatment of economic offenders in Beijing 
today, Zhang Ying. pub!':sher of the Metallurgy Pub- 
lishing House, was arrested on the spot for denying his 
crime, while another person charged with gaining 
355,000 yuan in illicit money was released for turning 
himself in to the authorities. 


As an affiliate of the Ministry of Metallurgical Industry, 
the Metallurgy Publishing House 1s not authorized to 
deal in steel products. However, since June of last year, 
it has requested the Metal Recycling Company and the 
Production Section of the Ministry of Metallurgical 
Industry to supply 500 metric tons of stecl products 
under the preiext of forging horizontal economic links, 
diversifying its operations, and supplementing its stock 
of paper products with steel goods. In addition, it has 
bought 502.7 metric tons of steel products for low or 
ex-factory prices from the Wuhan Iron and Steel Com- 
pany and resold them at three times the original price. 
Because of such speculation, the publishing house has 
earned $19,000 yuan in illicit profits. The Beting 
Municipal Administration for Industry and Commerce 
has impounded all the illegally gained money and 
imposed a fine of some 1.04 million yuan on the com- 
pany. Zhang was apprehended in accordance with the 
lav’ for failing to investigate the matter and not surren- 
dering himself to the authorities. Han Baochang, 
director for the publishing house's logistics operations, 
was also arrested today because he was directly liable in 
the case. 


Yang Guang and Liu Shigang, who reaped over 355,000 
yuan and 35,000 yuan respectively from profiteering. 
turned themselves in to the authorities and handed in 
their illicit profits in accordance with the “Circular 
Governing the Surrender of Offenders Involved in Cor- 
ruption, Bribery, and Profiteering.” The Beijing Munic- 
ipal Procuratorate, therefore, decided not to prosecute 
them and sent them back to their respective units. Dai 
Guangxi, who took more than 31,000 yuan in bribes. 
received the same treatment after he took similar action 


Beijing's Exports Approach Annual Target 


HK1I610010289 Beying CHINA DAILY (BUSINESS 
WEEALY SUPPLEMENT) in English 16 Oct 89 p 1 


[By staff reporter Zhao Yingqiu] 
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[Text] Beijing's exports registered $837.18 million in the 
first three-quarters of this year, with $92.96 million 
earned in September alone. 


According to the Statistics Department under Beijing 
municipal government's Foreign Economic Relations 
and Trade Commission, the figure represents 90 percent 
of the city’s export target for this year. 


Statistics also show that foreign trade transactions in 
September were down a little compared with August 
which recorded $119.13 million, and up a little from 
July's total of $91.41 million. 


BUSINESS WEEKLY learned that Hong Kong, Japan, 
the United States and Macao are Beiying’s main trade 
partners. 


Beijing exported $165.95 million worth of goods to 
Hong Kong in the nine-month period and the total for 
Japan, the United States and Macao were $121.6 mil- 
lion, $120.94 million and $7.4 million respectively. 


Through this period Beijing imported $375.19 million 
worth of goods with imports from Hong Kong 
accounting for nearly one-third of the total. 


Beijing imported a total of $33.12 million worth of goods 
in September. 


Meanwhile, Beying has approved the establishment of 
119 more joint ventures, involving $142 million in 
foreign investment. Over 90 percent of these enterprises 
are production-oriented. 


Inner Mongolia Secretary Inspects Baotou City 


SK1710070789 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 15 Oct 89 


[Text] Wang Qun, secretary of the autonomous regional 
party committee, conducted a 10-day investigation and 
study in the city of Baotou and urged the city to 
implement the spirit of the important speeches given by 
Comrade Jiang Zemin on National Day and by Premier 
Li Peng during his inspection tour in Baotou City by 
bearing in mind the city’s actual situation, to enhance 
the consolidation of systems, deepen the reform drive 
among enterprises, and to bring into full play the city’s 
comprehensive economic strong points. 


From 5 to 15 October, Comrades Wang Qun and Pei 
Yingwu, accompanied by the responsible comrades of 
the regional level departments concerned, made exten- 
sive contacts and ("held talks) with the city’s 40 enter- 
prises, scientific research institutes and units, as well as 
the cadres, staff members, and workers. 


Following the inspection tour of Premier Li Peng, Wang 
Qun and Pe: Yingwu held a special forum with the 
leading comrades of the Baotou Iron and Steel Company 
during which Wang Qun delivered a speech in which he 
stated: The instruction given by Premier Li Peng with 
regard to urging the company to strive to fulfill the target 
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of 3 million tons of steel represents the central authori- 
ties’ expectation and trust. Thus, it is necessary to 
mobilize the staff members and workers of various 
nationalities throughout the company to upgrade the 
technology of utilizing high steel-smelting furnaces, to 
expand the life service of furnaces, to curtail consump- 
tion, to do a good job in maintaining environmental 
Sanitation among production sites, and to ensure reso- 
lutely (?2.5 million tons of steel output in 1990). 


During the forum with the responsible personne! of the 
city’s large and medium-sized enterprises, Wang Qun 
Stated: At present, the region's annual per-capita produc- 
tivity only (?surpassed 10,000 yuan), and the region is far 
behind when compared to the advanced provinces in this 
regard. However, the gap between our region and 
advanced provinces shows potential. We should concen- 
trate our efforts on improving the economic environ- 
ment and rectifying the economic order: rely on 
enhancing managemeni. on science and technology. on 
bringing into play the enthusiasm of human beings, on 
tapping potential, and on conducting technical renova- 
tions; and should increase economic results. Wang Qun 
stated: When I mentioned increasing economic results, 
comrades in some departments (’asked for money 
immediately) and [words indistinct]. He stated: To make 
a success in improving the environment and rectifying 
the order, ensuring the development of economic sys- 
tems, and in dealing with the problems cropping up tn 
economic construction with regard to the shortage cf 
funds, energy resources, and transportation forces. 
leading cadres at all levels should heighten their spirit, 
enhance their confidence, advance in spite of difficulties, 
and adopt every possible ways and means to increase 
economic results and financial revenues and to fulfill the 
region's three fighting targets. 


Referring to the strong points of Baotou City im his 
speech, Wang Qun stated: The city of Baotou has strong 
forces, better conditions, and iarge potential in the 
economy—incomparable to that of any other city and 
league. He urged the city to make contributions to the 
region’s construction, to play a role of the region's 
central city, to do a good job in conducting management 
over its subordinate counties, and to (?’make progress) in 
handing ever financial revenues to the state and training 
talented personnel. 


During the forum with the cadres from suburban dis- 
tricts and counties, Comrade Wang Quon also delivered a 
speech in which he stressed: Efforts should be made to 
study deeply the important speech of Comrade Jiang 
Zemin. He stated: Comrade Jiang Zemin’s speech repre- 
sents the high summarization of socialist revolution and 
construction conducted by our party over the past 40 
years since the founding of the PRC. Only by studying 
well Comrade Jiang Zemin’s speech can we consciously 
act in unison with the CPC Central Commiuttec. If we do 
not, we will not only fail in our work. but also make 
fequent mistakes. He stated: We should do a good ,ob in 
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seeking political stability. Only by realizing stability and 
unity in politics can we ensure our undertakings to be 
carried out successfully. 


Tianjin’s Tan at Security Forces Commendation 


SK 1210134089 Tianjin City Service in Mandarin 
1000 GMT 11 Oci 89 


[Text] On the morning of 11 October, the municipal 
Public Security Bureau sponsored a commendation 
meeting at the cadres’ club in honor of security personnel 
who had made contributions to maintaining so | peace 
during the National Day. 


Attending the commendation meeting were leading com- 
rades from the municipal level organs, including Tan 
Shaowen, Liu Jinfeng, Zhang Lichang, Lu Xuezheng, Lu 
Huansheng, (Xu Jianguo), and (Wang Fengyou): as well 
as more than 1,100 personnel, including public security 
cadres and policemen, officers and soliders of the Armed 
Police Force, and the representatives of security cadres. 


Tianjin Secretary Attends Statue Unveiling 
OW'1710195489 Beijing XINHUA in English 
1615 GMT 17 Oct 89 


[Text] Tianjin, October 17 (XINHUA)}—A full-length 
white marble statue of the late Premier Zhou Enlai was 
unveiled at his alma mater—Nankai University—today. 
the 70th anniversary of the university's founding. 


Secretary of the Tianjin municipal party committee Tan 
Shaowen and representative of the State Educational 
Commission Huang Xinbai performed the unveiling 
ceremony, with more than 4,000 people from all walks of 
life, and from both China and overseas, attending. 


Facing the university's front gate, the 4.75 m statue is set 
on a marble base nearly 3 m high. It is the biggest statue 
of Zhou in the world. 


Zhou entered Nankai Middle School in 1913 and, among 
the \irst batch of students, began his studies at Nankai 
University in 1919. In this period he led anti-imperialist 
and anti-feudjal student movements, and organized a 
student group named “The Awakened Society”. In 
November 1920, on a scholarship from the university, he 
went to study in France. 


After the founding of the People’s Republic in 1949, 
Premier Zhou visited his alma mater three times. 


President of the university Mu Guoguang made a speech 
at the ceremony, warmly praising the great contributions 
of Premier Zhou to the party and the people, and his 
solicitude for Nankai University. 


Designers of the statue Profs. Fu Tianchou and Guo 
Jiarui also attended the ceremony. 
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Northeast Region 


Jilin Secretary Participates in Tree Planting 
SK1910020689 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 18 Oct 89 


[Text] On 15 October, He Zhukang. secretary of the 
provincial party committee, participated in a tree- 
planting campaign to improve the sandy belt in Quan 
Gorlos Mongolia Autonomous County. He praised this 
campaign, for it was a good integration of administrative 
and economic measures and an organic combination of 
displaying individual enthusiasm and making use of 
collective power. The project of improving the 790,000- 
mu sandy belt in the western part of the country is one of 
the key projects in building the forest shelterbelts in 
northwest, north, and northeast Ch'na. The Qian Gorlos 
Mongolia Autonomous County party committee and 
government formulated a plan to mobilize the whole 
county to join in the 3-year campaign in an effort to 
fundamentally improve the sandy belt. The campaign 
has been carried out according to the method of division 
of labcr with individual responsibility in every plot of 
land. The contraciors have to take responsibility for the 
work throughout the campaign. When the tree survival 
rate reaches more than 70 percent. the trees will be 
placed under the management of the forest owners. The 
profits from afforestation will be shared between the 
contractors and the tree owners. 


In autumn of last year, the whole county mobilized more 
than 50.000 people from 26 townships, towns, and 
plants to plant trees that offer protection from wind and 
stop drifting sand in the sandy belt. A recent inestigation 
showed that the tree survival rate reached more than 88 
percent. 


This is the second year in carrying out the tree-planting 
campaign. On the morning of 15 October, He Zhukang, 
secretary of the provincial party committee, went to 
(Baishajian) in the sandy belt of (Wulantuga) Town in 
Qian Gorlos Mongolia Autonomous County to plant 
trees along with cadres and the masses. This was his 
second tree-planting activity there this year. Comrade 
He Zhukang said: The campaign to improve the sandy 
land by planting trees has summed up past experiences. 
This is not a simple egalitanianist and indiscriminate 
transfer of m «npower but a mutual sharing of benefits. 
The practice of sharing profits will enabie us to better 
integrate administrative and economic measures. In the 
future, we may apply this method to many large projects. 


Comrade He Zhukang said: After the implementation of 
the family- based output-related contract responsibility 
system and in the course of displaying the enthusiasm of 
each and every person, we must not, to the slightest 
degree, weaken collective strength and collectivism. The 
campaign for improving the sandy belt m Qian Gorlos 
Mongolia Autonomous County iself is a very good 
education. Drawing support from collective strength to 
overcome difficulties and to transform nature 1s a spe- 
cific manifestation of our socialist advantage 
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Jilin Secretary Addresses Honorees People 
SK1910035 189 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 17 Oct 89 


[Text] On the morning of 17 October, leading personne! 
of the provincial and Changchun City organs. including 
He Zhukang, Wang Zhongyu, Du Qinglin, Wu Yixia, 
Shang Zhenling, and Du Xuefang. received a number of 
representatives of model veteran personnel who had 
made marked contributions to the country and of people 
Outstanding in respecting the aged. They also held a 
cordial talk with them. 


During the reception, Comrade He Zhukang. secretary 
of the provincial party committee, delivered a speech in 
which he first expressed warm congratulations to the 
representatives for receiving the honorary titles. He 
stated: Comrades throughout the province should learn 
from them. During the national commendation meeting 
in honor of these model veteran personne! and the 
people outstanding im respecting the aged, the central 
leading comrades, including Jiang Zemin, made impor- 
tant speeches, and the participants also explained the 
tasks for the aging. Therefore, our province should 
earnestly imp ement these tasks by bearing in mind the 
actual situation. Our achievements reached in various 
fields over the past 40 years since the founding of the 
PRC cannot be divorced from the efforts made by 
veteran comrades. The vast number of people will never 
forget their contributions. The tasks we face currently 
are still arduous, and it is necessary for us to do a great 
deal of work in integrating the thinking, understanding. 
and actions of the people throughout the province with 
Comrade Jiang Zemin’s speech made on National Day. 
We hope that veteran comrades continue to make new 
contributions to the province when their health and 
mental conditions permit. 


In his speech, Comrade He Zhukang stated: The practice 
of respecting and f»stering the aged represents the fine 
moral character of the Chinese nation and our glorious 
tradition. In addition to having party committees and 
governments at all levels pay great attention to the work 
ON aging. it 1s necessary for various departments to 
vigorously support the work, to make concerted efforts 
for the work, and to truly enable veteran comrades to be 
happy in later years and to bring their remaining role 
into full play. 


During the reception, Comrades (Zhuo Wenlan). (Feng 
Yuji), and (Wang Shoulan), on behalf of the participating 
representatives, delivered speeches in which they 
pledged to bring back with them the spirit of the nat'ona! 
commendation meeting and to earnestly implement it 
They also urged veteran comrades to continue to bring 
their remaining role into full play in various work and to 
do something worthwhile in their later years. They also 
urged model people to continue to respect their parents 
and the aged so as to enable veteran comrades to live a 
happier and healthier life. 
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Liaoning Secretary Attends Commendatory Rally 
SK1710025889 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 16 Oct 89 


[Excerpt] The provincial government held a rally in 
Shenyang this afiernoon to commend the best localities 
where sports events of the second national ;e"10r games 
were held, the best service units, and outstanding ath- 
letes. Shenyang, Liaoyang, Jinzhou, Ticling, and Dalian 
were named as the best localities: 31 units, including the 
Shenyang Military Region and (Jincheng) Guesthouse. 
were named as best service units, and 29 units, including 
Shenyang (Xiaoyunlou) Guesthouse and the Liaoning 
People’s Broadcasting Station, were named units 
advanced in service. The work of the provincial physical 
culture and sports commission was publicly commended 
throughout the province. The leading body of the pro- 
vincial physical culture and sports commussion was 
awarded a citation for meritorious service. The provin- 
cial government urged all the fronts, and all trades and 
professions throughout ihe province to learn from the 
spirit of taking the overall situation into accow., 
working in unity, being brave in sacrifice, and main- 
taining plain living and hard struggle displayed by these 
cities and units, and make new contributions in building 
the two civilizations in our province with a high degree 
of revolutionary devotion and responsibility. 


Attending the rally were leading comrades of the prov- 
ince, the Shenyang Military Region, and Shenyang City, 
incluc:ng Quan Shuren, Li Changchun, Shi Baoyuan, 
Wang Julu. Liu Yiyun, Chen Suzhi, Gao Zi, Feng 
Yousong, Zuo Kun, Wang Wenyuan, Shen Xianh ui, Wu 
Disheng and Cu: Yukun, and leading persons of cight 
other localities where sports events were held. [passage 
omitted] 


Northwest Region 


Gansu Leaders Speak on Industrial Problems 


11K 1310024389 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 12 Oct &9 


[Excerpts] On 12 October, the provincial party com- 
mittee and government convened a mecting o! party 
commitice secretanes and plant managers of enterprises 
in the Lanzhou area. The meeting was held in the hall of 
the Ningwozhuang Hotel. Provincial Party Committee 
Secretary Li Ziq: and Governor Jia Zhiie made impor- 
tant speeches. [passage omitted] 


In his speech, Governor Jia Zhire said that the con- 
tracted management responsibility system promoted in 
the enterprises in Gansu in the past 2 years has been a 
success and has basically achieved its predicted goals. It 
has plaved a mayor role in the entire province's economic 
development 


He then proceeded to analyze the main problems tacing 
the province in promoting this system. He said that the 
reasons for the emergence of these problems are lack of 


FBIS-CHI-89-201 
19 October 1989 


experience and failure to do work carefu'lly enough, and 
there have also been changes in objective conditions. 
However, all these things have emerged amid reform and 
can only be <esolved through applying reform methods 
in the course of deepening the reforms. 


Jia Zhijyve also gave views on further perfecting the 
contracted responsibility system and continuing the 
deeyx ning of enterprise reforms: 


1. Persevere in leaving four things unchanged and 
refraining from withdrawing one thing: Leave 
unchanged the contracted management responsibility 
system, the plant manager cesponsibility system, the 
basic policies for enterprise reforms, and the preferential 
treatment policies for the five small experimental zones: 
and refrain from withdrawing the powers delegated to 
the enterprises. 


2. Harmonize the internal mechanism of the enterprises 
and carry out deeper matching reforms in responsibility 
and contracting. 


3. Further perfect the distribution sysiem in the con- 
tracted enterprises, and strengthen macroeconomic con- 
trol of consumption funds. 


4. Properly handle the relevant specific problems in 
Carrying out the current-term contracts, and ensure that 
the contracts are carried out well from beginning to end. 


5. Study in depth the problem of how to deepen enter- 
prise reforms after the contracts expire next year. 


6. Further invigorate the large and medium-sized enter- 
prises, provide them with focal support in various 
respects, and help some of them to extricate themselves 
from difficulties. 

7. Guide the enterprises to turn their vision inward and 
strengthen enterprise management. 


8. Harmonize the relations between the party. adminis- 
tration, and trade unions in the enterprises. strengthen 
ideological and political work, and give scope to the role 
of the production workers as the main force. 


9. Integrate the contract system with developing enter- 
prise reforms. 


Jia Zhijie also outlined specific arrangements for some 
focal tems of work to be grasped well in the 4th quarter 


Li Ziqi laid stress on the following issues in his speech: |) 
Have a comprehensive understanding of the economic 
situation this year and boost confidence for fulfilling the 
year’s plans. 2) Seriously study Comrade Jiang Zemin’s 
important speech and apply its spirit to unify thinking 
and action. 3) Stabilize the economy by stabilizing the 
policies and the enterpris. 4) Strive to readjust the 
product mix and vigorously open up new markets. $) 
Insist on correct guidance for public opimion and do 
more work to harmonize relationships. 
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Qinghai Adopts Joint Confer ace System 
HK121010S089 Beying RENMIN RIBAO in Chinese 
y Oct &Y p 4 


{Dispatch by reporter Zhi Zhenpu (6736 2182 3877): “Qing- 
hai Province Practices System of Joint Conference of Pro- 
vincial People’s Congress and Provincial Government™] 


[Text] Xining, 8 Oct (RENMIN RIBAO)—This reporter 
learned from the current work conference of the Qinghai 
Provincial People’s Congress that the chairmen of grass- 
roots People’s Congress standing committees have 
spoken highly of the practice of the irregular joint 
conference system by the provincial People’s Congress 
Standing Committee and provincial government. They 
held that it has helped strengthen the liaison work of the 
deputies to the people's congresses and has given play to 
the roles of the deputies in participating in government 
affairs. The opinions of the deputies are no longer kept in 
“document envelopes” as in the past. 


In order to implement General Secretary Jiang Zemin’s 
National Day speech, in which he urged to “make 
continuous efforts to perfect our system of People’s 
Congress,” the Qinghai Provincial CPC Committee and 
Provincial People’s Congress Standing Committee held a 
provincial work conference on 6 October. 't fully 
affirmed the work of the provincial People’s Congress 
Standing Committee over the past decade in strength- 
ening local legislation and the system of relating the work 
of the People’s Congress Standing Commitice with the 
work of the government, which has been adopted by the 
provincial authorities and some prefectures, cities, and 
counties. 


At the end of August this year, afier making an inspec- 
tion in Yushu, Guoluo, and has Prefectures and their 
highway system, three vice chairmen of the provincial 
People’s Congress Standing Committee placed some 
major difficult problems on the agenda of the first jornt 
conference for discussion. After conscientiously 
exchanging their views, the chairman and the six vice 
chairmen of the People’s Congress Standing Committee 
and four provincial vice governors found some ways of 
solving those problems. For example, the Yushu and 
Guoluo Tibetaa Nationality Autonomous Prefectures 
had difficulties in grain transportation and medical 
service. At the conference, two vice governors decided: 
Grain transportion in these two prefectures should be 
included in the provincial mandatory plan and the 
transportation of oi! should be ensured so that oil can be 
supplied at a reasonable price. The medical teams sent 
by the provincial authcrities to the nine counties of the 
two prefectures will continve their service next year. At 
the same time, some good measures were worked out for 
the solution of the problems, such as the “indiscriminate 
extracting of salt in Yanhu"™ and “the rssuance of 1OUs 
in the purci.ase of animal products.” 


In view of the above-mentioned practices and the voice 
of the masses, the Qinghai Provincial People’s Congress 
and provincial government decided to improve further 


64 REGIONAL AFFAIRS 


the joint conference system: When the provincial Peo- 
ple’s Congress 1s not in session, the provincial People’s 
Congress Standing Committee and the provincial gov- 
ernment will hold joint conferences irregularly. When 
Studying major and important matters, the provincial 
government must invite the relevant leaders of the 
provinc:) @eople’s Congress and the responsible persons 
of relevant special committees to the conference. The 
suggestions and opinions put forth by the deputies to the 
provincial People Congress should be submitted 
promptly to the responsible comrades of the provincial 
government for careful consideration. 


The provincial governor and vice governors also said 
that they will have dialogues with some deputies to the 
provincial People’s Congress at least once a year. 


Qinghai Leader Addresses CPPCC Work Meeting 


HK1710015189 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 16 Oct 89 


[Excerpts] A provincial symposium on work regarding 
the Chinese Pc ple’s Political Consultative Conference 
[CPPCC] was convened in Xining on 16 October. Chen 
Yunfeng, vice chairman of the provincial CPPCC, pre- 
sided. Vice Chairman Han Yingxuan made the opening 
speech. Chairman Liu Feng delivered a work report. On 
the basis of seriously studying General Secretary Jiang 
Zemin’s National Day speech, the meeting summed up 
and exchanged experiences in CPPCC work in recent 
years and studied current common problems in this 
work. [passage omitted] 


In his report, Liu Feng said that the tasks for the 
provincial CPPCC in the coming period are. guided by 
the spirit of the 13th National CPC Congress and the 4th 
Plenary Session and under the leadership of the Qinghai 
Provincia! CPC Committee and the party commitices at 
all levels, to hold aloft the banners of socialism and 
patriotism, give scope to the fine traditions and the 
strong points of the CPPCC, unite all who can be united, 
seriously carry out the main functions of the CPPCC 
centered on one focus and two basic points, and serve the 
great cause of invigorating Qinghai and unifying the 
motherland. [passage omitted] 


In a speech at the meeting, Yin Kesheng. secretary of the 
provincial party committee, pointed out that the CPPCC 
at all levels should apply the spirit of General Secretary 
Jiang Zemin’s speech to unify understanding and action 
and guide and promote CPPCC work. The party com- 
mittees and government at all levels must fully under- 
stand the status and role of the CPPCC in terms of 
building socialist democratic politics and attach full 
importance to CPPCC work. 


Yin Kesheng said that Comrade Jiang Zemin’s National 
Day speech is the domestic and foreign political mani- 
festo of China's third-generation leadership collective. It 
is the action program guiding the people of our country 
to build socialiw’ with Chinese characteristics. it 1s of 
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relatively greai significance for doing a good job in 
CPPCC work in the new situation. [passage omitted] 


Yin Kesheng stressed: Party committees at and above 
county level must strengthen leadership over CPPCC 
work and continually promote the systematization and 
regularization of political consultation and democratic 
supervision by the CPPCC at ail levels. In practical 
work, attention must be paid to resolving a number of 
problems: First, we must seriously implement the sys- 
tems already formulated and continually improve and 
perfect them in practice. We should eliminate the trend 
of undertaking consultation and supervision at will. 
Second, we must strive to improve the quality of consul- 
tation, and ensure that the democratic parties and patri- 
ouc figures can take part still more effectively in consul- 
tations before policy decisions are made. Third, we must 
seriously deal with the views put forward by CPPCC 
members. [passage omitted] 


Qinghai Expects Record Grain, Edible Oil Output 


OW 1610214089 Beying XINHUA in English 
1457 GMT 16 Oct 89 


[Text] Xining, October 16 (XINHUA)—Northwest 
China’s Qinghai Province is expected to see record 
outputs for grain and edible oil this year. 


The province is expected to produce 1.08 million tons of 
grain and 113,000 tons of oil-bearing crops this year, an 
increase of 2.6 percent and 7.7 percent, respectively, as 
compared with the record harvest in 1988. 


According to the province’s Agriculture Department, 
this year’s area under grain in Qinghai Province has 
increased by 6,000 ha over last year. and the area of 
oil-bearing crops, by 1.400 ha. 


Shaanxi Leader Views Economic, Political Tasks 


HK13100S0789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 13 Oct 89 


[Excerpts] When inspecting Tongchuan from 5 to 12 
October, provincial party committee Secretary Zhang 
Boxing pointed out that the current macroclimate and 
overall situation are extremely good. We must tightly 
seize this favorable opportunity to preserve the overall 
situation of stability and unity and promote party 
building and economic construction. [passage omitted] 


On Tongchuan’s performance, Zhang Boxing said that 
Tongchuan coal plays a very great part in helping the 
province's industrialization. Tongchuan’s development 
depends on coal. It 1s necessary to display the Yanan 
spirit of self-reliance and arduous struggle, and while 
getting a good grasp of various dominant industries such 
as coal, building materials, and so on, devote great 
efforts to developing the light and textile industries and 
promote economic construction step by step. 
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Comrade Zhang Boxing stressed that at present the party 
and government leaders at all levels must get a particu- 
larly good grasp of the following matters: 


1. Organize the leading groups and the party-member 
cadres to study Comrade Jiang Zemin’s National Day 
speech. This is the current focus in our work. Comrade 
Jiang Zemin’s speech is the adrainistrative program of 
our party’s third-generation leadership collective. We 
must apply the spirit of the speech to unify the thinking 
of the whole party. 


2. Firmly grasp the overall task of preserving stability 
and unity, and do a good job in investigation, cleaning 
up, and ideological and political work to eliminate all 
factors for instability. 


3. Get a good grasp of party building. We must in 
particular devote efforts to grass-roots party building. 
This is fundamental work. Only by getting a good grasp 
of the grass roots can the work of the whole party be 
firmed up properly. 


4. Devote great efforts to promoting economic work. If 
economic work cannot be improved, there is no founda- 
tion for all our other work. We must never forget that 
economic work is the focus. 


5. We must carry forward the Yanan spirit and the 
party's three fine traditions of linking theory with reality. 
keeping in close touch with the masses, and practicing 
criticism and self-criticism; and resolutely correct the 
current phenomena of corruption and the problem of 
failing to do our work soundly and thoroughly. We must 
restore our party work style to the political situation of 
the Yanan era when there was unified will, liveliness. 
and vigor. 


Shaanxi Meeting Discusses Social Science Bodies 
HK1610020789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 16 Oct 89 


[Text] The propaganda department of the provincial 
party committee recently convened the first joint 
meeting on rectifying social science associations, soci- 
eties, and research bodies. The meeiing discussed and 
approved the leadership organs, scope, contents, 
methods, and steps for this rectification work. 


It was declared at the meeting that this rectification is an 
important component part of the rectification of the 
propaganda, media. and cultural positions in the prov- 
ince and a major measure for strengthening work in the 
ideological field. In the past 10 years, Shaanxi’s social 
science associations, societies, and research bodies have 
developed very rapidly and have played a positive role in 
promoting the building of the two civilizations. How- 
ever, certain problems have emerged due to the serious 
impact of bourgeois liberalization. The aim of this 
rectification is to resolve the problems and promote still 
greater prosperity in social science and culture. 


The meeting decided that the work of rectifying social 
science associations, societies, and research bodies in the 
province will be done by the provincial social science 
federation, literature and art federation, and press and 
publishing bureau. Those associations, societies, 
research bodies, and newspapers and publications that 
have not registered with these three organizations must 
do so immediately. Those that fail to do this will be 
regarded as illegal organizations and publications and 
cannot undertake activities. 
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Diplomat Says Belizean Decision on Ties Final 


OW 1910012089 Taipei: Domestic Service in Mandarin 
2300 GMT 15 Oct 89 


[Text] In an interview with a reporter of the Broad- 
casting Corporation of China this morning, Lu I-cheng, 
the ambassador of our country to Guatemala, said: 
Belize’s ruling party enjoys an absolute majority in 
Parliament. The decision of that country to establish 
diplomatic relations with the Republic of China is final, 
and there will be no changes. 


Ambassador Lu I-cheng said: [Begin recording] It [the 
decision to recognize Taiwan diplomatically] is final, 
and there will be no changes. On the afternoon of Friday, 
Belize’s opposition party attacked the governing party in 
Parliament over this matter. The ruling party made a 
forceful rebuttal. It was only a routine proceeding of 
questions and answers. The matter was not put to a vote. 
The ruling party has 15 votes in the House of Represen- 
tatives, compared with the opposition party's 13. The 
session on that day was a joint meeting of the Senate and 
the House. The governing party, therefore, enjoyed an 
even larger majority, because it has five votes in the 
Senate, while the opposition party has only two. Overall. 
the ruling party has 20 votes in Parliament, against the 
opposition’s 15. The ratio is unequal, and the opposition 
party dared not put forward a motion to reverse the 
decision. 


The opposition party is called UDP, or United Demo- 
cratic Party. As diplomatic relations with Communist 
China were established during its tenure, the party called 
for maintaining relations with Communist China on the 
grounds that the lesser of the two Chinas should not be 
chosen to forge diplomatic ties. The leader of the party 
winning a general election in Belize becomes the premier 
of the cabinet. The cabinet can be reelected at any time 
within 5 years of its formation. It can even be reelected 
on the day immediately following its creation. However. 
the time limit is 5 years. UDP came to power after it won 
the election in December 1984. Reelection of the party. 
therefore, cannot be held after this December. The 
reelection was held on 4 September. and the ruling party 
was forced out of office. It had stayed in power for 4 
years and 9 months. The incumbent ruling party came to 
power last month. It has at least 4 years and 11 months 
to go, and is unlikely to be toppled. 


Commentaries View Spokesman’s National Day Speech 


Objective Tone Praised 


OW'1610003989 Taipei International Service 
in English 0200 GMT 11 Oct 89 


[Station commentary: The 78th Double 10 Day] 


[Text] Tuesday is the most important of all national 
holidays in the Republic of China on Taiwan, the Double 
10 Day, or National Day. Double 10, in case your eyes 
did not see the calendar at the right angle, stands for the 
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10th day of the 10th month. On this day in 1911, 
Nationalist revolutionaries, guided by Dr. Sun Yat-sen, 
overthrew the decrepit Ching Dynasty. The republican 
revolt led to the founding of the Republic of China, the 
Asian continent's first republic. Commentary for the 
Voice of Free China. This is (Crisko Arti). 


Traditionally double 10 is a mix of patriotic fervor, and 
culture-oriented activities, including dragon and lion 
dances, and other forms of ancient Chinese arts. 


In the old days, Double 10 was used as a rallying point 
for patriotism in the face of the communist threat from 
Mainland China. Today, however, the occasion 1s largely 
passed with more reflection, not only on national 
achievements, but also ongoing developmental 
endeavors and problems that this young republic faces in 
the future. 


Indeed, this was the tone of the speech given by the 
government spokesman, Dr. Yu-ming Shaw, at a State 
banquet in honor of visiting foreign journalists. 


Rather than going through the motions on patriotic 
themes, Dr. Shaw gave a direct, realistic, objective 
assessment of current conditions in the Republic of 
China on Taiwan. 


He began by commenting on the progress that has been 
made in recent years in the drive toward building a more 
democratic. more pluralistic society on Taiwan. He 
listed the various liberalizations and reforms which have 
changed the political and social landscape, thrusting this 
prosperous island province to the threshold of becoming 
a genuine, industrialized democracy. 


Shaw did not fail to mention the roadblocks and diffi- 
culties that still lie ahead, and he was careful not to 
predict what kind of political system—in terms of com- 
petitive party structure—would emerge on Taiwan. The 
national parliamentary elections slated for this 
Yecember will go a long way toward answering some of 
these questions, he said. 


Shaw then shifted his focus to economic matters. He 
listed the factual finance and trade liberalizations which 
have propelled Taiwan to manage a more responsible 
and constructive role in the international community, 
while making the island a more important import 
market. 


Finally, Dr. Shaw reviewed the government's policies 
toward Mainland China. Noting that the previous policy 
of not dealing with the Chinese Communist regime ts 
still unchanged, Shaw went on to describe the people- 
to-people openings and developments that have been 
orchestrated from Taipei. He reiterated that the goal of 
the more flexible people-to-people oriented policies 
toward the mainland 1s to share the Taiwan experience 
with the mainland, eventually leading to unification 
under a China that is free, democratic, and on the proper 
road to prosperity 
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In his conclusions, Shaw made clear that although the 
Tienanmen massacre in Peking on 4 June had a spoiling 
effect on National Day festivities here, there is now 
room for optimism that the lives lost on that ghastly 
morning will not be lost in vain. Shaw noted that a 
worldwide movement, based largely among exiled main- 
land Chinese dissidents, has grown out of the Tienanmen 
tragedy, and now represents an important, irreversible 
force for change in Communist China 


The deaths in Tienanmen Square have indeed given new 
life to the ideals and goals of the Republic of China's 
founding fathers. The prodemocracy movement is cele- 
brated, with special memory on this, the 78th Double 10 
National Day. 


Pledge To Aid Hong Kong Reiterated 


OW 1610122789 Taipei International Service 
in English 0200 GMT 14 Oct 89 


[Commentary by Joanna Fu: “ROC Pledges Assistance 
to Hong Kong] 


[Text] The Government of the Republic of China [ROC] 
on Taiwan has pledged again to lend a hand to Hong Kong 
Chinese up until the last minute before the colony changes 
over to communist control in July 1997. This is commen- 
tary for the Voice of Free China. | am Joanna Fu. 


The reiteration of the promise was made by the govern- 
ment spokesman, Dr Shaw Yu-ming, at a press confer- 
ence held for visiting foreign journalists taking part in 
this year’s National Day festivities. Shaw said the ROC 
Government on Taiwan would lend any help it can 
before Peking takes over the colony. He said the govern- 
ment has already moved to allow some 10.000 Hong 
Kong Chinese to obtain residence permits on Taiwan. 
Only 2,000 or so have actually come, Shaw said, because 
most want to stay in Hong Kong to earn money as long 
as possible. 


Shaw predicted a slow decline for Hong Kong in the 
years leading up to the communist takeover. He said the 
Pearl of the Orient would lose its shine and eventually 
fade as a major financial center. 


He referred to the transfer of Hong Kong to communist 
hands as a mistake by both Peking and London. Shaw 
explained that the Chinese Communists are not compe- 
tent enough in financial and economic affairs to run a 
capitalist enclave such as Hong Kong. By letting Peking 
have a chance to run it, the colony will meet its doom. 
Quote, It’s like letting people with elementary school 
educations rule people with college degrees. Hong Kong 
will cause Peking much indigestion when it is swallowed 
up, unquote. 


Shaw also predicted that the communist takeover of 
Hong Kong will lead to much confusion in the minds of 
Mainland Chinese, and serious economic imbalances 
within Communist China’s new borders. He said that 
after the takeover of Hong Kong, Communist China will 
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end up with as many as four different economies and 
social systems under one communist roof. These are the 
free enterprise economies of Hong Kong and Macao, the 
special economic zones such as Shenzhen, and the urban 
and rural economies of the rest of the mainland. All these 
stand in disparate contrast. 


As a result, Shaw said, farmers will want to move to the 
cities, city dwellers will want to migrate to the special 
zones, and those in the special zones will want to go to 
Hong Kong and Macao. 


Shaw described Peking’s Hong Kong dilemma as a 
no-win situation. If Hong Kong collapses under Chinese 
Communist rule, the communists will lose great face for 
not being abie to manage it. If Hong Kong stays healthy 
after 1997, more and more Mainland Chinese will want 
to emigrate there, causing serious social and economic 
Strains in other parts of the mainland. 


This actually is the key reason to doubt Hong Kong's 
future under communist rule. How will it be possible for 
Peking to maintain part of its territory free and pros- 
perous, while the bulk of it wallows in poverty and 
despair? That, Peking will have to answer. But it is clear 
even now that such an arrangement 15 not acceptable to 
the Chinese living in the communist part. If Peking has 
not solved this paradox of its impending rule of Hong 
Kong by 1997, it will have worse problems after the fact. 


Ministry Aims To Upgrade Products Image 


OW 1610080489 Taipei CNA in English 0242 GMT 
16 Oct 8&Y 


[Text] Taipei, Oct. 16 (CNA)}—The Ministry of Eco- 
nomic Affairs plans to spend 900 million new Taiwan 
dollars beginning in fiscal 1991 to launch a five-year 
drive to upgrade the image of products made in Taiwan. 


Chiang Pin-kung, vice economics minister, said that the 
campaign will also encourage local manufacturers to 
create their own brands and to raise the international 
image of ““Made in Taiwan” (MIT) products. 


Chiang made his remarks Friday while opening the 1989 
Republic of China electronics show. 


He pointed out that the electronics industry 1s the largest 
and most powerful industry in the Republic of China. 
Exports of electronics products reached 13 billion U.S. 
dollars in 1988. an increase of 55 percent over 1987. 


He said that the technology-intensive ciectronics 
industry will be the driving force of local economic 
growth and he hoped that the electronics industry would 
continue to play its locomotive role in developing other 
industries. 


Chiang also called on local electronics manufacturers to 
further emphasize R and D programs, tap new models, 
upgrade quality controls, create their own distinctive 
brands in order to upgrade the “MIT™ image. and cut 
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costs by strengthening management and to promote 
overseas markets by setting up more overseas agencies. 


Delegation Leaves for Beef Talks With Australia 


OW 1610230489 Taipei CNA in English 
1558 GMT 16 Oct 89 


[Text] Taipei, Oct. 16 (CNA}—A Republic of China 
delegation, headed by Koh Chin-chao, vice chairman of 
the Council of Agriculture, left for Tokyo Monday for 
beef talks with Australia Oct. 17-18. 


“The interests of local cattle raisers, consumers, and beef 
importers will be carefully balanced in the coming talks,” 
Koh told the press shortly before his departure. 


Koh declined, however, to reveal the “botiom line” of 
the negotiations. 


The Board of Foreign Trade imposed a ban on beef 
imports in late September but partially lifted the ban two 
days later after strong protests from the United States 
and Australia, Taiwan's two beef suppliers. 


The surprising move, the board said, was to protect the 
loca! husbandry industry, which agricultural authorities 
claimed was withering as imported beef had taken 80 
percent of the market. 


As the Republic of China and Australia do not have 
diplomatic relations, a third country was therefore 
chosen as the venue for the talks, the first of its kind 
between the two countries, an agricultural official noted. 


Among the ROC delegates are Augustine Wu. deputy 
director general of the Board of Foreign Trade: and Chih 
Shuang-chin, director of the Council of Agriculture's 
Animal Industry Department. 


Asian, Socialist Countries ‘Best’ New Markets 


OW 1510193089 Taipei CNA in English 
1603 GMT 15 Oct 89 


[Text] Taipei, Oct. 15 (CNA}—An official of the Board 
of Foreign Trade, said Sunday that Southeast Asia and 
the socialist countries are the best potential marbcts for 
the Republic of China [ROC]. 


FBIS-CHI-89-201 
19 October 1989 


The official noted that the ROC’s overseas market share 
has been changing fast in the last 20 years. The ROC’s 
export boom was directed to the oil-rich countries of the 
Middle East from 1973 to 1979: export then grew 1,000 
percent. 


In the early 1980's with its falling oil prices, the Middle 
East was replaced by the U.S. as the ROC’s major export 
market, and the trade surplus rose dramatically from $2 
billion to almost $14 billion. But future prospects in the 
U.S. market are not good due to protectionist sentiments 
there. 


Because of the sizable appreciation of their currencies. 
Japan and West Europe became important ROC markets 
from 1986 to 1988: ROC exports to Japan grew 37 percent, 
while those to West Europe increased 50 percent. 


However, the ROC trade official said, due to the appre- 
ciation of the New Taiwan dollar and such factors as 
rising labor costs, the growth of ROC exports to Japan 
and West Europe dropped to 10 percent between Jan- 
uary and September this year. More recently, Southeast 
Asia, with its large labor force and low wages, has 
become a new market for ROC overseas investments. 
Along with the investments, ROC trade with the region 
is expected to grow fast. 


Meanwhile, the socialist countries have also become new 
markets for the ROC. From 1985 to 1988, ROC trade 
with these countries increased by a factor of ten, 
reaching $420 million. 


The trade official said he expected bilateral trade with 
socialist countries to grow rapidly in the near future 
because the total amount ts still small and there is much 
room to develop. 


Missile-Equipped Patrol Boats Planned 


OW 1610004189 Taiper Domestic Service in Mandarin 
2300 GMT 14 Oct 8&9 


[Text] In the course of implementing China’s ship- 
building plan, the China Shipbuilding Corporation has 
completed preparations for building (Tail) class high- 
speed guided missile patrol boats. Operations to build 
the patrol! boats are expected to begin in January next 
year. 
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Mainland Expresses Concerns To British Government 


Warns Against Internationalizing Issue 


OW 1810105789 Beying XINHUA in English 
1031 GMT 18 Oct 89 


[Foreign Ministry Spokesman: China Firmly Opposes 
Attempt of British Side To Internationalize H.K. Ques- 
tion”—XINHUA headline] 


[Text] Beijing, October 18 (XINHUA)}—A Chinese For- 
eign Ministry spokesman pointed out here today that 
China is firmly opposed to the attempt of the British side 
to internationalize the question of Hong Kong. 


The spokesman made the remarks in response to a 
question asking for comment on a report by the Hong 
Kong newspaper “EXPRESS” saying that the British 
Foreign Ministry spokesman said that the question of 
Hong Kong would be informally discussed at the summit 
of the heads of governments of the British Common- 
wealth countries which opened in Kuala Lumpui today. 
“It 1s entirely a business between China and Britain to 
implement the Sino-British Joint Declaration for the 
purpose of solving the question of Hong Kong,” the 
Chinese Foreign Ministry spokesman said. 


He said that China will unswervingly fulfill its obliga- 
tions under the Sino-British Joint Declaration on the 
question of Hong Kong, adding that it is inappropriate to 
discuss the question of Hong Kong in any international 
forum, be it formally or informally. 


Criticizes UK’s Tamar Base Decision 


OW ' 1810133689 Beijing XINHUA in English 
1241 GMT 18 Oct 89 


[Text] Hong Kong, October 18 (XINHUA}—The British 
Government has no right to make a unilateral decision 
on handling the issue related to the H.M.S. Tamar naval 
base and other British military installations in Hong 
Kong now. 


Ke Zaishuo, Chinese senior representative of the Sino- 
British Joint Liaison Group, told XINHUA here today. 


It is the Chinese side's persistent stand that the above 
mentioned issue should be settled through discussion by 
the Sino-British Joint Liaison Group, he said. 


Ke said the issue is referred to the arrangement of the 
Chinese People’s Liberation Army to be stationed in 
Hong Kong after 1997. 


So far, he noted, both sides, China and Britain, still have 
not reached unanimous views on this issue though they 
discussed it on many occations within the Sino-British 
Joint Liaison Group. 


Ke said the Chinese side has always taken a cooperative 
attitude towards the issue, earnestly holding consulta- 
tions with the British side. 
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However, he said, the British side unilaterally 
announced the dec‘sion in public on this outstanding 
issue in an attempt to make it an accomplished fact and 
force China to recognize it. 


“This is something we can not accept,” he added. 


Interest Shown in Reclamation Site 


HK1710024589 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Oct 89 p 1 


[By Fanny Wong] 


[Text] China has indicated to British officials that it 
might want a site for the People’s Liberation Army 
(PLA) military headquarters included in the subdivision 
of the new Central-Wan Chai reclamation, should HMS 
Tamar be relocated to pave the way for the project. 


It is understood China is determined to station its troops 
in Hong Kong after 1997 and has indicated in discus- 
sions of the Sino-British Joint Liaison Group (JLG) on 
future defence arrangements that it wants a site in 
Central for its military headquarters. 


Although officials working in the Chinese Foreign Min- 
istry understand the need for land in Hong Kong, Chi- 
nese military leaders are said to be holding the view that 
the PLA should be stationed in the heart of the city as a 
symbol of sovereignty. 


It is understood that a PLA delegation visited Hong 
Kong in April last year to inspect British military sites. 


The Chief Secretary, Sir David Ford, announced last 
Thursday that the naval base at the present British 
Forces headquarters will be moved to Stonecutters 
Island in 1992. 


While stressing that the future of the Prince of Wales 
Building at HMS Tamar is undecided, the British side ts 
understood to view the building as a possible future 
British Consulate-General. 


The Chinese JLG team leader, Mr Ke Zaishuo, was 
informed of the British decision at the last session and he 
Suggested that the British side should treat the matter 
cautiously. 


However, there was no clear cut objection to the British 
proposal, a source said. 


During previous discussions, China ts understood to 
have informally suggested a piece of reclaimed land 
north of the present Tamar site be given to the PLA as its 
headquarters. 


However. the Hong Kong Government sees the $18.5 
billion reclamation project as producing valuable real 
estate and should be used in a way that maximises 
economic benefits. 


“I believe there will be strong resistance from our side 
(on China's suggestion),” a British source said. 
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“The land there is valuable. it is some of the most 
expensive real estate on which we want to build facilities 
such as offices and hotels. 


“They must make a convincing case, really, if they 
choose to use some of the valuable real estate.” 


It is understood the British team of the JLG is bracing 
itself for tough negotiations at the next meeting in Hong 
Kong on December 5. 


Governor Certain PRC To Honor Agreement 


OW 1710081889 Beijing XINHUA in English 
0736 GMT 17 Oct 89 


[By He Dalong] 


[Text] Washington, October 16 (XINHUA)—Hong 
Kong Governor David Wilson indicated today he was 
sure that the Chinese Government would stick to the 
Sino-British Joint Declaration »n Hong Kong. 


He said “China has an extremely good reputation for 
sticking to its international agreements. And | think it’s 
a reputation second to none.” 


He made his remarks at a National Press Club luncheon 
in Washington. Asked whether there was a need for 
additional provisions to guarantee that Beijing would 
adhere to the “one country, two systems” agreement, the 
governor said although internal policies in China had 
some changes over the years, “China has always stuck to 
its international agreements.” 


“And I’m sure that China attaches a great deal of 
importance to giving its word and to sticking to its 
word,” he said. 


The joint declaration was signed by the Chinese and 
British Governments in 1984 in Beijing and registered 
by both sides at the United Nations. Under the declara- 
tion, China will recover its sovereignty over Long Kong 
in 1997 and will maintain Hong Kong's present capitalist 
systems for at least 50 years after 1997. 


In the luncheon speech, Gov. Wilson also said after the 
Chinese Government carried out economic reform 
policy and open policy, “the economic development of 
Hong Kong and of southern China has taken off. 


Earlier, Governor Wilson met with U.S. Secretary of 
State James Baker. They discussed the situation in 
China, prospects for the 1997 transition to China's 
sovereignty in Hong Kong and Hong Kong's refugees. 


Gov. Wilson, on leaving for the United States on 
October 13, said the long-term prosperity for Hong Kong 
would be the main agenda in his visit. Before coming to 
Washington, he visited San Francisco and Los Angeles. 
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XINHUA Official Comments on Immigrants 


HK 1910025889 Hong Kong MING PAO 
in Chinese 19 Oct 89 p 2 


{Special Dispatch: “Ji Shaoxiang, Director of XINHUA 
Foreign Affairs Department, Says the Issue of Refusing 
To Take Back Illegal Immigrants Will Be Solved by the 
End of This Year™] 


[Text] Given the rising trend in the number of illegal 
immigrants caught by border police and the military, Ji 
Shaoxiang, director of XINHUA Foreign Affairs Depart- 
ment, said yesterday that the issue of China’s refusal to 
accept illegal immigrants is likely to be solved by the end 
of this year. However, he declined to reveal any concrete 
progress made in the negotiations. On 8 October, China 
started refusing to accept illegal immigrants sent back by 
Hong Kong. In the | 1 days preceding yesterday, a total of 
606 illegal immigrants have been waiting for repatria- 
tion. In the past 2 days, 87 and 81 illegal immigrants 
respectively have been caught. This is an obvious 
increase over the daily number of 40 or 50 before the 
refusal to accept illegal immigrants occurred. Ji Shaox- 
iang said that the problem can always be solved. As to 
concrete solutions, he declined to elaborate. He said that 
the problem of illegal immigrants would not drag on so 
long as to last to the end of the vear, but a period of time 
is still needed. 


Touching on the current state of negotiations, he said 
that the Chinese side and Hong Kong have kept in 
constant contact. Some other matters are being con- 
cretely discussed by various departments in the spirit of 
mutual understanding. 


J: Shaoxiang denied the claim that the problem of illegal 
immigrants would be raised to the Sino-British diplo- 
matic level. He said that at present it is chiefly a matter 
of discussion between the XINHUA Foreign Affairs 
Department and the Hong Kong Political Department. 
As to the charge that the Chinese side’s refusal to take 
back repatriated illegal immigrants was in violation of 
the 1982 Agreement, Ji Shaoxiang said: “Cooperation is 
mutual, with give and take. In some respects, the Hong 
Kong side should cooperate with us a bit more. In other 
respects, we should cooperate with him [as published] a 
bit more. He withholds the kind of cooperation that we 
need from him and there is, of course, some effect on our 
cooperation with him. This 1s quite natural.” 


J; Shaoxiang reiterated: “The Chinese side has been 
forced to take this step.” As to the damaging effect of the 
recent incident on the Hong Kong people's confidence, 
he said: “Hong Kong people's confidence has to do with 
many aspects. There has been no other alternative for us 
other than to take this step. The reasons? The XINHUA 
NEWS AGENCY spokesman has made things very 
clear. There has always been the hope that as little as 
possible should be said on public occasions with an 
exchange of views through normal channels. We have 
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occasionally been forced to make some response. China 
has been put in a passive position. Only Britain has taken 
the initiative.” 


Reform Group Proposes New Political Blueprint 


HK 1710034589 Hong Kong HONGKONG STANDARD 
in English 17 Oct 89 p 1 


[Text] The debate over Hong Kong's political future took 
on another dimension yesterday as a politically inactive 
group with apparent China connections produced a new 
political model. 


The Hong Kong Chinese Reform Association proposed a 
“5-3-2” model—similar to but more conservative than 
the “4-4-2” compromise. 


There are now five models vying for acceptance. 
Observers speculated that the latest proposal was a trial 
balloon by China in the face of public opposition to the 
two-house, or bicameral model, which Beijing is believed 
to have backed. 


Politicians speculated that the new model had been 
pushed forward hastily to counter the compromise 
model backed by the liberals, the moderates and the 
conservatives. 


The association’s model proposes: 


Half the seats of the first legislature after 1997 should be 
returned by functional constituency election. 


Another 30 percent should be filled by direct election. 


The remaining 20 percent should be picked by a grand 
electoral college. 


The proportions would remain unchanged in the second 
legislature, but a review would be conducted during the 
term. 


The model does not provide a definite date for universal 
suffrage, nor does it give details on how the Chief 
Executive should be selected. 


Although the model apparently has China’s backing. 
official views of Chinese Basic Law drafters and office- 
bearers are yet to be known. The model was released by 
a staff member of the association, who said no officials 
were available for comment. 


He said the honorary president, a deputy to the Chinese 
People’s Political Consultative Conference (CPPCC). 
Mr Wong Tso-fun, and the chairman, a deputy to the 
Guangdong People’s Political Consultative Conference, 
Mr Choi Wai-hang, were in Guangzhou. 


France Considers Extending Passport Offer 


HK1610022389 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Oct 89 p 3 


[By Simon Macklin] 
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[Text] France is considering granting more passports to 
Hong Kong citizens employed by French companies in 
the territory after a trial program earlier this year in 
which about 80 passports were issued. 


Diplomats say the French Government agreed last year 
to an experiment in which up to 100 passports would be 
offered to senior staff working in French companies as 
an incentive for them to stay in their jobs. 


The Government is now reviewing the results and is 
considering a proposal by businesses in Hong Kong to 
extend the program. 


The program was aimed at helping French companies in 
Hong Kong that are suffering from the brain drain with 
senior staff leaving to gain a second passport. 


The French Consulate in Hong Kong is known to be keen 
to repeat the experiment but is waiting for government 
approval. 


Diplomats say for the program to be repeated, Paris will 
have to be satisfied that those who have benefitted from 
the scheme have not sought new jobs. 


About 30 companies are understood to have profited 
from the program with senior staff gaining the European 
travel document. 


But most of the 300 French companies involved in the 
program submitted names of staff they hoped would 
qualify. 


It is understood the French Consulate was presented 
with several thousand names, although Paris had said 
less than 100 passports would be issued. 


These companies have been asked to report on the 
impact of the scheme on their business. 


If i is found that many of those who were issued 
passports have left their firms, it 1s unlikely the scheme 
will be repeated. 


The companies are also anxious not to give the scheme 
too much publicity fearing staff may become divided. 


It is understood the French Consulate and business 
interests in Hong Kong proposed the original scheme 
early last year. 


When Paris agreed to the proposal, major French com- 
panies in the territory were invited to submit names of 
suitable candidates. 


Siaff with professional business qualifications and good 
working records were vetted by consular staff. 


Normal French immigration criteria was relaxed to 
facilitate the scheme but candidates had to submit a 
certificate of no criminal conviction. 


The Hong Kong Government ts keen for the scheme to 
be extended because 1t could help case the brain drain. 
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French Foreign Trade Minister Jean-Marie Rausch is 
believed to have discussed the program with Secretary 
for Trade and Industry John Chan Cho-chak, and the 
Governor, Sir David Wilson, when he visited Hong 
Kong last month. 


Among the companies believed to have benefitted 
already are some of the top French banks. The Banque 
Nationale de Paris was earlier forced to close branch 
offices in the territory because all its senior staff had 
emigrated. 


A number of French construction companies in the 
territory, despite being beneficiaries of the development 
boom, are also losing top executives. 


French construction firms are known to be keen to take 
part in the Chek Lap Kok airport and port development 
proyjram and are anxious to maintain their presence in 
Hog Kong. 


The French Government, also known to be concerned 
‘hat the country is losing opportuni*ies in Southeast 
Asia, is keen to maintain a foothoid in Hong Kong after 
1997. 


Some French companies report that although the scheme 
has received little publicity, they have been inundated 
with job applications even when no vacancies exist. 
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Hungary Seeks Local Trade Office 


OF (810033489 Beijing XINHUA in English 
01.9 GMT /8 Oct 89 


[Text] Hong Kong, October 18 (XINHUA)}—-Hungary 
wants to strengthen its economic links with Hong Kong 
and it hopes to establish a trade or economic office here, 
the “SOUTH CHINA MORNING POST™ reported here 


yesterday. 


The paper quoted the country’s director-general of trade, 

Istvan Major, as say '>g that both the Ministry of Foreign 

Affairs and the Ministry of Trade were interested in 

setting up representative offices in Hong Kong to help 

pa restrictions on the entry of businessmen into Hong 
ong. 


Hong Kong is not a very large market for Hungary, but 
the re-export and indirect trade through Hong Kong held 
a lot of potential, the paper said. 


Hong Kong's exports to Hungary have risen alongside 
the trade liberalization. Its domestic exports to Hungary 
in the first seven months of this year were up 119 percent 
to 15 million H.K. dollars over the same period of last 
year. 


“There is a lot of demand for quality goods and even 
high-end products as Hungarians have quite good 
spending powers,” Major told the newspaper. 
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